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t FTTT Weekly 

■ The Financial Times today 
extends its information 
\ technology coverage with 
the launch of a weekly page 
covering the latest trends 
and Issues in the world of 
computers and communications. The page will 
complement the FTs Information Technology 
Review, which wfll continue to appear on the 
first Wednesday of each month, in the main 
feature today. Louise Kehoe looks at traffic 
jams on the Internet See page 10 

News Corp plans 
flotation of TV 
technology arm 

Ruper Murdoch's News Corporation plans a 
$650m flotation of News Digital Systems, its UK- 
based TV technology business, in the next two 
to three weeks. NDS is a leading maker of 
“smart cards" for unscrambling encrypted 
pay-TV broadcasts and other technology for 
which it receives licensing royalties. As part of 
the flotation. NDS will issue new shares equiva- 
lent to about 20 per cent of its equity on Nasdaq. 
Page 15; Lex, Page 14; Profits forecast. Page 19 

Somalia deal struck: Leaders of Somalia's 
main warring factions agreed to end hostilities, 
lift roadblocks and allow free movement of peo- 
ple in the capital, Mogadishu. The deal was 
struck after a week of talks in Kenya. 

Equities flourish: World equities remained 
strong after the Dow Jones Industrial Average 
closed on Monday above 6.000 for the first time. 
All-time highs were achieved in Germany. Hun- 
gary. the Netherlands. Spain, Sweden. Denmark 
and Norway. In London, the FT-SE 100 index 
closed 12.1 higher at a record 4.050.8. World 
stocks. Page 33; London stocks. Page 32 

Pope leaves hospital: Pope John Paul was 
discharged from Rome's Gemelli hospital a week 
after surgery to remove his appendix. 

Chernobyl closure problem: Ukraine fears 
it could be too dangerous to honour its promise 
to the west to close one reactor at the stricken 
Chernobyl nuclear plant this month. Ukraine 
bad pledged to shut the station by 2000 in 
exchange for some $3bn from tbe Group of 
Seven leading industrial nations. 

French journalists strike: French 
journalists launched a 24-hour strike in protest 
against plans to scrap a lonstanding tax break 
for their profession. Page 2 

D i rector to go: Eric Langaker. a founding 
director of Fiba Nordic Securities, the UK-based 
Scandinavian broking firm that helped Peter 
Young to make controversial investments for 
Morgan Grenfell, is leaving. Page 15 

Gehe quits drugs makings German drugs 
wholesaler Gehe is shedding its drugs manufac- 
turing interests by selling four subsidiaries for 
about DMTOOm ($458m). Page 15 

Belgian fury over Judge’s removal: 

Belgian firefighters, factory workers and bus 
drivers joined demonstrations after the 
announcement that Jean-Marc Connerotte, the 
popular judge leading the investigation into the 
so-called Dutroux paedophile and murder affair, 
had been taken off the case. Page 3 

Unpaid bills threat: Russia's government is 
threatening six big enterprises with bankruptcy 
proceedings unless they settle their bills within 
a week. Page 3 

Carmakers unveil inve s t me nt plans: 



Car makers showed off their latest models at the 
British International Motor Show yesterday. As 
Jaguar displayed its XK8 sports model (above). 
Rover subsidiary Land Rover and General 
Motors' subsidiary Vauxball announced sub- 
stantial UK investments. New Land Rover, Page 
14 and Lex; Proton, Page 7; Motor show. Page 8 

FT.com: tbe FT web site provides online news, 
comment and analysis at http://www.FT.com 
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Waigel bows to SPD over wealth tax and child benefit proposals 

Doubt over Bonn’s Emu hopes 
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By Peter Norman m Bonn 

Germany's fiscal arithmetic 
for meeting the criteria for 
European monetary union was 
thrown into confusion yester- 
day when Mr Theo Waigel. the 
finan ce minis ter, was forced to 
scrap tax and benefit proposals 
due to take effect in January 
as part of the government's 
1997 tax bill. 

Mr Waigel abandoned a plan 
to delay for one year an 
increase in children's allow- 
ances and decided not to press 
ahead with modifying Ger- 
many's wealth tax after meet- 
ing late on Monday with Mr 
Henning Voscherau. the gov- 
erning mayor of Hamburg and 
chief negotiator on the tax 

Sterling, 
dollar rise 
sharply 
against 
D-Mark 

By Simon Kuperm London 

The dollar and sterling rose 
sharply against the D-Mark in 
hectic trading on London for- 
eign exchanges yesterday. 
They were buoyed by strong 
UK and US stock markets, a 
rise in oil prices and a convic- 
tion that European monetary 
union will take place on sched- 
ule. 

The German currency, 
which reached a 21-month low 
against sterling and a four- 
month low against the dollar, 
also suffered from a belief in 
currency markets that some_ 
Bundesbank directors want 
the D-mark to fall farther 
against the dollar. 

The German currency fell 2.2 
pfennigs against sterling to 
DM2.438 and lost L2 pfennigs 
against the dollar to close at 
DM1.541- The yen fell close to a 
33-month low against the dol- 
lar. 

The growing belief in the 
markets that European mone- 
tary union will take place on 
time has been undermining 
the D-Mark because the cur- 
rency is expected to "con- 
verge" with weaker European 
currencies such as the Italian 
lira and the Spanish peseta. 

This view is taking hold in 
spite of the recent public state- 
ments by Bundesbank offi- 
cials. insisting on strict adher- 
ence to the fiscal and 
monetary criteria for entry 
into Emu. These statements 
would appear to limit the 
chances of Italy and Spain 
jo inin g Emu. 

The rise in oil prices to near 
to a six-year high, coupled 
with uncertainty ahead of Sun- 
day's general election in 
Japan, also boosted the dollar 
against the yen, as Japan 
imports all its oil. 

Tbe US currency closed in 
London np Y0.685 at Y1 12315, 
□ear the level it last reached in 
January 1994. 

The yen's fall appeared to be 
due largely to capital outflows 
from Japan to the US. 

The pound also appeared to 
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package for the opposition 
Social Democratic Party (SPD). 
The wealth tax. in its present 
form, had been declared 
unconstitutional in a court rul- 
ing last year and will fall into 
abeyance from January 1. 

Monthly children's allow- 
ances will now rise to DM220 
(£90) from DM200 from the 
beginning of next year at an 
estimated cost to tbe federal 
government of DM3-5bn a year 
and to the federal states and 
local authorities of DM2bn. 

The wealth tax accrues to 
the federal states, or Lender, 
and its disappearance will cost 
them DM9.3bn a year in lost 
revenue. 

At a press conference in 
Bonn yesterday, Mr Rudolf 


Scharping. the leader of the 
SPD in parliament, urged 
Chancellor Helmut Kohl to 
check whether Germany 
would still be able to meet the 
Maastricht Treaty criteria for 
economic and monetary union 
next year in light of the reve- 
nue losses. The finance minis- 
try has already admitted that 
Germany this year will exceed 
the 3 per cent limit for deficit 
as a proportion of GDP. 

But Mr Waigel said that 
even if no further progress 
were made on the tax points 
left open after Monday's meet- 
ing, Germany would achieve 
its goal of bringing the deficit 
down to 2J5 per cent of GDP in 
1997. "We will reach Maas- 
tricht,” he told journalists. 


Monday’s meeting was c alled 
after it became clear the SPD- 
led states would vote against 
the tax proposals in the Bund- 
esrat, the parliament’s second 
chamber, which they control 

Although the talks between 
Mr Waigel and Mr Voscherau 
failed to produce a compro- 
mise on children's allowances 
and wealth tax, the two sides 
indicated that there were other 
areas in which some of the lost 
revenues be recouped. 

The government and the SPD 
will continue to negotiate an 
restructuring inheritance tax. 
revaluing properties for tax 
purposes, and government 
plans to offer tax relief to peo- 
ple employing domestic staff. 

Mr Waigel indicated that , the 


revenue loss fecal by the fed- 
eral states m the demise , of the 
wealth tax could ba partly off- 
set with a reformed inheri- 
tance tax. 

Mr Oskar T.afnn farina , the 
SPD leader, was critical of Mr 
Waigel' s decision to let the 
wealth tax die, describing it as 
a "slap in the face for the poor, 
the unemployed and the work- 
ing class” at a thna when gov- 
ernment spending cuts were 
hitting ordinary people. - . 

, Bat Mr Carl-Ludwig Thiele, 
chairman of the lower house's 
finance committee, said the 
elimination of the wealth tax 
was a long-overdue improve- 
ment which would make Ger- 
many more a t t r active to inves- 
tors. . 


Kins Hussein in historic visit to Jericho 



King Hussein of Jordan (left) chats with 
Palestinian Authority leader Yassir Ara- 
fat is Mr Arafat's office in Jericho daring 
tbe king’s historic visit to file West Bank 
29 years after Israel captured the terri- 
tory from Jordan during the Six-Day war. 


Tbe visit, hailed by Palestinians as evi- 
dence of a growing rapprochement 
between Jordan and Mr Arafat, con- 
trasted sharply with the king’s strained 
relations with Mr Benjamin Netanyahu, 
Israel’s prime minister. 


Mr Arafat suggested the US should Join 
an international force to 1 help end the 
deadlock over the issue of Israeli troop 
withdrawal from the West Bank town of 
Hebron.; Palestinians hail kings visit. 
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Conrail 
and CSX 
reveal plan 
for $8bn 
merger 

By Richard TomWns 
in New York 

CSX and Conrail, two of the 
biggest US railway companies, 
yester day announced plans for 
an f8.1bn merger that they 
said would create the world's 
biggest freight transport com- 
pany. 

CSX. the bigger of the two, 
said it had agreed to acquire 
Conrail for a combination of 
cash and CSX stock to create 
an as yet nnnamwH entity with 
annual revenues of more than 
$14bn. 

The new. company , will oper- 
ate a 29,645-mile rail network 
in the eastern US with a terri- 
tory stretching from Chicago, 
Boston and New York in the 
north to New Orleans and 
Miami in the south. 

It will a) an offer domestic 
and international customers a 
range of container shipping 
and barge services, so-called 
intermodal services ' that 
switch freight from one form 
of transport- to another, and 
contract logistics services for 
customers wanting to hand 
over all their .distribution work 
to an outside -contractor. 

The deal is the latest in a 
series of multi-billion dollar 
mega-mergers to have swept 
the US railroad industry. In 
August Union Pacific won reg- 
ulatory approved to complete a 
$3.9 bn takeover of Southern 
Pacific Rail, and last year Bur- 
lington Northern acquired 
Santa Fe Pacific far $4bn. 

1 ; The previous two deals; how- 
ever, involved the four big rail- 
road c o mpanies in the w estern 
US, while the latest involves 
two of the three big companies 
in the east. That leaves Nor- 
folk SOnthErn.the -third' east- 
ern company, out in the cold. 

Yesterday Norfolk Southern 
.said the proposed combination 
raised “serious concerns” and 
that it -would act to protect the 
interests of those affected. CSX 
and Conrail Indicated that 
they would try to soothe Nor- 
folk Southern’s concerns by 
offering the company rights of 
access to- some of their routes. 

Unlike railways in most 
other countries, US railroads - 
all of them private - operate 

Continued on Page 14 


TI to cut capital 
spending and jobs 


By Louise Kehoe 
hi San Francisco 

Texas Instruments, one of the 
largest US semiconductor and 
electronics equipment manu- 
facturers. is to cut its work- 
force and slash capital spend- 
ing because of falling revenues 
and earnings. 

The Dallas-based group has 
been the primary US victim of 
the sharp decline in memory 
chip prices over the past year 
that has also severely affected 
the performance of several 
Japanese and Korean chip- 
makers. 

Yesterday TI reported a 17 
per cent dreg) in third -quarter 
revenues, which it blamed pri- 
marily on an 80 per cent fell in 
prices for Dynamic Random 
Access Memory (D-Ram) chips 
over the past year. TI is one of 
the leading D-Ram producers. 

It said it would offer volun- 
tary redundancy to 5,300 US 
employees, 15 per cent of its 
US workforce. This will result 
in a charge against earnings in 
the fourth quarter. It would 
also “significantly reduce" cap- 
ital spending next year. 

Third-quarter revenues were 
S2.Sbn against S3.4bn in the 
same period last year. Net 
earnings were 544m. or 23 
cents a share, down 85 per cent 
from $289m or £1.48 a share in 
the third quarter of 1995. After 
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a $l92m charge related to a 
recent acquisition, the net loss 
for the 1996 third quarter was 
$l4Sm or 78 cents a share. The 
decline had been expected by. 
Wall Street and quarterly earn- 
ings were s tightly above ana- 
lysts' projections of about 20 
cents a share. 

TI said it expected a "modest 
recovery" in the world semi- 
conductor market in 1997 fol- 
lowing a decline of about 10 
per cent this year. In recent 
weeks. D-Ram prices bave 
Corned up, and demand is 
strengthening as manufactur- 
ers Increase the memory 
installed in their computers. 

TT has diversified its chip 
products to include higher 
“value added” products such 
as digital signal processors, 
which, the company said, 
accounted for 40 per cent of 
semiconductor revenues dur- 
ing the quarto* and more than, 
offset losses on memory chips. 

Mr Tam Engibous, president 
and chief executive, said Tl 
wDJ now accelerate plans for 
further "differentiated" semi- 
conductor products to reduce 
its dependence an D-Rams. - 

For the year to date. TI 
reported revenues of $8.8bn, 
down from $9-5bn in the first 
nine months of 1995. Net 
income dropped to $91m, or 48 
cents a share, from $797m. or 
$4.13 a share. 


TODAY'S DESKTOP. 

TOMORROW’S 

TECHNOLOGY. 

The Bonet Low Profile Desktop PC is a deceptively sfimBne machine. Less than ! 1 on 
deep, it already exceeds the Internal opadiy of mar* buSder oampiaere. Better still it has 
been built with East-changing chip technology In mind. It accepts afl inters Pentium ® Pna 
pmcesstrsandwiShandtetoniofTtjvv'sen^fe^ardhot^CPUiLJpgradhghasnevBr 
been easier - with ample two-screw access and a standard-ste motherboard, the Bone*, 
PC-6200H/1 has been designed to let you take max&mira advantage of new develop- 
ments. as they happen. • 

ArriwA* you ‘re waiting for wchnotogy to catch ujxyoulbave sqtne4mprQH>« features - 

assandand and a fcxftie range erf configurations to dioose fromAI in an elegant desktop.' 

THE BjONUEX PC4KMMH/I 



• 200MHz temwi Pro processor wnh2S6KB L2 cache 

• 32MB EDO RAM ^expandable to 256MB) . . . 

• I GB IDE hart** drive 

• Dual POBDE Mode 4 oa n trofcir 

• Up to 5 expansion dots (2 * PCL 2 x ISA. ! x PCI/tSA) 

• 4drivebtys 

■ 64-bil PO graptucs acoeterator video RAM 22 standard} - - 

• 1 54ndi non-iewtac*d SVGA monitor 

• Keyboart and Maosoft mouse * 

• Pre-loaded wHh Windows NT* VUbrkstatkso 4C 

• i 2 months aaenablBon-snem an tenyice (UK mainland only) 

• Access tountmhed technical support 

£ 1,395 (£ 1 ^ 39 . 1 3 w*c.VAT) 


ti- £::■■■ 



European News — . 2 .3 Crossword 

MemaOond News 6 Pertwrai 

te^PadflcNNS S Loader Page — 13 CompwSw 1 

Arrvriean News .4 Lasers 12 UK — - 

World Trade News 7 C teem 13 tewnaaonal _ 

UK News 89 Inta ma lfan Technology. 10 HtGasis»03 

Weather 14 Arts — —.11 


— 14 keAMSQukla 11 Conmotam 28 Racentlmm 38 

Crosswcrt 26 FTSE Actuaries 32 «« 

FD5P-A Wld Indkes 38 Momwfcn -W1 

— 13 CooipBBlee X Heenee Foreign Budaiges 25 TiadTonel Opfanai— 36 

-.12 ik ■■ -.2 2 23 GokJ Markets 26 32 

mwnawW— 16.18-20 

»■« WtCaaM*® 24 Managed __2TJ8 Wa * Sra * 

—11 Money Mates _ 35 BcoWs — 


- 33JB 



TeT -0l8b«S2 4444 
Fm 0(81-45: M23 


PENTTUKUPRO 


anltw^eHnnabHlICiarHi 

4rt«MnWU«nWMUiia 

CaMH 1Nlie r .iW lna e *i jB— ' " — 


rt aweWUap M i H T'l hil nm ra»^idh«a»4iJB4|— 

nfenat WMOM fi umm ni n Maw 4 H«n 
1 w vj. n l nwW i in e* » w w *mw iw'iid 




[ONE)( 


© THE FINANCIAL TIMES LIMITED 1996 No 33,115 


LPMPOW • LEEDS -WUB8 -FBJUBtFOBT -STOgaWm -MADRID -NEW YORK -LAS JWfflLES -TOKYO -BORO K8B 








2 


\ 


FINANCIAL TIMES 


WEDNESDAY OCTOBER 16 1996 


NEWS: EUROPE 


MPs smitten by Berlusconi’s bug 

Italy’s parliament is expected to express concern in today’s debate at breaches of privacy 


By Robert Graham in Rome 

A small bugging device will 
today be the object of a 
heated debate is the Italian 
parliament. 

The device was found last 
Wednesday in the Rome 
office of former premier Mr 
Silvio Berlusconi, the leader 
of the rightwing opposition 
and head of the Forza Italia 
movement. 

Experts have said the bug 
was unusually big for mod- 
em eavesdropping - it mea- 
sured 6cm by 9cm - and 
appeared to be sloppily con- 
cealed behind a radiator. It 
was powered by a long-life 


battery and was capable of 
bugging conversations up to 
300m away. 

Mr Berlusconi revealed the 
discovery last Friday, having 
first discussed the matter 
with Mr Massimo D'Alema, 
leader of the Party of the 
Democratic Left (PDS). the 
dominant partner in the gov- 
erning centre-left coalition. 
Pointedly he ignored Mr 
Romano Prodi, the prime 
minister. 

His lawyers subsequently 
formally complained to 
Rome magistrates about the 
invasion of Ids privacy, and 
the matter is now the sub- 
ject of an inquiry. 


No one has yet come for- 
ward with a convincing 
explanation of who might 
have been behind planting 
the bug. The offices have 
been refurbished recently 
and have only been occupied 
by Mr Berlusconi since Sep- 
tember. 

One news agency received 
a floppy disk on. Monday in 
which a self-proclaimed ama- 
teur enthusiast of electronic 
bugs declared he bad made 
the device on the coders of a 
member of parliament be did 
not name. 

Whatever the motives 
behind the bug. the incident 
has come at a time of grow- 


ing concern in Italy’s politi- 
cal establishment over 
breaches of the privacy of 
public figures. The issue 
relates to the lack of control 
over those able to eavesdrop, 
and to the inability to stop 

information gathered - offi- 
cial and unofficial - finding 
its way into the media. 

This baa become especially 
relevant in the past month 
since the arrest of Mr Lor- 
enzo Neeci, the former head 
of the state railways (FSX on 
charges of corruption. 

Conversations from tele- 
phone taps and directional 
bugging devices have leaked 
Into newspapers and maga- 


zines, with mud sticking to a 
wide variety of prominent 
figures unconnected with 
the investigation. 

Few doubt that the leaks 
are being orchestrated: not 
least to damage the charac- 
ter of Mr Antonio Di Pietro, 
the public works minister 
who, as a Milan magistrate 
in the 1980s. spearheaded 
anti-corruption investiga- 
tions. 

Today’s debate is likely to 
focus only in part on 
demands to find out who 
spied on Mr Berlusconi. It 
will also involve calls for a 
shake-up of Italy’s security 
services, and better co-ordi- 


nation of sensitive investiga- 
tive work conducted by the 
car ab i nie ri and the guardia 
difmanza (financial police). 

Mr Prodi’s government has 
already hinted it plans to 
carry out a spring-clean in 
military Intelligence (Sisme) 
and civilian intelligence 
(SSsde). 

Mr Vittorio Feltri. editor of 
II Giomale. disclosed last 
week the number readers 
could dial to check if their 
phones were bugged. Tf this 
n umb er is engaged, congrat- 
ulate yourself. It means 
you’re somebody because 
your phone is bugged," be 
observed. 


French 
strike 
blacks out 
budget 

By David Buchan m Paris 


The French government 
yesterday defended its con- 
troversial 1997 budget at the 
start of a parliamentary 
debate that went almost 
totally unreported, as jour- 
nalists went on strike in pro- 
test at the proposed end to a 
60 -year-old tax break. 

Mr Jean Arthuis. finance 
minister, bailed his budget 
as an "historic first” for 
post-war France. It would, he 
said, hold public spending to 
this year’s level of 
FFrl,552bn ($310bn), reduce 
income tax by FFr25bn and 
still narrow the deficit by 
FFr4bn to FFr284bn next 
year. 

Equally historic was his 
claim that, with the help of a 
one-off FFr37bn payment 
from France T§16com. over- 
all borrowing would fall to 3 
per cent of gross domestic 
product, enough to qualify it 
for European monetary 
union. 

Inside the National Assem- 
bly, controversy centred on 
the 1997 tax cuts which 
many government back- 
benchers want to expand 
ahead of the 1998 parliamen- 
tary elections. 

Mr Francois Lyotard, pres- 
ident of the UDF federation, 
which partners the Gaullists 
in the governing coalition, 
has called on the govern- 
ment to cut value added tax 
and reverse its intention to 
raise fuel tax. Hauliers have 
threatened to blockade Paris 
next month if fuel prices 
rise. 

But Mr Arthuis said the 
proposed 6 centimes rise was 
minimal, and that income 
tax cuts could be targeted 
more carefully to revive con- 
sumption and to help the 
poor. 

He ignored complaints by 
journalists over his plan to 
scrap their tax-break. 

Since the 1930s, French 
journalists have been 
allowed an automatic 30 per 
cent Income tax. deduction 
notionally to cover profes- 
sional expenses. The govern- 
ment says these expenses 
are now covered by media 
organisations; journalists 
say the tax benefit has 
become effectively part of 
their salary. 

Their strike hit radio, tele- 
vision, news agencies and 
most newspapers. Le Monde, 
the afternoon national 
paper, published yesterday, 
but many national and most 
regional newspapers will not 
appear this morning. 

Outside parliament, the 
1997 spending cuts have 
stirred more controversy, 
especially among public sec- 
tor workers who will hold a 
national strike tomorrow to 
protest against a 5.600 cut in 
civil service jobs. 


France boosts European car sales 


By Haig Sfmoraan, 

Motor Industry Correspondent 

New car sales in western Europe 
soared by 1 2J2 per cent to 971,600 
units last month, year on year, in 
one of tbe strongest monthly 
increases on record. 

However the rise was almost 
entirely due to sales boom in France 
before a government Incentive 
scheme finished at the end of Sep- 
tember. The government paid 
FFr5,00 0-FFr7,000 ($986-51,380) to 
buyers trading in a vehicle at least 
eight years old. 

Almost afl the 106.000 additional 


cars sold in western Europe last 
month changed bands in France, 
where new car registrations reached 
216.500, compared with 116,600 in 
September 1995. 

By contrast, sales in Germany, 
which have also grown robustly on 
the bads: of industry incentives, rose 
by only 1 per cent year-on-year in 
September, su gge s t i n g the local car 
boom has ended. In Italy, where the 
weakness of the market has trig- 
gered persistent industry calls for 
government incentives, September 
sales fell by 8.5 per cent 

The c ontr a stin g figures from the 
17 markets monitored by the Euro- 


pean Automobile Manufacturers’ 
Association spotlight tbe distortions 
in the market caused by special gov- 
ernment and industry incentive pro- 
grammes. 

Analysts expect the feast of new 
car sales in France to be followed by 
a famine, as the end of the incentive 
programme polled forward sales 
Grom the rest of the year. 

Elsewhere in Europe, it proved a, 
mixed month, with sales falling in 
five countries and remaining flat in 
another. 

The mixed picture, combined with 
tbe expected collapse of registra- 
tions in the final quarter in France 


and weakness in Germany, means 
the European market is unlikely to 
wiahrta;n thp 6.7 per cent growth in 
the first nine months compared 
with the same period last year. Most 
analysts expect new car sales this 
year to rise by between 3 per cent 
and 4 per cent. 

Sales in the UK fell by 1.4 per cent 
after a slightly disappointing 
August. That took the total increase 
in registrations in the first nine 
months to 4 per cent By contrast 
September sales in Spain rose by 
19.4 per cent poshing the rate of 
increase for January-September to 
6.1 per cent 


Persson defends SDP’s ambivalent 
line on Sweden and single currency 

The PM talks to Hugh Camegy about pressure to make commitment to Emu 


S weden’s awkward posi- 
tion as an instinctively 
Eurosceptic nation 
wrestling with the pressures 
of the European Union’s 
planned monetary uni nn has 
rarely been so exposed as it 
has been this week. But if 
Mr GO ran Persson, the prime 
minister, is feeling the heat 
he is not showing it 
“We are not in a hurry at 
all [to take a decision on 
Emu]. We will take it easy," 
he said in his customary 
self-assured manner as he 
relaxed in shirtsleeves in his 
office overlooking Stock- 
holm’s waterfront 
Sweden, which sees itself 
as the leading Nordic nation, 
was left trailing in the wake 
of its smaller neighbour Fin- 
land at the weekend when 
Helsinki confidently entered 
the European exchange rate 
mechanism in a big step in 
its determined march toward 
membership of Emu. 

The Finnish move left 
Sweden in the company of 
Greece, Italy and Britain as 
the only EU members not in 
the ERM. 

It underlined the difficul- 
ties facing Mr Persson’s 
Social Democratic govern- 
ment as it tries to reconcile 
a concern not to be left out 
on the fringes of European 
integration with a deep cur- 
rent of anti-EU feeling which 
has run through the party 
and the country almost since 
the day two years ago when 
the electorate narrowly 
voted to join the union. 

A Europe-wide poll pub- 
lished yesterday showed that 
just 32 per cent of Swedes 
were positive towards the 
EU - the lowest level of any 
member country. The EU 
average was 5S per cent - 
and even in Eurosceptic 
Britain the figure was 41 per 
cent. The Swedish figures 
reflect tbe state of opinion 
within the SDP as welL 



Persson: *We want tune to have a discussion with the Swedish people’ 


Rea P naakt o 


But Mr Persson insists 
that opinion can he turned 
around - and that the coun- 
try could yet decide to join 
Emu from its planned start 
in 1999. assuming it meets 
the economic criteria. 

"Sweden has bad a rather 
negative opinion about the 
EU - not because we are 
negative about European 
co-operation and integration. 
Of course not. It’s because at 
tbe same time that we 
became members, we imple- 
mented the most harsh pro- 
gramme in the public 
finances of any OECD coun- 
try ever. 

“That harmed the Swedish 
people's belief in this [EU] 
policy. But now we can see 
we have a turning point. 
[The economy] is going bet- 
ter and better. The public 
finances are under control, 
inflation is low, interest 
rates have come down and 


growth is beginning to pick 
up. And who knows, then, 
anything about opinion next 
year. Let's wait and see." 

Mr Persson’s critics do not 
argue with that. But they 
take issue with the tactic 
adopted recently by the gov- 
ernment. It has been that 
Sweden need not take any 
decision on Emu until this 
time next year — and that 
Sweden does not have to be 
among the founder Emu 
members. (In the meantime, 
the government denies any 
necessity to move the krona 
into the ERM, despite the 
insistence of Germany and 
others that such a move is a 
vital pre-condition for Emu.) 

The pro-Emu conservative 
opposition has accused Mr 
Persson of failing to provide 
leadership and of playing 
into the bands of the anti-EU 
SDP camp by admitting 
there are negative as well as 


positive aspects to Emu 
membership. 

Mr Persson rejects this: 
“We want time to have a dis- 
cussion with tbe Swedish 
people, because this is one of 
the biggest decisions I have 
participated in and you must 
have very good support 
among the electorate for 
such a decision.” 

However, there is no dis- 
guising the ambivalent tone 
that has seeped into Mr Pers- 
son’s public stance. “I myself 
said when I was finance min- 
ister that Grom an econ omic 
perspective it is easy to see 
the advantages of member- 
ship of a monetary union. 
That is still my opinion. But 
it Is not only a question of 
the economy,” he said. “It is 
a question about the whole 
nature of the EU. That is 
why we need a year to dis- 
cuss. to realise, to learn, to 
debate, to investigate ... to 


do all those things which 
always are connected with 
big political decisions in 
Sweden." 

Most economists and ana- 
lysts in the financial mar- 
kets have already concluded 
Grom such statements that 
the government will end up 
delaying any Swedish partic- 
ipation in Emu. Mr Persson 
certainly faces a row of for- 
midable obstacles if he is to 
steer Sweden in in 1999. 

He must persuade the SDP 
at a party congress next year 
to accept Emu. He must 
secure the- necessary consti- 
tutional changes without 
conceding a referendum - 
something no pro-Emu fac- 
tion in Sweden wants to 
risk. A third of members of 
pa rl ia m ent can force a refer- 
endum. on any constitutional 
change. 

Even if parliament cleared 
the way far Emu entry, the 
Social Democrats are ner- 
vous that the general elec- 
tion scheduled in September 
1998 could become a de facto 
Emu poll, with potentially 
disastrous consequences for 
the party. 

Ironically, given the dis- 
mal state of Sweden's public 
finances a year ago. the 
issue of least concern today 
is meeting the economic cri- 
teria for Em u. Sweden now 
stands a good chance of 
achieving the key condition 
of bringing its budget deficit 
under the required maxi- 
mum 3 per cent of gross 
domestic product next year. 

It is this above all that 
gives Mr Persson the confi- 
dence to brush aside the sig- 
nificance of the Finnish 
ERM entry and say that time 
is on his side. “We have such 
a strong (financial) position 
today that we don’t need to 
bother about what others do. 
Ail the basic facts are in 
favour of Sweden, so we can 
wait.” 


EUROPEA^^EW^)lGEST 

League plans 
tax boycott 

One Dart of the scheme centres on League supporters 
deducting; from their taxes the contributions for a series 
Sft^Sdered morally ; 
notional contributions for the - 

celebrations in Rome for the year JX)0 and feu- tiie upkeep 
of the central government’s park °L°®°^ 1 ^ ri An ° ther 
prong to the disobedience encourages people 
companies with credits owed to them by . ■ 

subtract these credits from tax paymmitsdoe Athirdis a 
direct appeal not to pay the bcence 

state-run broadcasting network. Robert Graham, Rome 

Priebke to be retried 

Italy's highest court yesterday ordered a new trial for Mr 
Erich Priebke, the former Nazi captain acquitted of acting- 
with premeditation and cruelty in the second world war 

slaying of 335 civilians. . 

A military court on August 1 convicted Priebkeof 
involvement in the 1944 massacre in Nazi-occupied Rome. 
But it acquitted him of acting with premeditation and 
cruelty - effectively freeing him because prosecutors 
pp fidft d a conviction on those charges to get around Italys 

30-year statute of limitation on murder. 

But Mr Priebke, who was extradited from Argentina in 
1995 , was immediately re-arrested after the verdict, with 
the Italian government citing a desire by Germany to 
extradite him- 

The Court of Cassation yesterday accepted a challenge . 

by lawyers for relatives of the victims that the head of the 

three-judge panel in the military court, Mr Agostino 
QuisteQi. was predisposed to ruling in favour of Mr 
Priebke. who is aged 83. Mr Quistelli was allegedly 
overheard malting remarks suggesting that Mr Priebke 
should not be sent to prison. AP, Rome 

Telecom licences awarded 

The German ministry for post and telecoms yesterday 
issued three licences to telecoms operators who want to 
operate telecoms networks competing with Deutsche 
Telekom, the monopolist which is about to be partially .. 
privatised. 

permission for the three networks means that Germany ; 
has fulfilled part of the conditions set by the European 
Commission for the liberalisation of tbe German telecoms 
market. The Commission had threatened to block a 
package of discounts which Deutsche Telekom wanted to 
offhr its corporate clients if the licences were not issued 
by November L 

Vebacom, the telecoms subsidiary of the Veba 
conglomerate, received the first licence for a nationwide 
network. NetCoIogne, a company created by the city of 
Cologne to transport telecoms services across its cables 
and pipelines, also received a licence for Cologne, while 
the third licence went to Colt Telecom, the US group 
which plans to operate a telecoms network in Hamburg. 
The licences run for an unlimited period. 

Leading companies such as Mannesmann and Veba, 
which are hoping to compete with Deutsche Telekom, 
have criticised the ministry for issuing the licences too 
late. The EU conditions required the licences to be issued 
early enough to allow the networks to be operating by 5 
November L Michael Lmdemarm, Bonn 
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Wholesale prices fall 0.1% 




Germany 


WhatejtaJe prSaas' 
(aofiuaf ’change); 



German wholesale prices 
fell 0.1 per cent in 
September from August, 
and were down 0.7 per cent 
from the year-earher level, 
the Federal Statistics Office 
said. In August, wholesale 
prices had declined 0.6 per 
cent from July and 0.5 per 
cent from August 1995. 
Reuter, Wiesbaden 
■ Finland's annual 
inflation rate rose to 0.5 per 
cent in September, from 0.4 
per cent in August. 


per cent in August. 

- '■« f - I; Industrial output in Aug ust 

/ -‘•Hfirac*- « ‘•'aft- z'r rose L8 per cent from a 




v-i tef- rose L8 per cent from a 
year earlier. .. - 

. _ ■ Spain’s trade deficit in : 

August narrowed to Ptai79.8bn <$L4bn> from PtaZZLZbn- . 
in July. 

France's seasonally adjusted unemployment rate has 
been revised to 12 J> per cent in August from a provisdonal 
12.6 per cent • 7 ^ 7 ; 

■ The Dutch trade surplus narrowed to FI 2 402bh ■ 

to Jmae from Fl2.63lbn a year earlier and fromfyi 
revised FI 2.643bn in May. Seasonally adj lis ted 
manufacturing production rose 2.0 per cent in August 
1996 compared with July. 

■jSwiss producer prices rose in September by 0.1 per cent 
frmn August _The seasonally adjusted trade surplus 
widened to SFr225.im ($180. lm) in September, compared 
with a revised. surplus of SFr72.6m in August 
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Belgians strike in fury 
over judge’s removal 


By Emma Tucker in Brussels 

Workers staged impromptu 
strikes across Belgium yes- 
terday as anger over the 
authorities* handling of the 
recent paedophile, kidnap- 
ping and murder case boiled 
over. 

Firefighters, factory work- 
ers and bus drivers Joined 
demonstrations following 
the announcement that the 
popular judge leading the 
investigation into the 
so-called Dutroux affair had 
been removed from the case. 

Mr Jean-Marc Connerotte 
was dismissed by Belgium’s 
highest court following com- 
plaints he had compromised 
his impartiality by attend- 
ing a dinner organised by 
supporters of families of the 
victims: two eight-year-old 
and two teenage girls 
alleged to have died at the 
hands of a paedophile ring. 

The move was seen as a 
slap in tiie face for the Bel- 


gian public which has lost 
confidence in much of the 
judicial system, but which 
credited Mr Connerotte with 
uncovering the paedophile 
ring and bringing about the 
arrest of two men, Mr Marc 
Dutroux and Mr Michel Nih- 
onL who have been charged 
over the affair. 

Public anger has been 
compounded by the fact that 
Mr Connerdotte was 
removed in 1992 from the 
inquiry into the 1991 mur- 
der of Mr Andrt Cools, the 
farmer deputy prime minis- 
ter - just alter he claimed to 
have made a breakthrough 
in the case. 

The Belgian authorities 
are bracing for a demonstra- 
tion on Sunday called by the 
relatives of Julie Lejeane 
and Melissa Russo, the two 
eight-year-olds al leged ly 
abused then left to starve. 

Yesterday, some 700 work- 
ers from the Volkswagen 
factory outside Brussels 


downed tools ynd marched 
on the capital’s Palais de 
Justice, while 240 Volvo 
workers in Ghent stopped 
work for an hoar. 

Firefighters in Lihge 
sprayed the court building 
to show the justice system 
needed “a good dean-up*. 
Bus drivers and rail workers 
stopped work in several 
towns across the country. 

Among the many ques- 
tions asked by protesters Is 
why it took so long to m*tr* 
any arrests, given the extent 
of police knowledge. They 
are also demanding to know 
why early suggestions that 
the girls were victims of a 
paedophile gang were virtu- 
ally ignored by the authori- 
ties. 

Mr Stefaan De Clerck, the 
justice minister, tried to 
calm tempers by saying Mr 
Connerotte could still be 
useful to the Dutroux 
inquiry. 


Commission’s proposals come under fire from two sides 


Car pollution curbs attacked 





By Caroline Southey 
in Luxembourg 

Ambitious plans to improve 
air quality in the European 
Union were attacked from 
two sides yesterday as most 
southern countries rejected 
proposed car emission and 
fuel standards as too strin- 
gent while northern states 
called for tougher controls. 

Some environment minis- 
ters accused Mrs Ritt Bjerre- 

gaard, the environment com- 
missioner, of tabling 
proposals short of the high- 
est environmental standards, 
and of taking too much 
account of oil and motor 
industries' interests. The 
package has already been 
fiercely attacked by the 
motor industry. 

The plans aim. to Improve 
vehicle technology so that 
emissions such as carbon 
monoxide (CO), hydrocar- 
bons and nitrogen oxide 
(NOx) will be reduced by 20 
to 40 per cent from the year 


2000. The quality of petrol 
and diesel would be 
improved by 2000 by cuts in 
benzene and sulphur levels, 
while leaded petrol would be 
phased out in most member 
states by the same date. 

In a televised debate envi- 
ronment. ministers drew the 
battle lines for what are 
expected to be long and acri- 
monious negotiations. Ger- 
many, Denmark, the Nether- 
lands, Sweden, Finland, 
Luxembourg and Austria 
criticised the Commission 
for emphasising “cost effec- 
tiveness” at the expense of 
the “best available technol- 
ogy". 

Brussels estimates that 
the cost of the package will 
be Ecu5.5bn (J7bn) a year for 
the next 15 years, with an 
annual EcuAltm failing on 
vehicle manufacturers a nd 
Ecu 766m on the oil-refinery 
industry. 

The regime would add 
between Ecu 200 and EcuSOO 
to tbe price of a car. 


Mrs Bjerregaard argued 
that insisting on use of the 
best technology would dou- 
ble the cost but would not 
hring substantial environ- 
mental benefits. “We must 
find a balance between bene- 
fits and costs. We have to 
have strict limits but we 
must do so as cheaply as 
possible,” she said. 

Mrs Anna Lindt, - the 
Swedish minister, said .the 
EU should "avoid sticking 
with the status quo” while 
Mrs Margraet de Boer, Dutch 
environment minis ter, said 
the air quality targets’ were 
“not ambitious enough” and 
the rates of improvement for 
diesel and petrol did not “go 
far enough. 

Mr Svend Auken, the Dan- 
ish. minister, said it was 
important to discuss the 
issues with a range of inter- 
ested parties and not just the 
oil and motor industries. Mr 
Martin Bartenstein. his Aus- 
trian colleague, accused 
Brussels of tabling “much 


weaker” proposals, atbfibg . 
that “it seems that lobbing; 
from car manufac turer s and 
the oH industry in the last 

faw weeks was very success^ 

ftaly, which has. , severe - 
pollution problems, aban- 
doned its southern neigh- 
bourfr to join the northerners : 
.and Called for stricter 
limits. 

Spain, Portugal: apd 
Greece argued against .«$*; 
ting “ambitious 

Theodoros-.KoliQpanc^r^* 
Greek secretary of t - 

ronment, called for. 
look at the->«ffi 
ratio” and stressed t - that 
Greece would need Otetfeare 
to implement some 1 ' mea- 
sures. 

Ireland KrcSfof' ‘witir.‘'the? 
northern bloc to plead for 
exemption from the ban : . cm 
leaded petrol. Belgium,. 
Prance and Britain adopted 
neutral positions,- although 
supportive of the Commis- 
sion. 
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‘ Ue pi^kE German engineering flagship on rocks 
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s ^t, toe flagship engineering 
ooup in the f corner' J&a^Ger- 
JJany, yesterday, started bank- 
nqjicy protfadlMS after faffing to 
agree on. a r^rurturingplaiiwith 
its worftere.-' : ,*• ", ! • •-' 

The dedalon 3$ , ^y»abaUc'of"toe 
dedtafl of a regtart. whfch Qbancel* 
^ HelniiitrKciW tobe . predicted 
would torn into Tblodnung land- 
scapes^ after nhfflratiaa.Mr Kohl 
lifflj appealed onlyihe' day before 
■Iw the company to keep going. 


1 Mr . Oskar Lafontaine, leader of 
the opposition Social Democrats, 
! yesterday urged the government 
• to help, rescue the company. Mr 
.Reinhard Hfippner. SPD prime 
minister of Saxony-Anhalt, has 
: also called on the government to 
supply emergency finanw. but its 
- ability to provide farther subsi- 
. - dies are constrained by budgetary 
constraints and EU rules. 

.. Shot is a maker of heavy 
machinery, Including cranes and 
rolling mills, a sector hit hard by 
the engineering recession. Under 
' the . wide-ranging restructuring 


programme rejected by its work- 
ers the company would have been 
sliced up into smaller units, with 
the loss of more than 1,000 jobs. 
Sket currently employs around 
1.850. 

The company hopes to survive 
in a slimmed -down version, on 
lines similar to those proposed by 
the restructuring plan. However. 
Mr G tlnther Oelze, chairman of 
the works council, led a demon- 
stration, declaring that “this is 
the biggest scandal since German 
unity”. Local leaders of IG Metal], 
the engi neering union, yesterday 


accused the management of an 
orchestrated conspiracy to drive 
the company Into bankruptcy. 

After the fall of the Berlin Wall, 
Sket emerged from the Ernst- 
Thfilmann combine, named alter 
the famous German Communist 
leader in the 1920s, whose statute 
still stands in front of the compa- 
ny's head office. The combine was 
regarded as one of crown jewels of 
Erich Honnecker's regime. 

At the peak of its powers in the 
1980s, the combine employed 
13,000. With unification. Sket like 
the rest of east German industry. 


fell under the hammer of the 
Treuhand privatisation agency. In 
1994, the Treuhand allowed two 
northern German businessmen to 
take over with a promise to break 
even by 1996. 

The company's fortunes turned 
for the worse, however. Sket has 
so far amassed about DMlbn 
($650 ml in subsidies since 1990. 
This year, turnover has collapsed 
to about DM 120m. just over half 
the target. Sket is projected to 
make losses of DM1 90m this year. 

Its situation is typical of the cri- 
sis heavy engineering has been 


facing in both parts of Germany. 
High domestic labour costs and 
cheap foreign competition have 
contribute to the decline. 

The commercial and financial 
difficulties of Sket and other east- 
ern German companies have also 
exacerbated a lingering contro- 
versy between Bonn and Brussels 
over subsidies the former pays to 
keep eastern German companies 
float. After a series of complaints 
from competitors, the European 
Commission has questioned the 
latest subsidy package, worth 
around DM350m. 
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- row of gleaming 
tractors stands, out- 
X~M.sUe-‘ the 1 factory, 
which makes them ini Vladi- 
jiiir. about lOO miles frpm 
' Moscow. But inside the vast 
r ’ J'. ■t , r . -engine : shop, .toe conveyor 

" „ J "i.’ v.~:- Waite are motionless. and. 
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^ deeds 61 Russian manufac- 
^ turers. as interest rates soar 
demand shrinks. That 
despair was voiced at the 
.~I: beginning of the month 

. 'T* when Russia’s tractor mak- 

- • — r — *“ : 


organisation was broken 
down, with every depart- 
ment from the iron foundry 
to the transport fleet expec- 
ted to work as a stand-alone 
business, competing for 
work from the factory and 
encouraged to find o ther cus- 
tomers. . 

But, this year, the factory 
will produce only 2,000 trac- 
tors and 10,000 engines. 


^ era gathered in Volgograd to 


7 -; 


icences 

i.n- i_- -. 


kvcfcj, celebrate the centenary of 
; ^ the first tractor made in the 

country. ' 

; Three years ago. the Vladl- 
’ mir tractor factory locked to 


3 have a fi Sbting chance, with 


Tom Lynch 
learns how 
government 
policy has 
knocked hope 
of recovery 


t r 
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fresh Investment from new 
: ; ^ owners - a consortium of 

^ US-based and Russian inves- 
tors attracted by strong for- 
r rrelgn markets and a home 
* market expected to devour 
tractors to replace worn-out 
_ collective farm veterans. 

_ .-'3 Tbe new Harvard-educated 
general director, Mr Iosif 
•;;3 Bakaleynik, set about 
' '. : v - restructuring the vast plant, 
built in 1945 to turn pig iron 
_ into 35,000 tractors and up to 
7' 4:2 140,000 extra engines a year 
■^for other Soviet plants. ■ : 
Services such as housing 
; "—^and a nursery were sold or - 
r ^ given away, company shops 
-■ ■ ; Pwere spun off into a retail 
---^company, capacity 'was- 
closed and the integrated 


about a quarter of 
break-even levels and down 
from 11,000 and 16,000 on pri- 
vatisation. It is still the 
city's biggest employer, but 
the workforce has shrunk 
from 18,000 in 1993 to 8,000 
now, and another 1,000 will 
be gone by Christmas. 

No-one bad bargained on 
an economic policy that 
hammered inflation, stabi- 
lised the rouble and sucked 
money out of the economy 
by government borrowing at 
interest rates exceeding 200 
per cent earlier' this year 
with a succession of treasury 
bonds (GKOs). 

This sent financing costs 
soaring and created liquidity 


problems for companies. 

The banks are putting all 
their money into GKOs, says 
Mr Bakaleynik. He cannot 
afford to borrow to invest, 
and neither can a farmer 
needing a new tractor. It is 
hard to borrow internation- 
ally - “people are not hot for 
agricultural machinery". 

In 1994. the Vladimir fac- 
tory obtained b ank credit 
lines of $15m-$16m, and is 
relieved it made the arrange- 
ment in dollars. Its real bor- 
rowing costs of about 20 per 
cent are tough enough, but 
another manufacturer in the 
city collapsed when last 
year’s introduction of GKOs 
sent the real cost of rouble 
borrowing to 80 per cent. 

“The banks are not partic- 
ularly eager to lend us 
more,’* says Mr Bakaleynik, 
A real Improvement has 
been made in the engines 
and drive trains of Vladi- 
mir’s tractors. More is 
needed, however, to improve 
the cab and the appearance 
so that they can compete 
above the level of the very 
cheapest tractors, where the 
Chinese are now undercut- 
ting Vladimir’s products 
with ease. 

He admits that the factory 
is bankrupt by western stan- 
dards and keeps afloat partly 
by cutting workers’ hours 
and delaying paying wages, 
which are running about 
four months behind. "In 
essence, we have to borrow 
from our workers instead of 
from the banks.” He insists 



Moscow threat 


to companies 
over unpaid bills 


By John Thornhill 
in Moscow 




Plant director Iosif Bakaleynik: struggling to turn company 
round in economy starved of cash Torn Lynch 


that managers are the last to 
be paid. 

Widespread late payment 
in the public and private sec- 
tor has created wage arrears 
of Rbs40,000bn ($7.5bn). “The 
government and business 
are borrowing that from 
employees without their con- 
sent Workers are financing 
the Russian economy at the 
moment.” 

The solutions sought by 
Mr Bakaleynik and other 
Russian industrialists are 
not likely to appeal to eco- 
nomic policymakers deter- 
mined to keep Inflation 


down: a change in exchange 
rate policy to weaken the 
rouble, and in monetary pol- 
icy to print more roubles, 
even if inflation rises to 
around 25 per cent. 


His customers, the farmers 
are paid too little, he says, 
and what government sup- 
port there is benefits hanks 
more than food production. 


He voices a very un-Ha- 
vard-like thought: “All over 
the world agriculture is sub- 
sidised. Some day the gov- 
ernment will have to come 
in here, too." 


The Russian government 
yesterday stepped up its 
campaign to raise desperate- 
ly-needed tax revenues by 
threatening six big enter- 
prises with bankruptcy pro- 
cedures unless they settle 
their bills within a week. 

The move is the govern- 
ment’s most serious attempt 
to crack down on tax debt- 
ors, which have undermined 
its budget resulting in 
delayed payments to mil- 
lions of pensioners, soldiers 
and civil servants. 

Mr Pyotr Mostovoi, head 
of the federal bankruptcy 
agency, yesterday 
denounced the "unscrupu- 
lousness” of 185 big and, in 
many cases, profitable 
enterprises wbicb collec- 
tively accounted for half the 
Rbs50,000hn ($9bn) tax 

arrears in tbe first eight 
months of the year. “We 
cannot afford to allow the 
most successful enterprises 
in tbe country to break the 
laws of God and man,” he 
said. 

Mr Mostovoi said the six 
listed companies had paid 
"an abysmally small” per- 
centage of turnover in tax 
this year and were indulg- 
ing in tax dodges. 

The targeted enterprises 
include Tatneft, a large oil- 


producing company, and the 
Kamaz truck plant, both in 
the semi-autonomous repub- 
lic of Tatarstan. Tatneft had 
been planning to sell shares 
abroad later this year. 

Two other oil companies, 
Purneftegaz and Krasnodar- 
neftesintez, were also tar- 
geted and Mr Mostovoi said 
another 10 enterprises 
might soon be added. 

Some economists doubted 
the threat of bankruptcy 
procedures would be ineffec- 
tive. Less than 1,000 compa- 
nies have ever been declared 
bankrupt in Russia. Many 
cases have become bogged 
down in the courts for 
months, exhausting tbe 
resources of the federal 
bankruptcy agency. 

There is also bound to be 
controversy over which 
companies are targeted 
given the endemic nature of 
the late-payment problem. 
Gazprom, Russia’s giant gas 
monopoly which owes 
Rbsl5,0G0bn in back taxes, 
was absent from the list - 
the company claims its cus- 
tomers owe it three times 


more. 

The International Mone- 
tary Fund, which has 
backed Russia’s ref o rm pro- 
gramme with a S10.2bn 
three-year loan, has urged 
the government to become 
more aggressive in chasing 
debtors. 


Perry 
presses 
case for 
Start-2 


By John Thomhffl 
in Moscow and Bruce Clark 
In London 


Mr William Perry, US 
defence secretary, visits 
Moscow today, hoping to 
persuade Russian legislators 
to ratify the Start-2 agree- 
ment on long-range nuclear 
arms. 

But Moscow hin ted it 
mi gh t seek amendments to 
the treaty, signed in January 
1993, which commits the US 
and Russia to dismantle 
about two-thirds of their 
strategic nuclear warheads. 

An unnamed defence min- 
istry official told Interfax 
news agency yesterday his 
country would seek “quanti- 
tative and qualitative” 
changes. The ministry said 
that was the opinion of one 
official and should not be 
interpreted as a formal nego- 
tiating position. 

Mr Perry may face a rough 
ride in the Russian parlia- 
ment where communist and 
nationalist deputies have 
attempted to link ratification 
of Start-2 with Nato's east- 
ward enlargement plans. 

Some Russian strategists 
want to link acceptance of 
the treaty to a promise by 
Washington it will abide by 
a strict interpretation of the 
Anti-Ballistic Missile treaty. 
US conservatives strongly 
oppose this and have urged 
the Clinton administration 
to develop an anti-missile 
defence which could if neces- 
sary be shared with Russia. 

The Start-2 accord has 
been criticised by Russian 
hardliners for eliminating 
land-based multiple war- 
heads, where the Soviet 
Union was strong, while 
keeping submarine-based 
systems in which the US had 
an advantage. 

However. Russia's defence 
ministry still appears to 
favour Start-2 as a way of 
releasing resources for the 
creation of a more mobile, 
professional army. 

Full implementation of 
Start-2 obliges each side to 
limit itself to less than 3,500 
warheads by the year 2003. 
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Genteel Dole uneasy at call for blood 

Jurek Martin on Republican pressure for contender to take low road in final debate 



I f some senior Republi- 
cans and the rightwing 
media and talk show cir- 
cuit have their way, there 
could be blood on the floor 
in San Diego tonight after 
the second and final presi- 
dential debate. 

Their advice to Mr Bob 
Dole, the party's presidential 
candidate, is that his quest 
for the White House will 
surely be lost unless he dons 
the mailed fist and smashes 
President Bill Clinton to the 
ground with a barrage of 
blows aimed at the incum- 
bent's character, morals and 
downright political venality. 

Just in case Mr Dole has 
not got the point, they have 
been providing him with 
what they see as a damning 
list of indictments, extend- 
ing beyond the familiar 
ground of Whitewater, "trav- 
el-gate." "file-gate", the 
downfall of Mr Dick Morris, 
the disgraced presidential 
strategist, and the presi- 
dent's own presumed sexual 
activities. 

They are now throwing in 
alleged new scandals, from 
Mr Clinton's relationship 
with an Indonesian business 
empire, to suborning the 
immigration service to 
ensure a fresh supply of 
Democratic voters. 

Mr Bill Bennett, former 
Republican education secre- 
tary and writer on moral 
issues, is merely the most 
respectable of those urging 
Mr Dole to go all the way. 
Writing in the current edi- 
tion of Newsweek magazine, 
he fulminates that Mr Clin- 
ton is a "likeable, engaging 
man whose word cannot be 


USS INGERSOLL 



Bob Dole points to a picture of himself as a young soldier that was presented to him during 
an arrival ceremony in San Diego 


trusted". "The Dole camp 
must remind the people why 
public character matters and 
why Bill Clinton cannot be 
trusted,” he says. He regrets 
that the effort was not made 
more consistently and ear- 
lier, but his advice is "better 
late than never". 

The editorial pages of the 
Wall Street Journal, a 
scourge of the president 
since be came to office, has 
gone into overdrive on what 
it called last week "the rela- 
tionship between Bill Clin- 
ton and the billionaire 
[Mochtar] Riady family, 
which is to say between the 
corruption-prone provinces 
of Arkansas and Indonesia". 

No one has yet proved 


anything, though Mr Newt 
Gingrich, the Speaker, is 
already calling for a congres- 
sional investigation- Mr Dole 
demanded on Monday that 
Mr Clinton answer questions 
about hia links to As ian 
businessmen. 

But the mere fact that Mr 
Webster HubbeU, the former 
senior justice department 
official now serving time for 
overbilling clients at the 
Arkansas law firm where 
Mrs Hillary Clinton was also 
a partner, may have acted as 
a go-between the Riadys and 
the president is considered 
tantamount to something 
more than fishy. 

Mr Alan Loudell. pro- 
gramme director of a news 


radio station in Wilmington, 
Delaware, said this week 
that his office faxes were 
overflowing with re-prints of 
the Journal's editorials and 
other articles by conserva- 
tive commentators, such as 
Mr William S afire of the 
New York Times. 

Ms Mary Matalin, wife of 
Mr James CarvUle. Mr Clin- 
ton's strategy guru four 
years ago. is now a radio 
talk show host, outbidding 
even Mr Rush Limbaugh, the 
biggest star in the business, 
in her innuendo-laden invec- 
tive against the president. 

Last week she could barely 
contain herself over a story 
in the Washington Times, 
another newspaper that does 


not view Mr Clinton with 
affection, that immigration 
rules were being twisted on 
orders from the White House 
with a view to swelling Dem- 
ocratic voter registration. 
Even those with criminal 
records were being admitted 
into the US, though hard evi- 
dence of that, which would 
be against the law, seemed 
scant. 

But, awifl all this sound 
and fury, there is a problem. 
It is far from clear that Mr 
Dole himself will do as bid. 
He certainly did not in his 
first debate with Mr Clinton 
10 days ago in Hartford, Con- 
necticut. Nor did his run- 
ning mate, Mr Jack Kemp, in 
his Florida showdown with 
vice-president Al Gore last 
week. Both Republicans 
were roundly criticised in 
rightwing circles for their 
approach. 

Although both hinted at a 
tougher line in campaign 
appearances over the week- 
end, they are products of the 
occasionally sharp but gen- 
erally more genteel school of 
congressional debate, and 
neither seems comfortable 
with taking the low road. 
According to Newsweek, Mrs 
Liddy Dole is particularly 
concerned that what could 
be her husband’s last cam- 
paign should leave a nasty 
taste in the mouth. 

Public opinion generally is 
taking an increasingly dtm 
view of negative campaign- 
ing, and is paying little 
attention to many of the 
stock Whitewater-related 
charges against Mr Clinton. 
A recent Tim e-CNN poll 
found about 60 per cent 


already believed Mr Dole 
Had been too harsh and neg- 
ative towards the pre s id e nt, 
three more than the 

other way roimd- 

The format for tonight’s 
debate may also persuade Mr 
Dole to be circumspect. 
Unlike the first encounter, 
where a single moderator 
posed questions in front of 
an audience under orders 
not to react, this one is in 
the style of a "town meet- 
ing", with the candidates 
flpMing questions from the 

floor and interacting more 
directly with the crowd. 

There Is, therefore, a much 
bighw risk of a chorus of 
boos should the Republican 
candidate turn seriously 
nasty on Mr Clinton. That 
could turn out to be counter- 
productive for Mr Dole, as 
well as giving the president 
the openings for some of the 
deft responses of which, at 
his best, he is eminently 
capable. 

still much adrift in both 
national and most state 
polls, Mr Dole's apparent 
lack of personal animus 
towards Mr Clinton together 
with his longstanding 
respect for the office of the 
presidency, bas stood in 
sharp contrast with many 
Republicans convinced that 
the White House is occupied 
by a man devoid of moral 
values and principles. 

Thus it could be said that 
Mr Dole tonight faces the 
simple choice of losing hon- 
ourably or dishonourably. 
Only he, not Mr Bennett and 
no newspaper, can make the 
ultimate decision. 


Congress ‘anti-foreign policy’ says Holbrooke 


By Patti Wakimeir in Washington 

Mr Richard Holbrooke, former US 
assistant secretary of state, said 
yesterday that the outcome of next 
month's congressional elections 
could be crucial to the future 
course of US foreign policy, and 
would have a much larger impact 
than the presidential poll. 

Despite criticisms of President 
BUI Clinton's foreign policy by Mr 
Bob Dole, his Republican chal- 


lenger, differences between the 
two men over the issue were in 
fact limited, Mr Holbrooke told a 
seminar on foreign policy at the 
Brookings Institution. Mr Dole has 
recently stepped up his attacks on 
what he calls Mr Clinton’s 
"photo-op foreign policy," but has 
failed to outline a policy signifi- 
cantly different from that of the 
president. 

“It is Congress more than any 
other factor that has been an 


obstacle to assertive American 
leadership In the world” during 
the current administration, Mr 
Holbrooke said. He criticised the 
current Congress for being "anti- 
foreign policy”. 

"Members of Congress come to 
Washington under the impression 
- true or false - that the American 
public does not want to spend a 
penny cm foreign policy," be said. 
But be welcomed the fact that the 
current election campaign was 


being fought with scarcely a refer- 
ence to foreign affairs. “The 
debate over foreign policy is not 
ill-served by being ignored,” be 
said, adding that US policy in a 
post-Cold War world should not be 
decided on the hustings. 

The US faced "a window of 
opportunity" to pursue a more 
assertive, more “engaged” foreign 
policy, assuming the re-election of 
President Clinton and renewed 
Democratic control of Congress. 


"This administration has laid the 
basis for a very strong foreign pol- 
icy" in a world where US domi- 
nance is unchallenged, be said. 

Mr Holbrooke, chief US negotia- 
tor of the Bosnia peace deal, 
argued for a continued interna- 
tional security presence there. 
"We cannot go from 60,000 forces 
to zero," he said, in reference to 
the 60,000-strong international 
peacekeeping force, which 
includes 20,000 American troops. 


Iferbundnetz 


Energy 
on the move 



We are an east German gas merchant company: our day-to-day business shows 
us what It takes to put the east German economy on the move towards recovery: 
energy. For us. energy Isn't just natural gas - even though natural gas Is the most 
popular form of energy with consumers, utilities and businesses. For us. It Is also the 
Initiative, flexibility and commitment needed to put our economy back 
on Its feet. Together with our partners In energy - regional distributors, local 
government and Industry - we have already moved a' long way within a short 
space of time. We are able to supply natural gas via an area-wide network to all 
parts of east Germany - a major achievement which has received International 
recognition. Now we are focusing on the finer details: greater flexibility in gas 
purchasing and the ability to meet growing demand for gas. That makes us the 
right partner for energy. 


Verbundnetz Gas AG • Kari-Helne-StraBe 10 • 04229 Leipzig ■ Germany • Telephone: <00 49) 341 443-01 
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ADM bosses 
face probe 

the 

Decatur, Illinois-based agribusiness group. WrGaiy 
Spra tling, deputy assistant attorney general, said the 
justice Department was still gathering 

Andreas, ADM vice-c hairm a n and Mr Terrance 
Wilson, group vice-president in charge of its com refining 

^The company yesterday entered a guilty plea and 
agreed to paya record SlOOm In anti-trust fines over 
global price-fixing activities involving lysine, an annual 
feed additive, and citric acid. In exchange theoompany 

would receive iixununity fium tot^prosecutiraaover 

those two products and over tugh-fructose corn syrup - a 
$3bn per year market , iti . 

ADM executives and employees are bound under the 
agreement to co-operate with federal mvestigators on any 
further probes into the company’s main maricets^md also 
with an inquiry into the theft of trade secrets currently 
being conducted in Illinois and Alabama. Hie company 
must stall resolve a pending civil case by customerem the 
high-fructose com syrup market Laune Morse, Chicago 

Halt seen to US inflation dip 

A six-year trend of lower US inflation may be earning to 
an end, though only modest threats of faster price growth 
appear ou the horizon, Mr Mark Rogers, Atlanta Federal 
Reserve RaTik economist said yesterday 
Creeping wage pressure and higher energy prices . 
should ultimately filter through the US economy, stalling 
farther inflation reduction, said Mr Rogers. “By saying 
the best news is behind us. I think prices will no longer be 
as soft, but . . we won’t see the inflation picking up 
either." he said. Reuter, New York 

Anti-Peronists eye alliance 

Argentina's two leading opposition parties moved a step 
closer to forging an alliance against President Carlos 
Menem’s ruling Peronists. “Well have to chart common 
strategies to face greater challenges in the near future," 
former President Radi Alfonstn of the Radical party said, 
after mooting Frepaso leader Mr Carlos “Chacho" Alvarez 
on Monday. Mr Alvarez was bolder, saying the parties 
hoped to ran together in some districts in next year's 
mid-term elections. 'It would be good if in 1997 we have 
joint slates [of candidates] in as many districts as 
possible.” said Mr Alvarez. Reuter, Buenos Aires 

Chevron ‘unfair to women’ 

More than 750 current and former female Chevron 
employees are suing the oil company, contending it 
unfairly hired, promoted and gave top projects to men 
over women. The closely watched sex discrimination suit 
follows last year's ft? ">m out-of-court settlement on related 
sexual harassment claims. The current class-action 
lawsuit, expected to affect similar suits against other 
companies, contends Chevron routinely passed over 
qualified women for promotions and gave male 
counterparts salaries as much as $80,000 higher. A 
spokeswoman for San Francisco-based Chevron said the 
company did not tolerate or encourage discrimination 
against women. AP, Scat Francisco 


PRI ends 20-year trend of 
Mexican rule by technocrat 


T he rank and file of 
Mexico’s ruling party 
last month dealt a 
severe blow- to the US-edu- 
cated technocrats that have 
dominated the upper eche- 
lons of government for two 
decades. But changes they 
agreed at a party assembly 
do not appear to have done 
much to help the party win 
elections in Mexico's increas- 
ingly competitive electoral 
system. 

When President Ernesto 
Zedillo took office in Decem- 
ber 1994, he promised to dis- 
tance himself from his Insti- 
tutional Revolutionary Party 
(PRI) and vowed to give up 
choosing the party's candi- 
dates for high office, a power 
enthusiastically exercised by 
his predecessors. 

The party took him at his 
word. Last month's assembly 
jettisoned the party commit- 
ment to "social liberalism", 
replacing it with “revolu- 
tionary nationalism", a 
largely symbolic conse- 
quence of an economic crisis 
and a backlash in the PRI 
against former president 
Carlos Salinas, now viewed 
as a political and electoral 
liability. 

It voted to oppose govern- 
ment plans to privatise the 
petrochemicals industry, a 
move that resulted in the 
cancellation this month of 
the government’s privatisa- 
tion plans for the industry. 

But most significant of all, 
the assembly agreed new 
procedures aimed at restrict- 
ing the eligibility of PRI can- 
didates for president or gov- 
ernor. Henceforth, only 
people who have been party 
members for 10 years or 
more who have also previ- 
ously held elected office will 
be able to stand as PRI can- 
didates. 

Such a change is more fun- 
damental In Mexico than in 
most other countries. The 
PRI has in one name or 
another ruled Mexico since 
1929 and its presidents have 
picked their successors and 
chosen state governors. Elec- 
tions until recently served 
only to rubber stamp the 
presidential choice. 

The decision reverses a 20- 
year trend in the PHI Since 
the mid-1970s, when Mexico 
entered the first of a series 
of economic crises, so-called 
technocrats have dominated 
the cabinet and through the 


Stephen Fidler and Leslie Crawford on a ruling 
party reform being called ‘revenge of hardline 5 



Ernesto Zedillo has seen presidential power wane 


presidency, the party. The 
new rules would have barred 
Mr Zedillo and his three pre- 
decessors from winning for 
office. 

Mr Zedillo opposed the 
rule changes. But in a sign 
of how presidential power 
has waned, he failed to con- 
vince the party assembly, 
sections of which were more 
interested in increasing their 
own power wi thin the party 
than in pleasing the presi- 
dent. 

“It’s the revenge of the 
hardline against the techno- 
crats," said Mr Guillermo 
Valdfes. a political analyst at 
GEA consultants in Mexico 
City. 

In an interview before the 
assembly was held, the PRFs 
secretary-general and num- 
ber two in its hierarchy, Mr 
Juan Miflan, predicted that 
Mr Zedillo would be "the last 
candidate to be chosen in 
the traditional manner from 
the closed circle around the 
president”. 

Indeed, the decision splits 
the cabinet between those 
eligible to be a presidential 
candidate - currently only 
the interior minister, Mr 
Emilio Chuayffet - and 
those who are not. such as 
Mr Guillermo Ortiz, the 
finance minister. If cabinet 


members wish to seek 
elected office, they will, 
under the constitution, have 
to resign. 

Mr Luis Rubio, director of 
the Centre of Development 
Studies tn Mexico City, said 
this division into two classes 
of cabinet ministers had 
already set up an intensified 
rivalry between ministries. 
Furthermore, many govern- 
ment officials — the so-called 
technocrats - considered the 
ruling a severe blow, since it 
blocks their traditional route 
to power. 

One senior government 
official, who aslrptf not to be 
named, agreed. “The bureau- 
cracy felt it had been hit 
below the belt,” he 

He said the move could 
have other ramifications. 
“The PRI made a big mis- 
take at its national assem- 
bly. It is closing in on itselt 
when what the country ■ 
needs is a more open, mom 
inclusive party." 

Pot example, the decision 
wiH make it almost impossi- 
ble for businessmen to stand 
as PRI candidates even if 
they have been long-stand- 
ing backers, of the party. 
This could be cradal to find- 
ing winning candidates for 
governorships of states such 
as Nuevo Leon, home of 


Mexico’s industrial capit 
Monterrey. 

According to Mr Valdfe 
“The new rules have tran 
formed the PRI into a buj 
ker.” He added: “Lobbyir 
for the presidential succe 
. si on has already begun." 
Rivals wUl seek to positio 
as many supporters as pees 
ble for the 1997 elections an 
jockey for influence in £fa 
PRI’s National Politic* 
Council, a 300-member jpofi 
buro which chooses the pa 
ty’s presidential candidat 
for the year 2000. 

This is bound, he said, t 
increase the difficulties, ft 
the government in pusbin 
through its legislate 
agenda after the 1997 cor 
gressional elections — eve 
if , as is still the convention* 
expectation, the PRI’ 
impressive though, weaker 
mg political machinery rnar 
ages to ensure a majority 2 
Congress. - 

Mr Agusttn Basave, direc 
tor of the Pundacidn Colosic 
a PRI think-tank, said th 
assembly’s decision; ixrdi 
cated the emergence withh 
the PRI of a “new po litics 
culture that's more voca 
a®* less submissive" — anri 
pw*ably, more populist. 

To secure 'its legislation 
he said, “the" governmep 
wffl have to lobby more. I 
will m ake the relationshi] 
between the executive power 
aMd the legislative perwe; 
more balanced." 

Nonetheless, . while thi 
changes agreed were impar 
•tant, they- were "not suffi 
dent to create a hew party” 
a m odem political organise 
tion eq uipped to fight com 
petitfve elections' under nev 
rules now- being finalised: bj 
sH the main political partiy 
. Such more fundamental 
changes would have to wail 
.another, party convention 
after 1997. Howe v er , - Mr Baa 

jwe added: Tf we- do' wefl ir 

the 1997. election^ there’s * 
danger it win .inhibit forthei 
reform.".' 

Jh fact, _ some reform- 
minded - party official* 
beUsve that, given the evi- 
dence from last month’s 
assembly, fundamental mod- 
ernisation of the party. wiD 
have to await . defeat in the 
presidential election. 
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- y j etnanTa r^rime'iniiilst&t *[ 
Mr Vo Kwt; yesterday ' 

■ opened.-.* the f; V«otmtry 'at - 
Natfoirar^Assambly -with :**■-• 
, speech- : • expressing con#- ; 

- flgncfr ln- ‘«m tinned rapid 
.w-gio mfogrowth butlroifeed J . 
wtth gfjin‘- messages : over •- 
foa-easing corruption, state 

actor jneCIctei^^ispci^ 
deprivation. 7 ~-'t : - 

; assembly, Vietnam's 
legtalartiVffr-body, is convent 

jng for thO 1 second time this 

• yearabd iwffi’Spend.the next . 
month ; debating - the past 
nine tttonff^s 'economic' per- ; 
toraxance, passing improve*' 
meets to the foreign Invest- 
ment' iaw and approving 
sweeping - personnel changes 
■at lha top of at least U) 'min- ’ 
IStdBGS'"? - 7 - I.-;—- ■■ 

' Mr Kiet, a reformer who 
a* ■ $rtyh^ -force* 
hehihd me' country's marks t- 
prlented-refonns in the last 
JO years, - ,-said -economic 
growth^ : this ■ <--year-; should .' 
reach &5 per cent Double 
digit -growth was possible 
p&xtyear. 

' Inflation in the first nine - 
months ' was down to 
i>etweea ; 6~and <7 per cent 

from oyer 10 ' per cent last 


■flfr Cab Si Kiem, head of 
Vietnam's central hank, said 
yesterday there would be*fo 
devaluation of the local cnr- 

xvuy, the dong, writes Jer- 

emy Grant. His comments 
appeared designed to con- 

front speculation th e bank 
was advocating a' devalua- 

tion which some . Vietnamese 
economists say would be a 

way of boosting exports. 

However' Vietnam’s . main, 
exports are commodities 
such as erode oil and rice 
and. are denominated in dol- 
lars, .SO it 15 by no m<mniy 
certain that a devaluation 
would have such an effect. 

yaar and Industrial and agri- 
cultural output were up. 

- However the speech 
included a sober assessment 
of we ak nesses. carefully 7 out- 
lined in a political climate 

where debate is largely sti- 

fled by the one-party system. 
As a result, even senior Viet- 

namese officials have limited 
room for manoeuvre should 

they choose to highlight sub- 

jects that have not been 
accepted in current political 

vocabulary. • 

“Low competitiveness" 


had limitmrf Vietnam's abil- 
ity to export at a time when 
there were insufficient con- 

trols over imports, he s«v< 
Vietnam’s trade deficit was 

about $3£bn in the first nine 

months of the year, against 

$&Bbn for the whole of 1395, 

mostly due to surging 
imports of capital and con- 
sumer goods. 

Tax collection was poor 
with evasion rife, Mr Kiet 

said. The banking sector was 

“not performing well" and 
the country's infrastructure 
urgently needed to be 
upgraded to ensure sustain- 
able growth. 

He expressed concern over 
the performance of the state 
sector, which the Commu- 
nist party pledged to develop 
as the backbone of the coun- 
try’s economy at a landmark 
congress in late June. "No 
small number of state-owned 
enterprises continue to make 
losses," he said. 

Almost half of the speech 
was taken up with detailed 
criticism of corruption, 
healthcare and education, 
areas that preoccupy many 
ordinary Vietnamese as they 
cope with the rapid switch 
from socialist planning to 
the rigours of the market 


Suharto meets E Timor critic 


By Manuals Saragosa 
in Jakarta 

President Suharto of 
Indonesia made a rare 
Planned visit to the disputed 
territory of East Timor yes- 
terday to inaugurate a 27- 
metre statue of Jesus Christ. 

Mr Suharto's visit came 
amid renewed attention on 
the country's human rights 
record following the award 
of the Nobel peace prize to 
two leading critics of Indone- 
sian rule in the mainly 
Roman Catholic East Timor. 
The Indonesian military is 
regularly accused of brutal 
repression and the United 
Nations has not recognised 
Indonesian rule. 

It also came only days 


after religious differences 
sparked anti-Christian riot- 
ing on the island of Java, 
where over 50 per cent of the 
country's mainly Moslem 
population lives. Speaking in 
the East Timor capital, Dili, 
the president insisted that 
the state guaranteed the 
freedom of religion. 

Moslem leaders have con- 
demned the attacks, which 
have raised questions about 
the country's reputation for 
religious tolerance. Five peo- 
ple died and at least 18 
Christian churches were 
burned by Moslem rioters. 

The riots could have seri- 
ous e thni c as well as reli- 
gious implications. Indones- 
ia’s ethnic Chinese, a 
minority resented for its dis- 


proportionate hold over the 
country's private wealth, are 
mostly Christian. 

President Suharto, who 
rarely makes statements on 
East Timor and has not vis- 
ited the territory since 1988, 
acknowledged yesterday that 
there were "still a lot of 
problems” in the former Por- 
tuguese colony, which 
Indonesia invaded In 1975 
and annexed a year later. 

The president shook hands 
with Bishop Carlos Ximenes 
Belo, who shared this year's 
Nobel peace prize with Mr 
Jose Ramos Horta. the exiled 
spokesman for the East 
Timorese resistance move- 
ment. Witnesses said Mr 
Suharto and Bishop Belo did 
not exchange words. 



Suharto (left) shakes hands with Bishop Carlos Belo 


Japan group plans to halve air fares 


By William Dawkins in Tokyo 

Another crack appeared yesterday in 
Japan's tightly controlled domestic 
airline market, when a second busi- 
ness group announced plans to oper- 
ate a cut-price service between 
Tokyo and the northern city of Sap- 
poro, one of the world's busiest 
routes. 

A consortium of 25 small and 
medium-sized companies on the 
island of Hokkaido, led by Mr Teruo 


Hanaada. president of a poultry- 
group, said it planned to lease air- 
craft and halve standard fares. 

The consortium will seek permis- 
sion from the transport ministry and 
aims to start flying in early 1998. Mr 
Hamada's plan comes a day after 
Japan's largest discount travel 
agency. Tokyo-based HIS. said it 
intended to launch Japan's first new 
internal airline since 1951, with ser- 
vices to start in two to three years. 

Their plans came in response to a 


surprise change of policy at the min- 
istry, which now says it will give 
priority to new applicants lor domes- 
tic routes. Until now. it has 
restricted the domestic market to an 
oligopoly of three main carriers, AD 
Nippon Airways, Japan Airlines and 
Japan Air Systems. This marks a 
shift from the Japanese bureaucra- 
cy's tradition of favouring business 
lobbies over consumers. 

The new airlines* opportunity to 
start business will come next spring. 


when 40 new daily slots are to be 
made available at Haneda airport, 
just outside Tokyo. 

Mr Hamad a said his group was 
also motivated by disappointment at 
the partial deregulation of formerly 
government controlled domestic 
fares last June. That led to a small 
rise in fares, from Y23.000 i£i36) for 
a single trip from Tokyo to Sapporo, 
to between Y23.200 and Y23.400, 
depending on the airline, rather than 
a hoped for cut. 
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ASIA-PAGIFIC NEWS DIGEST 


Slim majority 
seen for LDP 


Japan's conservative Liberal Democratic party, dominant 
member of the' government coalition, might win a «m»n 
majority in next Sunday's general election, according to a 
poll published yesterday^ The survey of 150,000 voters 
carried out by the Nihon Keizal Shimbun newspaper 
showed the LDP would win 251 seats in the new 500-seat 
lower house erf parliament. That compares with the 211 
seats the LDP held in the old 511-seat bouse, dissolved 
last month to pave the way for an election tinder a new 
electoral system and a slightly smaller parliament- 
other surveys had suggested the LDP would increase 
its number of seats but again fall short of a majority and 
have to form a new coalition. Even with a one-seal 
majority, as yesterday's poll indicates, the party would 
need a coalition partner, to ensure stable government. 
Main candidates for partners are. two centre-right and 
centre-left parties. William Dawkins, Tokyo 


Japanese b 



tcies fall 


Corporat^bitofc^aptctfes fix jagtafi &3 pfer canton the ‘ 

first star month& of the financial year, the first '* 

year-on-year decline since 1994, Tteikoku Databank, a 
private research agency, said yesterday. But the number 
at bankruptcies^ at 7,075. in' the six months to September, 
marked the fourth half-year in succession that the figure ' 
has been above 7,000. suggesting companies still face v 
substantial financial difficulties in a fragile economic ; _ 
recovery. : - r 

Most were attributable directly to weak de m a n d, 
reflected in falling sales revenues; Talk Oku said. But the. ' 
number resulting from competitive price-cutting rose far 
the fourth consecutive half-year, by 40,6 per cent from a. 
year earlier. Total liabilities in the six-month period came 
to Y2,880bn <$2S.7bn). down 383 per cent from the same 
perlbd In 1995; -the agency said. Gerard Baker. Tokyo 

New shares row resignation 

A second senior member of Australia's federal 
government resigned yesterday as a furore over potential 
conflicts of interest between ministers' private 
investments and their portfolio responsibilities continued 
to dominate parliamen t. Senator Brian . Gibson,, 
parliamentary secretary to the treasurer, stepped down. _. r 
after conceding a possible conflict of interest involving 
sharefe in^ Boral, the Australian building materials and ; - 


„„ group. • 

to late Juhe, Senator Gibson signed an official 
i exemption notice, allowing Boral Energy access to the 
■Victorian exempt futures maxkeJ-.Hfe said he believed he-" 
/aud hifl wife had sold their shafeato Boral at this time, ; - 

bat this was incorrect 

*•' Senator Gibson's departure follows the resignation ar^f: 
Senetor Jtan Short as assistant treasOTer. in s imil a r 
circumstances; Senator Short had approved a banking 
Hiyttra application from ANZ while retaining shares in 
the samehank. He claimed this 'was an oversight His - 
^eventual decision to step down meant the first ministerial 
lo£3 for the new conservative government, which took - 
cffice in March. .' / Nikki Tait. Sydney 

RoJger inflation target pledge 

New Zealand's Prime Minister Jim Bolger is prepared to 
ease the Reserve Bank’s 0-2 per cent inflation target in an 
attempt to woo the New Zealand First party into joinmg a 
coalition with his' National party, he said yesterday. His 
■comment followed the release of September quarter 
" consumer price index which showed a 0.6 per cent rise, 
giving 2.4 per cent for the year. This broke the ^*rve 
Bank target hut was substantially lower than predictions 
of about 2.7 per cent The unexpectedly law 
share market - jump 57 points to a 30-month high, interest 
rates f&fi sharply and the dollar stayed d®- 

. Mr Bolger said compromises were essential u toe 
National party was to form a coalition. National was 
only main party before last weekend's election 
sought to keep the 2 per cent inflation target NZFIrsL 
which holds the balance of power 
inconclusive election, wanted the target » be tawd on 
rate0f 1116 

EU seeks Korea policy say 

Korean Peninsula Energy Developm Organlsa , 


nuclear 

bulk or me soon cos* v» um* M « » o * 7 - *■" — ■ 

Tractors hi'North -Korea.- gu say in. 

;MriBofiworth said the US auppwtedf £?JXd&i 

policy-making, though South Korea and J Pj^ * 

to weight dedsion-making accordmg to tte 

-financial contribution. The project M 

added, because of tensions over the North Kmean 
gutoarine which landed on the Sou*h^ Barber, Brussels 
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A CoSoarci>g M relatioasblp with 
EDS is abovt creating 
•xtrserdflaary bosiness resells. 

^^^^sults, as in 1 + 1=3. 

It’s also about us teinj* accountable for 
improving your business performance. We - and 
our colleagues at our management consulting arm, 
A.T. Kearney — kelp you set measurable business 
goals and develop strategies to ackieve tbem. 

Tken, tkrougk the innovative use of 
information and technology, we work with you to 
implement those strategies. EDS follows every 
endeavor through to its end, from strategic 
planning to the final realization of your business 
goals. And we’ve got plenty of examples of that. 

Working with EDS, Saab was able to cut the 
time it took to huild a car in half, and quality 
improved measurably. A company called First 
Virtual devised a safe way for shoppers to use 
plastic over the Internet. And in one yean Taiwan 
went from having 60% of its citizens covered hy 
health insurance to 100%. 

EDS Co&ouxcing relationships work. We’re 
so sure of it we’d like to discuss tying part of our 
compensation to how successful we are at helping 
you improve your business. 

To luam more, contact us at 44 181 754 4870 
or at infotO’eds.com. 

Or visit us at http://www.eds.com. 

► * productive way of working 
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NEWS: INTERNATIONAL 


Palestinians hail king’s Jericho visit 


ikttprm &~nf)N AL NEWS DIGEST 


By Judy Dempsey in Jericho 


King Hussein of Jordan 
yesterday made an historic 
visit to the West Bank town 
of Jericho, 29 years after 
Israel captured the territory 
from Jordan during the 1967 
Six-Day war. 

The visit, hailed by Pales- 
tinians as evidence of a 
growing rapprochement 
between Jordan and Mr Yas- 
sir Arafat, president of the 
Palestinian Authority, con- 
trasted sharply with the con- 
tinuing strained relations 
between King Hussein and 
Mr Benjamin Netanyahu, 
the Israeli prime minister. 


The previously warm rela- 
tions between Israel and Jor- 
dan have deteriorated in 
recent weeks, with King 
Hussein accusing Mr Netan- 
yahu of failing to implement 
the 1995 Israeli-Palestinian 
Interim Agreement, in par- 
ticular, the long-delayed 
redeployment of Israeli 
troops from the West Bank 
town of Hebron. 

The region would be 
plunged into a new phase of 
instability if no substantial 
progress was made on the 
peace talks, the king 
declared. 

The Israelis yesterday 
repeated their intention to 


redeploy the troops “soon" 
and adhere to the agree- 
ment 

But they said the sti cking 
point was the extent of the 
security for the 415 Jewish 
settlers surrounded by more 
than 130,000 Arabs in 
Hebron. 

Mr Arafat, who accompan- 
ied King Hussein during his 
short visit to Jericho, 
suggested at a news confer- 
ence that the US should par- 
ticipate in an international 
force as a means of breaking 
the deadlock over the secu- 
rity issue. 

“I told them [the Israelis] 
that if you don't trust the 


joint mobile units and you 
don’t trust your soldiers or 
our soldiers, why not call 
upon the international pres- 
ence with the participation 
of the American army?” Mr 
Arafat saict 

Israeli government offi- 
cials and diplomats . said 
such measures, however 
interim, would not solve the 
problem. 

This was because the 
Americans would be per- 
ceived by Palestinians as 
protecting the Jews, while 
Hamas, the Islamic resis- 
tance movement, would 
oppose the presence of any 
armed or - unarmed US 


forces. Mr William Perry, US 
defence secretary, said the 
proposal was not under 
active consideration. 

Despite recent statements 
by Palestinian negotiators 
that the talks were "going 
nowhere", while Israel said 
"real progress" was being 
made, the US is now seen as 
playing a crucial role in nar- 
rowing differences between 
both sides for an eventual 
Hebron redeployment 

Mr Dennis Ross, the US 
special co-ordinator to the 
Middle East peace talks, has 
arranged for senior Israeli 
and Palestinian security offi- 
cials to travel to Hebron, has 


speeded up the communica- 
tion r»hannpis between the 
Palestinian negotiators and 
Mjr Arafat, and Is constantly 
brfefing Mr Netanyahu- 

*T have never seen Wash- 
ington play such a role as 
this before, in talks between 
the Israelis and the Palestin- 
ians,” a senior Israeli official 
said. 

"The US Is more than 
'facilitating* both sides: it is 
b uildin g up confidence 
between both sides and Is 
more than determined to 
seek an agreement over 
Hebron and keep the peace 
talks fir mly on track,” he 
added. 


Saddam’s tanks 
‘on Arbil alert’ 


Mubarak’s historic moment I UN food summit 


aims to make desert bloom 


By Sean Evers in Cairo 


President Hosni Mubarak of 
Egypt triggered an “historic 
celebration" yesterday when 
he diverted water into the 
Toshka overflow ranai from 
Lake Nasser after record 
water levels. 

It was the first time the 
reservoir behind the Aswan 
High Dam reached more 
than 178 metres since its 
construction in 1964. 

As a result of this year's 
heavy rains in the Ethiopian 
Highlands, the source of 85 
per cent of the water which 
flows into the Nile, the Egyp- 
tians will not have to worry 
about a water shortage for 
some time. 

That is. as long as the 
Ethiopian authorities remain 
co-operative. 

The Toshki Depression, 
which covers an area of 6.000 
sq kins is located 30 miles 
from Lake Nasser. 

The depression will be 
used to drain 4b n cu metres 
of water a day. and the 
authorities hope to use part 
of tbe excess water to 
reclaim thousands of acres 
of desert land. 

Mr Mina iskandar, chair- 
man of the Aswan High Dam 
Authority said: “The 
increase of water level 
means that Egypt, for the 
next seven years, will be 
able to draw its annual 
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share of 55.5bn cu metres of 
water, even if subsequent 
annual floods are low." 

But the other nations that 
share the Nile basin, espe- 
cially the Ethiopians, could 
spoil their downstream 
neighbour’s hopes of contin- 
ued success. 

With the notable exception 
of an agreement signed 
between Egypt and Sudan in 
1959. there are no compre- 
hensive understandings 
binding those nations in the 
use of the resource. 

The 1959 accord, entitled 
“Agreement for the full util- 
isation of the Nile Waters”, 
allocates the entire flow of 
the Nile to Egypt and Sudan 
as follows: 55 bcm for Egypt. 
1&5 bcm for Sudan, and 10 
bcm to expected surface 
evaporation. 

Mr John Waterbury, pro- 


fessor of politics and interna- 
tional affairs at Princeton 
University, said: “The status 
quo has been defined by the 
1958 agreement. 

“But none of the upper 
basin countries is happy 
with the status quo. For 
most, except for Ethiopia, 
gaining recognition of some 
rights to Nile water is not a 
top priority." 

After decades of warfare 
which ended in 1991. Ethio- 
pia is ready to start rebuild- 
ing its economy. It plans to 
power its growth with a 
number of hydroelectric pro- 
jects. and in June approved 
two “micro-dams” on the 
Blue Nile and the upper 
Atbara River, the main 
source of Egypt’s water. 

Ethiopia claims there 
would be no long-term 
impact on the Egyptian sup- 


ply. However, the Egyptian 
government has strongly 
condemned the proposed 
dams. 

Egypt has initiated a war 
of words with Ethiopia via 
thw press, claiming the Hams 
were “being built in collabo- 
ration with Israel” in an 
attempt to weaken Egypt's 
position vis-a-vis the Middle 
East peace process. 

Ethiopia and Israel have 
maintained strong diplo- 
matic relations since the 
1950s. 

According to one western 
diplomat in Cairo. Ethiopia 
is trying to engage Egypt in 
negotiations over the Blue 
Nile, but Egypt will not 
entertain any discussion of 
its “life blood”. 

Ethiopia wants an agree- 
ment on paper that states it 
has a right to Nile water, 
and an outline of how much 
It can use. 

Mr Waterbury said the 
Egyptian position since 1959 
has been that “we ran dis- 
cuss anything so long as the 
1959 allocation is not called 
into question, but discus- 
sions can only be fruitful 
once upstream states can 
support their claims with 
hard data”. 

Given the political and 
economic history of most of 
these states in the past 20 
years, that is still a distant 
goaL 


‘is not being 
taken seriously 9 


By Afison Maitland 


Leading developed countries 
were yesterday accused by 
aid experts of failing to take 
seriously next month’s 
United Nations world food 
summit and of watering 
down s ummi t co mmi tments 
to fight global hunger. 

The UN Food and Agricul- 
ture Organisation said more 
than 100 heads of govern- 
ment had so far agreed to 
attend the summit, which 
was designed to be the high- 
est-level meeting on- world 
food problems held for half a 
century. About 200 were 
invited. 

Ms Kay Killingsworth. sec- 
retary-general of the sum- 
mit. said: “Hunger is some- 
thing that offends 
everybody.” About 800m peo- 
ple are chronically under- 
nourished, including 200m 
children. 

Ms Killingsworth declined 
to say how many G7 coun- 
tries would be represented 
by heads of government. 

The US has not yet 
decided who will head Its 
delegation as the summit 
begins on November 13, the 
week after the election. But 
Canada and most European 
governments are expected to 
send either agriculture or 


development ministers, to 
the likely disappointment of 
the FAO. The UK will be rep- 
res en ted by Baroness 
Chalker. minister for over- 
seas development 

The s ummi t comes as 
world grain stocks have hit a 
20-year low, and high prices 
have pushed up the food 
import bill of less developed 
countries by $4bn this year. 

Most details of an action 
plan, containing seven com- 
mitments for the summit, 
have already been agreed by 
a working committee. These 
include a target to halve the 
number of chronically 
undernourished people by 
2015. 

But aid organisations 
argue this is one of the only 
specific targets in a plan 
that amounts to platitndes- 

Mr Simon Maxwell, of Sus- 
sex University’s Institute of 
Development Studies, said: 
“This final document is 
devoid of targets, commit- 
ments and institutional 
reforms. It’s just a declara- 
tion of principle-” 

He added that the US was 
believed tD be “largely 
responsible”, with the help 
of tbe UK, for removing spe- 
cific commitments and find- 
ing requirements in the orig- 
inal FAO draft action plan. 


S Africa welfare blueprint 


South Africa yesterday published a welfare policy 
blueprint designed to balance the racially-skewed _ ■_ 

apartheid-era benefits without significantly increasing the 
welfare budget. The 140-page policy white paper confirms 

the state’s role as a provider of last resort for the 

destitute, but dashes any notion of a European -style 
welfare safety net. 

There will he no change for the people who depend 
on subsistence-level grants of various kinds, but tbe 
government plans to reduce its contribution to 
institutional care focused mainly on whites. University of 
Stellenbosch economist Servaas van den Berg, a Welfare 
Ministry consultant, said the proposals could add about 
Rlbn (8220m) to the present Rl3.9bn welfare budget over 
the next five years. 

The policy paper proposed changes mainly in welfare 
services, which absorbed only 8 per cent of the welfare 
budget, and proposed no change to the child, family and 
pension benefit systems, (absorb 88 per cent of budget). 
More thaw half the country’s children live in poverty = 
while 10 per cent of the population earns more than half 
Hip national income. Reuter, Cape Town 


Egyptians boost bank savings 


Egyptians boosted their bank savings 11.6 per cent but 
increased borrowing by 20.8 per cent during 1995-96, tbe 
Central Bank said in a report published yesterday. Total 
assets in saving accounts in Egyptian banks amounted to 
E£l74-9bn ($5L4bn) an 1L6 per cent increase over the 
previous year. 

Loans made by b anks were put at $37.8bn. 50.3 per cent 
of which were made to the private sector. Overall, 
borrowing increased 20.8 per cent over the previous year. 
Figures were the highest since Egypt started its 
large-scale privatisation programme in tbe 1980s. The 
report did not explain the increase in savings but it is 
believed to reflect high interest rates offered by Egyptian 
banks. Reuter, Cairo 
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Ivory Coast starts to reap 
benefits of private sector 


But Paul Adams finds reform plans a long way from realisation 
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S ince independence in 
I960 Ivory Coast has 
relied on state-con- 
trolled cocoa and coffee 
exports for its wealth and on 
France for aid and invest- 
ment. Now that Is all chang- 
ing. 

Mr Kablan Duncan, its 
reformist prime minister, 
plans to industrialise and 
open up the economy to the 
private sector. His efforts to 
attract multinationals from 
Europe. North America and 
Asia to develop its long-ne- 
glected Oil, gas. mining and 
energy sectors started to pay 
off last month when United 
Meridian Corporation of the 
US and Anglo-Dutch Shell 
signed the first production- 
sharing contract to develop 
the country's deep water oil 
concessions. 

The 50 per cent devalua- 
tion of the currency, the 
CFA franc, in January 1994 
opened the way for massive 
donor credits and debt relief 
linked to IMF and World 
Bank-approved reforms. 
Helped by strong prices for 
its commodities, the govern- 
ment reversed its budget def- 
icit into a surplus, turned a 
shrinking gross domestic 
product into 6 per cent 
annual growth, cut debt 
arrears and kept inflation 
under control. 

The reforms coincided 
with renewed interest by the 
oil majors in offshore west 
African oil and gas. and by 
international mining compa- 
nies in mineral prospects 
across the region. 

Progress has been most 
rapid in oil and gas. Fields in 
shallow water developed by 
UMC have transformed the 
country from complete 
i dependence on oil and gas 

i imports to energy self-suffi- 
ciency in less than three 
years. 

The government’s decision 
to use known natural gas 
reserves to fuel the expan- 
sion of the existing two 
small power stations - part 
of a plan to increase 
installed capacity for elec- 
tricity generation by 150 MW 
every two years - has given 
more impetus to offshore 
development 

In July UMC began supply- 
ing gas to the refinery near 
Abidjan, replacing imported 


Ivory Coast: the economy turns tte corner .:"v 
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liquid fuel for its power 
plant Apache, tbe US opera- 
tor, will soon start producing 
natural gas from the Foxtrot 
field to fuel a power station 
being built by Buoygues and 
Saur of France. 

“The government of Cote 
d'Ivoire and Petroci (the 
state oil concern) have cre- 
ated an environment condu- 
cive to successful invest- 
ment." says Mr Joe Brusso, 
head of international explo- 
ration at Houston-based 
UMC. 

A recent petroleum invest- 
ment law improved incen- 


framework for investment 
are m aki n g an Ivory Coast 
gold rush a remote prospect. 
During a recent forum in 
Abidjan to attract multina- 
tionals, the government 
announced it had granted 
several new mining explora- 
tion licences exclusively to 
the state-owned Sodemi. 
This caused an immediate 
protest from Golden Star of 
the US which claimed it had 
already been granted one of 
these concessions in return 
for carrying out geophysical 
surveys last year. 

In 1992 Gencor, the South 


e The prime minister is way ahead 
of the rest of the government 9 


tives to oil companies to risk 
exploration in the costly but 
potentially more rewarding 
deep water concessions. 

Five oil companies are 
conducting studies of the 
deep water and one of these. 
Elf Aquitaine, is expected to 
sign an exploration agree- 
ment in six months. Mr Lam- 
ine Fadika. minister of on 
and mi n ing, said rec entl y 

But the potential in min- 
ing has yet to be unlocked. 
Despite good prospects for 
gold, diamonds, nickel and 
iron, there are fewer than 10 
international mining compa- 
nies in Ivory Coast whereas 
there are more than ioo in 
Ghana and 50 in Burkina 
Faso, neighbouring states 
where the geology is similar 
but the governments have 
been more open to foreign 
investment 

State protectionism and 
the lack of a clear legal 


African mining giant 
became the first big foreign 
mining company in Cdte 
d’Ivoire and was required to 
form a partnership with 
Sodemi. 

“Gencor’s exploration 
activities have not prog- 
ressed nearly as quickly as 
we originally expected, we 
believe not only to Gencor's 
detriment, but also to the 
detriment of Ivory Coast as a 
whole," said Mr Gavin 
Turner of Gencor at the 
Abidjan conference. 

Gencor, Anglo American 
and other big mining groups 
say they need a pipeline of 
projects at various stapes of 
progress, which delays have 
made impossible. Gencor has 
secured, through Sodemi 
only two exploration 
licences and it has taken the 
government three years to 
firm up the terms for devel- 
oping its concessions, which 


it is only now beginning to 
develop. 

“There are two main prob- 
lems.” says an engineer -with 
another foreign mining 
group. “The supporting legis- 
lation for the mining 1 code is 
not yet in place and without 
it we don't know wbat our 
costs or entitlements are.. 
Secondly, we have to work 
with Sodemi,: which operates 
more like a political organi- 
sation than a commercial 
company.” 

Reform or privatisation of 
the state mining group is 
one of many fundamental 
c hang es which are needed if 
Mr Duncan's reforms are . to 
be realised, say western 
donors. Ivory Coast is 
already the fastest growing 
economy in Francophone 
Africa, but this, is partly due 
to official aid and recent 
high commodity prices. ' . ' . 

The World Bank is finking 
its next loan, the $qgom pri-. 
vate development .pnaect, to 
a range of reforms rneinriing 
an overhaul of the corrupt 
judicial system," simplifying 
tax and duties, speeding -tip 
procedures at the.parts* end- 
mg sea transport monopolies 
3 hd allowing internationally 
recognised firms of accoim- 
tants to operate hi the coun- 
try. ' 

“There has. been a remark 1 
able turnaround, but we do 
not know if it is sustain- 
able," says a western econo- 
mist. . -■ ? 

The prime ■■ minister ts‘ 
way ahead of the rest of -tbe 
government, but the vested 
interests ag ains t ■ ehai^B are' 
deep. We have to be sure 
that reforms are genuinely 
applied.” 
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Kurdistan Democratic Party (KDP) fi^itere with gum and 
rocket-propelled grenades streamed into Arbil amid fears 
tfmi attack on the city by tbe rt^ Miotic toon of 
Kurdistan (FUK). UN officials said. The Iraqi opposition 
charged, meanwhile, that Iraqi tanks had taken up. 
“offensive positions” south-eastaf Arbil, In ^hatlc 
like plans for another intervention such as tbe one that 

helped the KDP seize the dty on August 3L 

•This dangerous development indicates Saddam^ 

Hussein is preparing to intervene in Iraqi 

Kurdistan." Iraqi National Congress leader Ahmad 

Chalabi said from London. He urged the ’ 

community to thwart Iraqi BdWMJKtaL USA >"***“* 
month launched cruise missile strikes at targets south of 
Baghdad after Mr Saddam’s previous intervention. 

MrWolde Ammar. UN spokesman to Baghdad, said he 
could not confirm the INC report, but UN officials m 
northern Iraq said residents had told them they tout ^ seen 
300-400 tflwica approaching an area south-east of Arb iL Mr 
Jalal Talabani, the PUK leader, said his advancmg forces 
would stop short of storming Arbil and expected its j 

residents to liberate it from KDP forces. AFP, Arbu \ 
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Proton. Malaysia's 
"national * - • c armaker, is. 
investing 5800m in the first 
phase of a new modular car 
factory near Kuala - Lumpur 
designed for eventual - - pro- 
duction of lm unite a year. 

Hie first of four modules, 
each with a capacity of 

250,000 vehicles a year, wffl 
wane on stream in 1999 and 
will’ he near Proton's exist- 
ing facility in . an. area 
already becoming known- as 
Proton City. 

Its output will be addi- 
tional to the existing factory 
and means that Proton will 
be producing 500,000 vehicles 
a year by the end of the 
decade, senior Proton execu- 
tives disclosed during a visit 
to the UK motor show in Bir- 
mingham. Hiis year it will 
produce 180,000 -cars, rising 
to 230.000 next year. - 
If the strategy is success- 
ful, Proton, created in the 
1980s by a Malaysian govern- 
ment initiative to produce a 
-national" car as the founda- 
tion for a motor industry, 
would rank among the most 
aggressively expansionist of 
the Asian “‘tiger" states* car 
makers, second only to Dae- 
woo and Hyundai of Korea. 

With production now well 
established, the company 
profitable and its cars on 
sale in a number of export 
markets. Proton a few 


months ago became the sub- 
ject- of a management 
buy-out led by entrepreneur 
..Data Serri Yahaya Ahmad, 
. now Proton’s president He 
- acquired a controlling inter- 
est in both HICOM, the 
Heavy Industries Corpora- 
tion of Malaysia, and its Pro- 
ton subsidiary from the 
Malaysian government. 

. Following the buy-out, 
“Proton is entering a new 
era,” Tengku Mahal eel Ariff, 
Proton’s new managing 
director, said yesterday. 

As part of the expansion 
strategy. Proton is starting 
to negotiate with a number 
of potential partners among 
both European and North 
American vehicle maker s on 
joint ventures which will 
allow Proton substantially to 
widen its vebicle range to 
meet its ambitious produc- 
tion targets. 

Tengku Ariff said projects 
involving multi-purpose 
vehicles (MPVs). four-wheel- 
drive leisure, ‘utility vehicles 
and other ‘niche 1 products 
were on Proton's agenda. “It 
does not make good sense to 
compete directly against 
ordinary cars from the really 
big manufacturers," he 
added. 

Proton has been quite 
strongly dependent for tech- 
nology on Mitsubishi of 
Japan, which still has a 16 
per cent stake in Proton. 
Motor Show reports. Page 8 


b,»ist bank $ a „ Renault, Matra 
in lightweight 
tram project 


By Charles Batchelor, 
Transport Correspondent 
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Renault, the French vehicle 
group, and Matra Transport 
International, part of the 
French defence manufac- 
turer, yesterday unveiled 
plans for the joint develop- _ 
ment-ofl a Hglfttfreifebf 1 tranr' 
which would run on pneu- 
matic tyres. 

The new vehicle, similar 
to the now defunct trolley- 
bus, would be powered by 
electricity and would be 
guided by an optical sensor 
along a line painted on the 
roadway. This would avoid 
the expense of burying 
guide cables under the road. 

The two companies envis- 
age developing “light city 
transport systems" for medi- 
um-sized towns, suburbs of 
large cities and to replace 
existing conventional tram 
or train networks. 

Customers are likely to be 
sought initially among city 
authorities in France and 
Europe bat there is consid- 
erable interest in light rail 
systems as a solution to 
increasing road congestion 
in Asia and North America. 


Renault and Matra have 
signed a letter of intent to 
co-operate and are now 
bmldlng a prototype which 
is expected to be launched 
in the first half of next year. 

The attraction of the sys- 
tem is that it is two to three 
times cheaper, than conven- 
tional trains and routes T can 
be established with the min- 
imum of disruption to exist- 
ing traffic. 

Individual vehicles would 
hold between 100 and 150 
passengers, giving maxi- 
mum capacity of of 3,000 
people an hour In each 
direction. Hie vehicles will 
be designed with low floors 
level with slightly raised 
platforms at stops. They are 
intended to run on tracks 
separated from other traffic 
but . could run in mixed traf- 
fic on sections of their 
routes. 

This project will allow 
Renault to expand its exist- 
ing product range consisting 
of trucks, cars and buses. 
Matra now supplies the VaL 
a lightweight automatic 
underground system in use 
in French cities such as 
Lille. 


EU aluminium 


tariff should 


go, says Gulf 


By Robin Alton in Dubai 


Gulf aluminium producers 
have joined their UK coun- 
terparts in cyihng for an end 
to the European Union's 6 
per cent tariff on primary 
aluminium imports from 
Russia an d the Middle East. 

The Gulf industry, which 
is hinting at retaliatory mea- 
sures, said the EU tariffs 
amounted to unfair trade 
practice. They also claimed 
the pure ingot produced by 
Gulf smelters was not com- 
parable to offgrade material 
supplied by Russian smelters 
at discount prices. 

The gulf smelters, Alumin- 
ium Bahrain (Alba) and 
Dubai Aluminium fDubal). 
together account for some 

700.000 tonnes a year of pri- 
mary ingot 

Expansion- schemes due 
for completion next year will 
bring combined annual 
capacity to more than 

370.000 tonnes. 

According to Mr Ian Ruge- 

roni, Dubai’s chief executive 
Officer, anomalies in the 
ElFs tariff structure enable 
Russian metal to be pro- 
cessed through Norwegian 
and eastern European smelt- 
ers and to enter the EU duty- 
free. 

Even where duty is paid 
on imports of Russian alu- 


minium, Mr Rugeroni said: 
“It can be offset by those 
major European companies 
which export products into 
other world markets and 
obtain ‘duty claw-back’”. 

This, he claimed, was tan- 
tamount to dumping, 
because “European smelters 
and fabricating plants can 
import low-grade alu mini u m 
and export higher val- 
ue-added products to other 
areas of the world - [and] 
rfaim back duty.” 

The losers, he suggested, 
were “European consumers, 
and customers who need to 
purchase at the most com- 
petitive price if they are to 
continue to compete in 
global markets." However 
they were being prevented 
from doing so by the EtTs 
own tariff structure. 

With discussions in prog- 
ress for the construction of 
several more Gulf smelters - 
in Kuwait. Qatar, and Oman 
- the Gulf industry is ques- 
tioning the wisdom of con- 
tinuing to buy manufactur- 
ing and engineering goods as 
well as financial services 
from Europe, if it continues 
to discriminate against pure 
grade aluminium, which to 
Gulf countries is second only 
in importance to oil and on- 
based products. 

Commodities. Page 26 


Disputes will test WTO rulebook 


Japan’s film market 

Shore held by imports (M) 


By Frances WIBiams 
in Genova 


The World Trade 
Organisation will today set 
in motion dispute proce- 
dures for two highly-charged 
rows that could have 
far-reaching implications for 
the rules of the multilateral 
trading system. 

The WTO’s dispute settle- 
ment body Is due to estab- 
lish a panel to investigate 
US claims that Japan is 
blocking access to its market 
for photographic film and 
paper. The European Union 
will also make a first request 
for a panel to rule on the US 
Helms-Burton law that pen- 
alises foreign companies 
doing business with Cuba. 


The US is mounting a 
three-pronged WTO attack 
against Japan, following a 
complaint last year by East- 
man Kodak that the Tokyo 
government conspired with 
Fuji Film to restrict Kodak’s 
market share in Japan. 

In two dispute settlement 
cases brought to the WTO in 
June, the US claims Japan’s 
rules and regulations in the 
distribution sector breach 
fair trade rules on goods and 
services. The services com- 
plaint, broadened and refiled 
by Washington last month, 
remains subject to bilateral 
consultations before a panel 
can be requested. 

The US has also asked for 
consultations with Japan on 
restrictive business practices 


in the Japanese photofilm 
market under an obscure 
I960 decision by the WTO’s 
predecessor, Gatt. Japan, 

which points out that Kodak 
and Fuji each has 70 per cent 
of borne sales, has made 
acceptance conditional od 
similar consultations on 
anti-competitive practices in 
the US market. 

The panel set up today 
will be looking at a number 
of Japanese government 
measures said to violate the 
WTO’s agreement on trade 
in goods. Ms Charlene Bar- 
shefsky. acting US trade rep- 
resentative, said yesterday 
that the measures were “a 
textbook case of a WTO 
member circumventing its 
market access obligations”. 


They include alleged 
moves to bar Kodak from the 
primary photofilm distribu- 
tion system, restrictions on 
marketing incentives, and 
the Large Scale Retail Store 
Law governing establish- 
ment of supermarkets and 
department stores more 
likely to stock foreign goods. 

The Japanese government 
and Fuji deny all the US 
charges, saying Kodak's 
problems in the Japanese 
market stem from well-docu- 
mented mistakes in market- 
ing. price strategy and lack 
of innovation by tbe US com- 
pany in the 1980s. 

In the transatlantic row 
over the Helms-Burton legis- 
lation on Cuba the US is 
expected to refuse the EL r s 


request for a panel but must 
agree the second time the 
request is made, probably 
next month. Washington, 
which tried hard to dissuade 
the EU from going ahead 
with a WTO panel, has indi- 
cated it may invoke the nev- 
er-tested national security 
exemption in its defence. 

If tbe panel decides to 
define the scope of the 
broadly-drafted exemption to 
judge the case, it will have 
the politically explosive task 

of adjudicating US national 

security interests. But if the 

panel rules that the exemp- 
tion allows the US to take 
whatever action it deems 
necessary to protect its secu- 
rity interests, it risks setting 
a damaging precedent that 
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could blow a gaping hole in 
the WTO’s non-discrimina- 
tion rules. 


EU to take action on Japanese port practices 


By Mictuyo Nakamoto 
in Tokyo 


The European Union claims that 
Japanese harbour practices dis- 
criminate against foreign shipping 
companies and will take its com- 
plaint to the World Trade Organi- 
sation. 

The EU said that the tight con- 
trol of stevedore services at Japa- 


nese ports added to costs and 
worked against foreign shipping 
companies. 

The Japanese Harbour Transpor- 
tation Authority, an industry asso- 
ciation “under the auspices of the 
Ministry of Transport”, controls 
all loading and unloading in Japa- 
nese harbours, the EU said. This 
gave the JHTA a de facto monopoly 
over stevedore services and pushed 


handling charges in Japan to well 
above international levels. 

“The time has come to take this 
issue to tbe WTO," the European 
Commission said. Hie fact that tbe 
JHTA operated under ministerial 
Licence gave tbe government influ- 
ence over the issue. 

Tbe Japanese government count- 
ers that it does not regulate the 
stevedore business. “This involves 


privately run business, so we 
believe it should be resolved at the 
private level," said an official at 
the Ministry of Transport. Ship- 
owners, the Japanese Harbour 
Transportation Authority, which 
represents private companies in 
the industry, and unions of the 
stevedores had been discussing the 
problem. 

However. Japan's harbour prac- 


tices have been an issue of some 
concern to the US maritime 
authorities as well. The Federal 
Maritime Commission has asked 
shipping companies to provide 
information ou business practices 
at Japanese ports. 

The MoT official said the prac- 
tices were applied to Japanese and 
foreign shipping companies alike. 
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Riso Kagaku- 
Fifty Years Young 


Riso Kagaku Corporation celebrated its 50th anniversary on 
September 2 , 1996. The Company is a global leader in 
perforated printing technologies , transforming the 
once-lotvly and messy mimeograph into the user-friendly , ; 
computer-connective Risograph range of duplicators, 
which offer printing economy and speed unmatched by 
regular photocopiers. 


A Truly Global Player 
“We’ve come a long, long way 
since we started 011 L But the 
great thing about this business 
is that we* ve still got Far to go 
before we realise our true 
potential. And 1’ m loving every 
moment of the journey." So says 
Noboru Hayama, Ihe founder 
and current president of Riso 
Kagaku Corporation head- 
quartered in Japan. 

Hayama exudes confidence 
in the future of an organisa- 
tion that he forged from pure guts 
50 years ago. As well he should. 
His creation is the world’s 
largest manufacturer of dig- 
ital duplicators; main users are 
businesses and government and 
educational institutions. These 
machines have tremendous 
speed and cost advantages 
over regular copiers. The 
Company markets in almost 
150 countries. 


like China don't yet need all 
the sophisticated features of 
our high-end machines. They 
are more focused right now on 
speed and cost-performance," 
Hayama says. "The bells and 
whistles will come later as 
economies move up the scale. 
That’s the experience of almost 
any industry,” he adds- 

The numbers support his 
contention. Since it began offer- 
ing highly affordable duplica- 
tors in China, Southeast Asia, 
Africa, and Latin America, Riso 
Kagaku has boosted sales in 
those markets several-fold. 
Masao Nishimura, a Riso man- 
aging director, points out that 
the growth in China has been 
especially strong." Monthly unit 
volume last fiscal year soared 
five or six times over a year ear- 
lier. And our increase for the 
whole of Asia outside Japan 
was more than 40%. " 


Company will do similarly well 
in the current fiscal year. 


Strengthening the 
Supplies Setup 
While Riso Kagaku enjoys good 
profits on its Risograph dupli- 
cators, supplies are ultimate- 
ly the key to earnings. The 
cost per copy is very low, but 
tbe machine themselves are 
typically used for high-volume 
runs, unlike regular copiers. 
Furthermore, the cost of supp- 
lies used and the volumes 
consumed are the same for all 
Risograph machines, whether 
high-end, midrange, or low- 
end. A top management pri- 
ority for Ihe Company is there- 
fore to maintain stable supplies 
of inks and masters as its mar- 
ket presence grows. Minimi- 
sing equipment downtime 
keeps customers happy and 



Noboru Hayama, President and CEO 


trouble-free access to supplies, 
so we will consider setting up 
production facilities offshore as 
markets expand." 

The Company also manu- 
factures Print Gocco compact 
personnel stencil printers, with 
which home users can create 
their own greeting cards. Riso 
Kagaku pioneered this market, 
which is concentrated in Japan, 
and has long remained the 
dominant player. According to 
Nishimura. the Company is 
keen to build a global market 


Stretching for Success 
In recent years, Riso Kagaku 
lias developed new priori ties to 
maintain its global market lead 
by endeavoring to extend ‘its 
duplicator product line. Notes 
Hayama, “we’ve traditionally 
focused on midrange and high- 
end models. V m sure we could 
do just fine if we limited our per- 
spective to advanced countries. 
But you can’t even hope to 
penetrate emerging markets 
unless you've got products that 
are very inexpensive. And those 
emerging markets are truly the 
key to global economic growth. 
Now is the time to cultivate a 
presence in those markets." 

Riso Kagaku seems to be do- 
ing a good job on that score. 
In 1995, it commercialised a 
range of low-end duplicators 
with simpler functions than 
high-end models and at half 
the price. “The needs are sim- 
ple at this stage. Users in places 


Consolidated Results 


iwn} 


Adjusted EPS 



Excellent Results 
The emerging market connec- 
tion contributed significantly to 
Riso Kagaku’s record consoli- 
dated performance in fiscal 
1996, ended March 31, 1996. 
Net sales climbed 8.9%, to ¥79.2 
billion, w’bile net income 
jumped 16.4%, to ¥3.6 billion. 
Risograph duplicators con- 
tributed significantly to the 
gains. Sales of these products 
were up 6.0% in Japan and 
13.5% overseas. On a unit basis. 
Risograph soles were up 12.7% 
overall, including domestic and 
international rises or 73% and 
16.6%, respectively. The Com- 
pany's sales of Print Gocco 
home printers were steady, 
although it looks forward to 
very strong results with its 
new digital line, which it will 
start promoting frill-scale in the 
second half of fiscal 1997. 

“It was a pleasing result," 
says Hayama, "because every- 
thing went exactly as planned. 
We had a tremendous product 
range. We continued to boost 
sales ofsupplies- they're high- 
margin items for us that sell 
just as well for machines 
across the price range. And we 
also benefited from further cost- 
cutting where it counted.” The 
indications so far are that the 



Risograph digital duplicators boast an array of advantages for offices 
soaking to enhance effic ie ncy. Including: 

• 120 copies per minute • Personal computer connectivity 

e Low operating cost e The op er at in g simplicity of photo 


0400- 


per- inch resolution 


copiers 


maximises opportunities to sell 

supplies. 

The quality of the supplies 
themselves is another constant 
concern for Riso Kagaku man- 
agement- Says Hayama, “the 
Risograph is the top digital 
duplicator brand, and we’re 
the only manufacturer in this 
business to make inks and mas- 
ters as well. A top priority is to 
ensure that all our users enjoy 


for these printers. While Lhe 
Japanese mainly use these 
products to create New Year’s 
cards, he notes that people in 
many countries send greeting 
cards for all types or occasions. 
He sees tremendous sales 
potential worldwide. 


Preparing for Ihe Future 
Riso Kagaku is doing much to 
ensure the future of its business 
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by maintaining its high invest- 
ments in research and develop- 
ment. while continuing to 
expand the markets Tor its 
products. In Risograph dupli- 
cators, for example, the Com- 
pany is currently working on 
even more affordable models 
to broaden its appeal in emerg- 
ing markets, and is also deve- 
loping more high-end machines 
to match the increasing sophis- 
tication of user demand. 

Another emphasis is to 
develop new uses for its 
machines- To illustrate this, 
Nishimura says that just after 
last year’s Great Hanshin Earth- 
quake hit. Riso Kagaku had 
vans with duplicators installed 
in them printing out news- 
paper pages and other infor- 
mation transmitted by satel- 
lite. It gave people information 
almost instantly that they 
would not otherwise have had 
access to, perhaps for days. 
Nishimura says that this infor- 
mation approach could even- 
tually revolutionise the way we 
read our news. “ Of course, 
you can get news Groin an online 
service if you have the equip- 
ment and inclination. But the 
fact is that people prefer to see 
the daily paper in a convenient 
and familiar format. That's just 
one of many things we’re doing 
to seek new applications and 
potential for our products." 

And now that Riso Kagaku 
has reached its 50th birthday, 
where does Hayama see the 
Company going from here? 

“A fundamental goal is to 
ensure that we keep growing 
steadily," he says. "That doesn’t 
mean we’re complacent. Far 
from it. Bui we want to expand 
in a way that is sustainable, 
both to assure our shareholers 
of consistently good returns 
-achieving sales and earnings 
growth in the 8% to 10% range. 
And 1 want us to remain able 
to provide our customers with 
products, supplies, and ser- 
vices that they can always 
rely on. 1 don’t want the Com- 
pany to become a high flier, 
because such businesses often 
go way beyond their compe- 
tence." So. how big does 
Hayama think Riso Kagaku will 
become? His response to this 
is simple - “only the customer 
can determine LhaL” 
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On Japan Airline's new Executive Class 


Seasons, you'll find an amazing new detail 


on our latest seats Head-rest 'wings! 


Adjustable in she ways, the wings ensure 


your head is always fully cushioned 


and supported - to guarantee you a 


dream of a flight 


And we’ve gone to even greater lengths 


with the rest of the seat extending the 


lag-rest and making the lumbar support 


and recline easier to adjust 


So next time you fly to Japan, call JAL for a 


seat that's perfect down to the last detail. 


Japan Airlines 




A BETTER APPROACH TO BUSINESS 


\ 
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Anderson Ross shown to have had links with Danish company lacing regulatory s _ — '__y 




illH 


High-risk currency trading scheme closes 

— a •twMnwMnMA as On i* 


By Clay Harris bi London 


Anderson Ross, a company offering 
high-risk currency trading schemes 
to private investors, yesterday 
withdrew its application to the 
Securities and Futures Authority 
for permanent authorisation. 

The decision means the company 
can no longer offer such invest- 
ments, with immediate effect, 
although open positions on exist- 
ing accounts can be dosed oat in 
an orderly fashion. 

Directors last night refused to 


answer questions about the rea- 
sons for its decision. 

Anderson Ross had historic links 
to several individuals involved 
with Scandex Capital Management, 
the Danish company against which 
the Securities and Investments 
Board is seeking an injunction to 

stop it from offering similar foreign 
exchange investments in the UK. 
The Danish financial regulator h as 
also moved to close Scande x . 

The original owner of Anderson 
Ross, incorporated in 1995 as Euro 
Capital Traders, was Mr Tom 


Sherston, manager of Scandex’s 
day-to-day trading operation in 
Copenhagen. 

Mr Jeremy Bartholomew-White. 
Scandex’s managing director and 
also the recipient of an SIB writ, 
was a director of Anderson Ross 
until Last month, when according 
to both him and the company, 
Anderson Ross asked him to 
resign. 

Mr Adrian Jewkes, who acted as 
a ‘‘consultant" to Scandex and vis- 
ited its offices in Copenhagen sev- 
eral days a week, resigned as a 


director of Anderson Ross in 
June. 

Anderson Ross operated from the 
camp premises in Victoria Street, 
London, and used telephone num- 
bers formerly used by Euro Cur- 
rency Corporation, a foreign 
exchange company run by Mr Bart- 
holomew-White. Euro Currency 
ceased trading in April- One of 
Anderson Ross’s directors, Mr lan 
Leith, is also a director of Euro 
Currency. 

The SFA is believed, however, to 
have judged the company as much 


on present circumstances as on its 
previous links. ^ . 

Managers were reported to be in 
a “big meeting” at Williams Corpo- 
rate Finance, part of the same 
group that now owns Anderson 
Ross according to Mr Gary Hoi- 
land, managing director. Mr Peter 
Williams, another director, 
was contacted but refused to 
speak. 

Anderson Ross had been operat- 
ing under interim permission, its 
customers were not covered by the 
Investor Protection Scheme. 


Code on 
executive 
pay ‘often 
ignored 9 


By Tim Burt In London 


UK companies have paid, out 
more than £65m ($ioi.40m) 
in compensation to directors 
who have resigned or 
accepted less favourable 
terms in the past three 
years, says Fire, the indepen- 
dent corporate governance 
consultancy. 

In a survey of almost 300 
quoted companies, the con- 
sultants claim that many 
groups have ignored the 
recommendations of last 
year’s Greenbury report on 
executive pay by increasing 
compensation payments to 
ousted board members. The 
committee was chaired by 
Sir Richard Greenbury, 
chairman of the Marks and 
Spencer store chain. 

Plrc, which represents 

pension funds and fund man - 

agers controlling £l20bn, 
suggests that total compen- 
sation payments have 
increased from £20.3m in 
1994 to £22.7m last year. So 
far this year, such payments 
have reached £25 .9m. 

Publication of the report is 
expected to coincide with a 
London court judgment 
today on a claim of almost 
£6m by Mr John Clark, the 
former chief executive of 
BET, the business services 



Drawing board: Car magazine's view of what the new “baby" Land Rover might look like 


Land Rover hopes new 
‘baby’ will lift sales 50 % 


By Haag Simonian 
In Birmingham 


group. 

Mr Clark, who was sacked 
after BET was acquired by 
UK rival Rentokil Initial ear- 
lier this year, is seeking 
damages for lost benefits 
such as bonus payments, 
share options and pension 
entitlements. 

Pirc predicted today's 
judgment would address 
whether compensation 
should relate solely to loss of 
salary or whether share 
schemes and bonus arrange- 
ments should be Included. 

Pirc suggests that few 
companies have complied 
with Greenbury recommen- 
dations on compensation, 
while only 10 per cent had 
cut service contracts to one 


The new model announced 
yesterday by Land Rover 
represents the most impor- 
tant venture by the company 
since the brand was signifi- 
cantly expanded with the 
Discovery in 1989. 

The new “baby" Land 
Rover, code-named CB40, 
should boost output by 
about 50 per cent to 200,000 
vehicles a year following its 
launch in early 1998. Expec- 
ted to be called the High- 
lander. it will provide an 
entry-level product to com- 
pete against the likes of 
Toyota's Rav4 and the 
Honda C-RV in the growing 
market for predominantly 
urban sports utility vehicles. 

Demand for four-wheel- 
drive vehicles has been ris- 
ing fast as motorists have 


moved away from traditional 
family saloons in favour of 
“recreational vehicles". How- 
ever, the biggest increase 
has been in the segment far 
relatively inexpensive 
models, where sheer off-road 
performance takes second 
place to image. 

Although Ijand Rover has 
been reluctant to forecast 
the likely sales of its new 
vehicle, analysts believe out- 
put will be on a par with the 
Discovery, currently the 
company’s best seller, at 
about 70,000 units a year. 
The arrival of the Discovery 
was the single biggest factor 
in broadening Land Rover’s 
range from a niche producer 
into one of the world’s lead- 
ing makers of four-wheel 
drive vehicles. Until then, 
output had been limited to 
the venerable Defender, still 
a predominantly utilitarian 


product in spite of improve- 
ments, and the respected, 
but expensive. Range Rover. 

While sales of both models 
have climb ed, it is the Dis- 
covery which has underpin- 
ned the recent surge in Land 
Rover's registrations. Sales 
have risen from 68,000 in 
1993 to 127,000 last year. 

The company's sales this 
year are r unning about 12 
per cent ahead of 1995. and 
Land Rover expects to have 
more than 125,000 registra- 
tions by year-end. The new 
model should expand that 
still further. Priced from an 
estimated £15.000, ($23,400) it 
will be about £5.000 cheaper 
than the least expensive Dis- 
covery. However, unlike 
Land Rover's three other 
models, which are built on, a 
separate steel chassis, the 
newcomer is expected to be 
made in one piece. 


GM to boost capacity 


By John Griffiths 
In Birmingham 


year. 

“We’re pointing out that 
any recommendations that 
involve taking money out of 
executives' wallets have 
been ignored,” said Ms Anne 
Simpson, joint managing 
director of Pirc. 

The report, however, was 
criticised as selective and 
premature by Sir Richard 
Greenbury. "Many compa- 
nies are changing their 
remuneration policies and, 
while one-year contracts are 
desirable, there are many 
cases where two-year con- 
tracts would still be appro- 
priate," he said. 


Vauxhall, the British 
offshoot of General Motors, 
is to invest £300m (8470m) in 
a modernisation programme 
at its Ellesmere Port car fac- 
tory in north-west England. 
The investment will raise 
capacity at the plant to 
about 200,000 vehicles a year 
on three shifts. The plant 
now makes 135,000 cars and 
vans a year on a two-shift 
basis. 

Mr Nick Reilly. Vauxhall’s 
recently appointed chairman 
and managing director, also 
indicated that a third model, 
the replacement for the cur- 
rent Corsa small car due just 
before the end of the decade, 
might also be built in the 
UK. A decision whether to 
create an additional produc- 
tion facility for the Corsa is 
due to be made within the 


TVR, the sports carmaker 
owned by former oil indus- 
try accountant Mr Peter 
Wheeler, caused astonish- 
ment yesterday by unveiling 
two new engines of its own 
design and manufacture, 
John Griffiths writes. 

An all-new TVR “super- 
car” was also unveiled, but 
as a racing version which 


will contest the world sports 
car championship next year. 
Road versions are set to 
follow. 

The company began prod- 
ucing its own V8 engine in 
1994 and it is now installed 
as standard in its top model, 
the Cerbera, as well as in 
the company's Tuscan rac- 
ing cars. 


next two years. Vauxhall 
would be well placed to pro- 
vide it, said Mr Reilly. The 
Corsa is a “world car" being 
built at the rate of 800.000 a 
year in Spain, Germany and 
Mexico. 

The investment at Elles- 
mere Port is mainly to pre- 
pare for the introduction of a 
new generation of the Vaux- 
hall/ Opel Astra car and van 
r an ge from 1998. 

However Vauxhall is also 
planning to create a “suppli- 


ers village" on 25 currently 
unused hectares adjoining 
the production facilities. 
This is expected to involve a 
further investment of 
around £30m and could have 
a substantially greater 
employment impact 
Vauxhall wants compo- 
nent makers for the next 
generation of Astras to pro- 
duce parts within the "vil- 
lage’' for supply on a *just in 
time* basis, virtually elimi- 
nating inventory. 


Barings bonus claim clarified 


By John Gapper, 
Banking Editor 


Ms Mary Walz, the former 
Barings senior manager dis- 
missed over her role in the 
investment bank’s collapse, 
yesterday admitted that she 
would not have expected to 
be offered a disputed 
£500,000 bonus if the h ank 
had collapsed earlier. 

Ms Walz, who is claiming 
a bonus for 1994 that was 
promised to her hours before 
the discovery of Mr Nick 
Leeson’s hidden £830m 


losses, accepted that the 
offer would probably not 
have been made if the dis- 
covery had come sooner. 

Asked by Mr Ian Prit- 
chard- Witts, chairman of an 
industrial tribunal in Lon- 
don that is considering her 
claims, what bonus she 
would have anticipated 
under different circum- 
stances, she replied: “I 
would have felt there would 
be no bonus". 

Ms Walz, the US-born for- 
mer head of equity, deriva- 
tives trading at Barings, is 


claiming a £500,000 bonus 
promised to her by Mr 
Andrew Tuckey. the former 
deputy chairman of the 
group, in February 1995. 

The same night, the bank's 
senior managers including 
Mr Tuckey found out that 
Mr Leeson had concealed 
huge losses built up over 
two years in a hidden brok- 
ing account. These losses, 
later found to total £830m, 
brought down the bank. 

Mr Jim Peers, company 
secretary of ING Barings, 
said that all bonuses were 


offered provisionally to 
ensure that every employee 
gained relief from National 
Insurance. After Barings’ 
collapse, Ms Walz’s bonus 
was not paid and she was 
later dismissed for her rale 
in the collapse. 

Ms Walz told the tribunal 
she did not accept that she 
was in charge of Mr Leeson. 
However, she admitted in 
examination, that she dealt 
with him as a part of her job 
managing derivatives trad- 
ing. The hearing continues 
today. 


Deal agreed for N Ireland talks 


By John Murray Brown 
in Dublin 


Talks an the constitutional 
future of Northern Ireland 
inched forward yesterday 
after a deal between the 
main pro-British and nation- 
alist parties allowed debate 
to move for the first time on 
to the vexed Issue of terror- 
ist weapons. 

It followed weeks of delib- 
erations between the Ulster 
Unionist party and the mod- 
erate nationalist Social Dem- 
ocratic and Labour party. 


As the result of the deal, 
the nine parties In the talks 
yesterday tabled position 
papers on the comprehensive 
negotiations that will cover 
three relationships. - within 
Northern Ireland, between 
Northern Ireland and the 
Republic of Ireland and 
between the republic and the 
UK. Sinn Fein, the political 
wing of the Irish Republican 
Army, remains barred from 
the talks. 

The talks then moved on 
to discuss what is now the 
second item on the agenda - 


proposals on “decommission- 
ing" of terrorist weapons as 
contained in the report from 
the team chaired by Mr 
George Mitchell, the former 
US Senate majority leader. 

The breakthrough, albeit 
modest, represents a com- 
promise by the Ulster Union- 
ist party over its demand 
that “decommissioning" be 
dealt with as the first item, 
which nationalists feared 
would block progress. The 
accord also explicitly envis- 
ages that “decommission- 
ing" should take place 


“alongside" negotiations on 
the three strands - a key pro- 
posal in the Mitchell report 

The deal thus envisages 
that the fringe pro-British 
parties can participate in the 
talks without any prior ges- 
ture from the paramilitary 
groups with which they are 
closely linked. 

Those groups, linked 
through the Combined Loy- 
alist Military Co mman d are 
mai nt ai nin g the ceasefire 
declared in 1994 shortly after 
the IRA announced its "ces- 
sation of military action". 
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UK NEWS DIGEST 


Spain offered 
Gibraltar talks 


■ ADVERTISING WATCHDOG 

Philip Morris claims rejected 


Philip Morris's advertisements claiming that passive 
smoking posed no more of a health hazard than eating 
biscuits or drinking water have been ruled invalid in 
Britain by the Advertising Standards Authority. 

The US tobacco group Philip Morris ran the campaign 
across Europe in June in its latest effort to preserve the 
right of smokers to smoke. The campaign ran into com- 
plaints in several countries from government officials and 
industry bodies such as biscuit bakers. The ASA asked 
Philip Morris, maker of Marlboro cigarettes, to withdraw 
the newspaper advertisements but the company said the 
campaign had already run its course. It said it would 
appeal against the ruling. 

The ASA ruled that it was valid for Philip Morris to 
compare the health risks of passive smoking - the breath- 
ing in of smoke from another person's cigarette - with 
health risks posed by other involuntary activities. But it • 
said the data Philip Morris had used invalidated the 
approach. Studies of health risks attached to activities 
such as eating biscuits and drinking water had various 
deficiencies. They were, for example, based on only one 
study, were subject to error, or refered to products which, 
were not on sale in the UK. Roderick Oram 


BEEF CRISIS 


Consumption ‘set for permanent fall 9 


The “mad cow" crisis will lead to a permanent fall in beef 
consumption. Mr Douglas Hogg, the agriculture minister, . 
warned yesterday. Addressing the annual l uncheon of the 
British Meat Manufacturers’ Association, Mr Hogg 
attacked coverage of the crisis by tabloid newspapers. He 
was applauded by the meat manufacturers, who had ear- • 
liar criticised the government for “woefully inadequate” 
funding for the meat products sector. 

The crisis was forcing the British meat industry to pur- 

I sue quality schemes earlier than other countries, he p*** 

“I t h i nk out of the tragedy will come an industry more 
attuned to the requirements of the consumer . . . than . 
probably anywhere else in Europe or the world." 

Alison Maitland 


WELFARE REFORM 


$4.7bn extra spending proposed 


Sweeping welfare reforms were proposed yesterday by Mr 
Frank Field, an opposition Labour MP and chairman of 
the House of Commons social security committee. The 
package would cost about £3bn (84.7bn) a year in extra . 
pending, said Mr Field, but would involve big transfers : - . 
between income tax and National Insurance Contribu- ' 
tions (NICs) to allow many of the lowest paid and . 
long-term carers to own their own pension anri other- • 
ftinds. These could, Tor example, be invested in the orl- ■ ’ 
l vate sector. ■ 

Mr Field’s radical thinking, which he described yeker- r 
day as a total reconstruction of welfare", lias been oul- ' 

etly encouraged by Mr Tony Blair, the Labour party 

eader ' Nicholas Timmins 

Editorial Comment, Page 18 


legal notice 


» No. 0QSI26 of IW6 

in The Hi^i Court of Joaioe 
Chancery Divbwm 
Commote* Court 
Mr Rcgtorir Bucfci py 

<n ttie matter of 
E1 £££K2£ ,NEGAS V* UWTTKD 

n'ORMERLY KNOWN AS ELF 
FINANCE PLCJ 

AND IN THE MATTER OF THE 
COMPANIES ACT IMS 
NOTICE IS HEREBY OIVEN U»t the 
***2’®* Court of Justice 
dM «l 2od October 
to or the 

Premium Account of the Canoanv 
the reduction of the enphej or 

SSSSStTSiS'lSSSS 

Ibe Court showing with respoci to the 

ggjftg? “ altered the 

■nenl pmUuUn inquired by Ore. above 
mentioned Aei were registered by the 
Rcgsnw of Companies on 9th October 

W* October 1996. 

Nabeuo Naatumsoo 
30 Stratton Street 
LnmJon W1X6NX 
Kef: FA/SXNJETW/14 


NOTICE OF MEETING OF 
CREDITORS - 


„ COLOKVISIONPLC 
tlwA rirel a l i i ii n ii R e c tl tei i Mp] 


NOTICE IS HEREBY GIVEN; punsaztfK 
of die hwtfveocy AcrtfSTswC 
a Matmj of Ua Creditor of the ebove. 


nmned compaiiy *in be held or The 
Brummie Country Hoire HwL Mmfcre 


day the 3fre October 1996 « JlJOOem 


Tbufjday the 3lre October I99f 

far the pwrpwc of having m ; 


U WTEP cu rma UMTrap 
WBti lBBmWt 173DMI . 

KOBO of tMBMK MCrf UniiOiw 
Todedmifaidoit U 

rWl ' T r — 1 -fHir n lriiin n i i. 
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date 01 to row* 

the manner to’ 
toadmmittmtive raednrehip tea 
bemeandaere d and **> property * the 
nxanartr atyoreH of. ended tearing iw 
be ih«L-by dteJo*.: 
Admfnlw ailve Receive/* ti: Arthur 
Anderson, i Vkfari* Senate. BinsmafeKa 
HIIBR ware, 

A**™? ii codded so vote os dreiwmnKtt 

UhchM ^indreJoadAt hMhSin SM-. 

^ay-before tfie daj fUmHbr tha J 

» dandhi. *rtttaTSr dm tftteite 
teclalm* M Be da« to Mm from, dto 
Elatm hM bow duly 
taedto^od -artthttm- 

- 

behalf. “"“"■"iwarere 


OJC-Duisfaj - 

J 9« Admodandye Receiver ' 


MkaMdR notJg® ail BQJSrf 
Cbaptn I, tytand, 1 Em Bred*; SMMJ Si 3T 


toed: Mi October 1996. 



Britain and Spain will today attempt to revive their 
stalled dialogue over crime and smuggling m Gibraltar. . 
UK officials said Mr Malcolm Rifkind, the foreign secre- 
tary, would urge Mr Abel Matutes, his Spanish counter 
j part, to acknowledge the more conciliatory stance 
adopted by the UK colony’s new administration. 

The latest attempt to restart UK-Spanish talks on 
unlaw ful activities in and around Gibraltar collapsed last . 
month after the negotiators failed to agree on the terras, 
under which Gibraltar’s government could 
participate. 

However, UK officials will argue that the flexibility 
shown by Mr Peter Caroana, the colony's new chief minis- 
ter, is a "new opportunity for progress" which the Span- 
ish government should use. The officials noted that the 
delays faced by vehicles entering the colony - seen by 
Gibralta rians as a form of harassment by Spain - had 
eased recently but there was room for further reduction. 

The colony’s status has recently become an issue within 
Mato, where military planners are trying to work out 
terms on which Spain can integrate its armed forces into 
the alliance military structure. 

Spain wants to be given responsibility for a newly cre- 
ated military command which would be responsible for 
the Iberian Peninsula as well the Gibraltar Straits. 

Bruce Clark 
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" CoKn Anjery looks at 
\ a millennium project 


: v tbat /will link both 

; f <y *!**• J,\ sides of the river and 
• “^^^\<Kcmdd 'beic6me a very ■ 

;■ substantial attraction 

4 V !■. for the capital city 


*«* »aS 


iff? ; 


• 0 *: ± &Cs*l T^te is ifaB'one. ffjbh' are Interested in 
' c,iv.: a realistic miltamlum project, look no 

r Is-.n,,.-.: flatter than thb. plan for a new pedes- 

— ‘ --Wy trian bridge across' the Thames. It Is 

T. -^7 \ fl» niwrt credible and realisable of all 
afcST the schemes.' Yesterday, in St Paul’s 

*""■■■ ' Cathedral, '.those ' who have made the 

1 _ Shortlist to .'the international competl- 

I J*"V -X. .if* tion' to design the bridge were 

* Vr 1 i A1 »a I announced. ' 

■“*- V/| The Financial Times is sponsoring 
1 , Ml the com p et i tion and has worked for 

S _ . nearly two years preparing it in consul- 

j| I W 9 T ft 1} tatkra with the Corporation of London 

,, . . “Il ■ The FT, especially through its archt- 

7 ■ . lecture" and design management 

7 / 3, ' r - r - rr.Vjv.I^s. awards; has always believed in sup- 

’ C.r*’ lr.r^‘ ■ iJ mrr rmnil dncricm TKn font 4>T%«4> ^Va 


5EST 


off er(J 

War ta| 


•- r .* the imminent arrival of the Tate Gal- 

lery ofModexn Art in the former B ank. 
i -~.A side power station and the presence of 

uv.-. ... the exciting new Shakespearean Globe 

zr . ,•.« '.’ r .7„7'‘ 2se, ofe Theatre, encouraged the FT to help 
- — •‘■■’jij promote the idea of a new link between 
.v,, v' ... the City of London and Southwark, 

i: Any visitor to the south side of the 

Thames can only be impressed by the 
scale and quality of the enhancement 
'7, • : --cw and development of the riverside in 

.’.I’ -• Southwark. There is a distinct buzz 

'- r “-v. t- L* about Hfe on the south side. The atmo- 
’ ' ^ J sphere is not unlike some recently 

revived areas of downtown Manhattan. 
71^' Residential, commercial and cultural 
' " - . .= Bfe has taken an upswing. The catalyst 

'• >- 1 - • " fbr this is undoubtedly the river itself. 

i% .. The best views in London are from the 
. ■ '-= IV'*' south side. Sir Christopher Wren lived 
•- -..i-VCS'cn that side so that he could watch the 
' ‘ steady growth of his great cathedral. 

But why a new pedestrian bridge? 
V' - . - - - Firstly, there are ho bridges solely for 

— L^:. pedestrians across the Thames in Lon- 

rp{ ■ n j don - You e i ther have to cross the river 
“JtCtEfl surrounded by cars or accompanied by 
the rattle of slow-moving, screeching 
7 '“ :a trains. Secondly, the City of London is 
^ keen to extend its links with other Lon- 

don boroughs. The third reason must 
be the arrival of the Tate Gallery and 
-- 'U; its millennium sponsor to create what 
• will be one of the most extraordinary 
,: m zz art galleries in the world Inside the 
r incredible hulk of the former Bankside 

• - power station. 

. . • - ; r- Tourism cannot be ignored, and the 
- ^ r walk from St Paul's, to the Tate on the 
new bridge will be a big attraction for 
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the globe to bridge the Thames in style 
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Views of a bridge: the six finalists in tbe international competition to find a design for a pedestrian Hnk across the Thames show a diversity of both ideas and approach to the challenge posed by the project 


Shortlist 


■ Cezary Bednerski with Studio E Architects and 
'artist Peter Fink and engineers Dewhurst ' 
Macfarlane and Trafalgar House Tocfmology, . 

7 : London 

■ ilshida FVidlay Parhwshfp, Tokyo,: with - 
Dewhurst Macfarlane and Pa tnt f s, lniTdbn 

'■ E = dster and Partners, Umdon, wrOi Ihe sculptor 

■ Sir Anthony Cara; London 

V- Frank Gehry and Associates, Santa Monica 
- California, and fhe sculptor Richard Serra, 

New York ; * 

■ McDowell and Beniedetti, London 

■ Georg Rotne and Niels Glmslng, Copenhagen 


David Beil (jury chairman), chairman Financial Times 
Ana Patricia Botin, president Banco Santander de Negoctos 
Michael Cassidy, Corporation of London 
Anna Ford, broadcaster 

Jeremy Fraser, leader Southwark Borough Council 

Jaques Herzog, architect 

Frank Newby, consulting engineer 

Sir Michael Perry, chairman Unilever 

Sir Philip Powell, architect 

David Sainsbury, chairman J.Sainsbury 

Wi (fried Wang, architect, director Deutsches 

Architektunnuseum, Frankfurt 


Advisory panel 


Peter Rogers, director 
Stanhope 

Clyde MaGby, chartered 
quantity surveyor and cost 
and procurement 
consultant 

Jorgen Nissen, Ove Arup 
and Partners 
Derek Taylor, Montagu 
Evans 

Two representatives of the 
Port of London Authority 
are on hand as additional 
advisers. 


London. It will add enormously to the 
rejuvenation or the river - and will not 
be huge and unsightly. like so many of 
the proposals currently being floated 
for an inhabited bridge on the Thames. 

The six shortlisted winners of the 
design, competition were announced by 
Mr Michael Cassidy, the chairman of 
the policy and resources committee of 
the Corporation of London, and Mr Jer- 
emy Fraser, leader of the London Bor- 
ough of Southwark. There were 227 


entries, a record for an international 
competition- The six shortlisted 
entrants will be asked to develop their 
proposals in further detail and the win- 
ner will be announced in December. 

Under the rules for international 
competitions, although the names on 
the shortlist can be announced, their 
schemes remain technically anony- 
mous. This strange ruling, in fact, 
encourages speculation and indeed the 
guessing game can be highly entertain- 


ing. It is not difficult to spot the hand 
of Sir Anthony Caro - the distin- 
guished sculptor of metal - working in 
collaboration with Sir Norman Foster. 
Cezary Bednarski won another bridge 
competition with a carbon-fibre bridge 
at Lechlade in 1993 and his interest in 
glass and the use of colour marks out 
his entry. 

Richard Serra is a dominant figure in 
American sculpture and works on a 
monumental scale in steeL There is a 


large work by him at Broadgate in the 
City of London. His collaboration with 
Frank Gehry appears to produce a 
huge plaza at the Bankside end of their 
joint proposal for a bridge. One entry - 
could it be Danish? - is a fragile and 
delicate structure that makes an 
almost invisible leap across the river. 

The competition was open to artists 
as well as architects and engineers and 
at least two artists have made it on to 
the shortlist. 


Who will foot the bill for the bridge 
is the question that will remain after 
the final choice of designer is made. An 
application has been made to the Mil- 
lennium Commission, but matching 
funds will have to be found. Some 
funds are likely to be available from 
local authorities. Mr Cassidy pointed 
out that the City of London Bridge 
House Charity exists to fund the main- 
tenance of the four bridges that cross 
the Thames and land in the City - 
Tower, London. Southwark and Black- 
friars bridges. The fund is an ancient 
charity now valued at £300m. To use it 
to help build a new bridge would need 
an Act of Parliament. However, the 
rules that govern it were recently 
amended to allow’ the annual distribu- 
tion of £lOm per year to charitable 
causes in London. 

But the development of the designs is 
the important phase at the moment. 
There will be public exhibition of a 
range of the entries as well as the win- 
ner. It is hoped this exhibition, to he 
sponsored by J. Sainsbury. will be 
shown in the City, Southwark and at 
the Tate Gallery. 

Editorial Comment, Page 13 
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INVEST IN CAPITAL MARKET BONDS 


INTRODUCING TOU - AN EXCITING NEW INSTRUMENT 


T rarvsnet Limited is one of the world's largest 
transport conglomerates; as such, it plays a vital 
role in the economy of South Africa, ft is a 
thriving multi-modal transport company built on 
the principles of excellence. Transnet is worth R40 239 
million (£ 6616 million) in total operating assets and 
has a workforce of 114 000 employees. 

The capital intensive nature of the business Transnet 
operates, as well as sheer size of the operation, 
necessitates a sophisticated approach to the financing 
of the business. This Junction is executed by the 
centralised Treasury division with the mandate to raise 
the funds needed by all divisions and subsidiaries of 
Transnet. 

Transnet* s borrowing rationale is centred around 
upgrading and expansion of its infrastructure and asset 
base. It does this with regard to the returns which can 
be generated from its investments and with regard to 
the economic consequences fbr both Transnet and 
South Africa. As managers of the financial risks of 
Transnet, one of the functions of Treasury is to ensure 
that the maturity of fixed assets and liabilities of 
Transnet will dosely coincide. As such. Treasury is 
tasked with maintaining a wide spectrum of funding 
instruments suitable to the needs of the operating 
divisions of Transnet and therefore the need for new 
bonds arise from time to time. 


MATURITY YIELD CURVE OF TRANSNET BONDS 
Rand yield to maturity vs remaining Bfe 
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Transnet Rand Denominated Bonds 


T007 

01 Apr 1997 

12.5% 

2200 

T016 

15 Feb 1999 

11.5% 

2600 

T001 

01 Apr 2002 

12.5% 

1300 

T004 

01 Apr 2008 

7.5% 

4100 



Regarding dealing in Transnet bonds, investors may 
Obtain two way prices from the Transnet Treasury 
dealing room or from most South African banks or 
stock brokers. In essence, an investment in Transnet 
will render just, if not excellent, value to any investment 
portfolio. 

Dealing room telephone nr. (2711) 488-7588/89 
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INFORMATION TECHNOLOGY 


Watching brief 



Bidding 
made easier 

Bidding and tendering is a 
time-consuming process, in 
which mistakes may lead 
to lost or unprofitable 
business. Bix Computer 
Applications, a 
Nottingham-based business 
has tried to streamline the 
entire bidding process by 
designing a fully- 
integrated, off-the-shelf bid 
management system. 

Bld-ITT is an 
information management 
and document production 
system that provides 
access to information from, 
the company's databases 
and applications such as 
Microsoft Office across a 
local or wide area network. 
The software helps manage 
every stage of the bid, 
ranging from analysing the 
likely risks and probability 
of success to meeting the 
original specification once 
the business has been won. 
The system, which costs 
£1,750 per user, is aimed at 
companies with turnover 
of £25m or over. 

Bix Computer 
Applications: UK, tel (0)115 
925 9990; fax (0)115 925 9993; 
e-mail bidittfa bix.co.uk 


place orders, check 
inventories and resolve 
customer problems. 

Progress Software 
Corporation, 
headquartered in 
Massachusetts, believes 
that its WebS peed products 
are the first commercially 
available transaction 
processing applications of 
their type. They comprise 
the WebSpeed Workshop, a 
set of development tools 
and the WebSpeed 
Transaction Server, a 
Web-based deployment 
engine. It is working in 
partnership with Security 
Dynamics Technologies of 
Bedford, Massachusetts, to 
develop new ways of 
protecting the security of 
WebSpeed transactions. 

Progress Software : UK, tel 
( 0)1256 816668; fax (0)1256 
301881; e-mail justtn@ 
bastng.progress.com 


Down to the 
detailed data 

One reason why relatively 
little business has been 
transacted over the 
Internet is that it is 
difficult to gain access to 
the detailed data needed 
for business transactions. 
That is changing with the 
development of transaction 
processing applications for 
the Internet and corporate 
intranets that will allow 
business partners and 
customers direct access to 
corporate databases to 


Model view 
of portfolios 

Quantitative fond 
managers have long used 
computer models to help 
them analyse stocks and 
optimise portfolios. 
Datalink International, a 
Guernsey-based financial 
systems supplier, has 
devised its own version of 
a portfolio management 
information system to help 
fund managers str u c tur e 
portfolios, manage risk 
and return, measure 
performance and monitor 
investment restrictions. 

The system provides 
information from 47 
markets and currencies. 
The Eagle portfolio 
management system costs 
about £100,000. 

Datalink International: 
Guernsey, tel ( 0)1481 39800; 
fax (0)1481 39898; email 
DataUnk@dIinkgrp.com 


Using the Internet • Louise Kehoe 


Trapped in the Web traffic jam 


Overcrowding is 
due to expansion 
of infrastructure 
failing to keep pace 
with user growth 

T he World Wide Web is 
turning Into the World 
Wide Wait. As data traffic 
dogs the Internet's infor- 
mation. highways, users are becom- 
ing increasingly frustrated by the 
often slow and unreliable perfor- 
mance of the global network. 

With minions of computer users 
now relying on the Internet for 
electronic mail and as a primary 
source of news and research Infor- 
mation, it is fast becoming an 
essential part of the communica- 
tions infrastructure. 

Yet the Internet has recently 
proven to be vulnerable to techni- 
cal and mechanical failure. This 
month, for example, about 400 Sili- 
con Valley companies were cut off 
from the Internet for 24 hours 
when Stanford University's power 
generating plant foiled. 

The power cut, which was 
blamed on rats gnawing into a 
switching system, knocked out an 
Internet hub operated by BBM, one 
of the largest suppliers of Internet 
access to US companies and educa- 
tion al institutions. 

Other recent “brownouts" 
include a 19-hour shutdown of 
America Online In August; inter- 
ruptions in June at Netcom Com- 
munications, one of the biggest US 
Internet access services, and tem- 
porary closure of a New York ser- 
vice that succumbed to a hacker. 

Less spectacular are the every- 
day complications of Internet 
access. A favourite Web site may 
suddenly be out of reach. Elec- 
tronic mall may go astray or be 
returned “undelivered”. Images 
that should take just a few seconds 
to download go into slow motion. 

For individual computer users - 
whether they are reaching the 
Internet from a home PC or an 
office network - such problems are 
a frequent irritation. For compa- 
nies operating Internet-based busi- 
nesses, they may lead to significant 
financial losses. 

Businesses are looking for 
“industrial strength" Internet per- 
formance like that of the telephone 
network, but today the perfor- 
mance is only “student strength", 
says Don Miller of Dataquest, a 
market research group. “A student 
can always try again later . . . but 



for businesses time is money." 

The root cause of most glitches 
on the Internet is overcrowding. 
Use of the Internet has doubled in 
each of the past two years but 
expansion of the infrastructure has 
not kept pace. 

In part this is because Internet 
service providers QSPs) that link 
companies and individuals to the 
global network face brutal price 
competition. Typically, they oper- 
ate with a minimum of leased 
telephone lines to minimise 
costs. 

“For the ISP, a very small 
amount of overcapacity in band- 
width can have a major Impact on 
pro fi ts, says Robert Andrews, the 
“Webmaster" in charge of Netscape 
Communications' web site, which 
receives more than 70m visitors a 
day. “This has a major effect on 
throughput" slowing access at 
peak times, he explains. 

Traffic jams at Internet sites that 
have underestimated their popular- 
ity can also clog the system. 
“There is a virtual riot" as Web 


users bombard the site, says And- 
rews. 

Another difficulty is that Inter- 
net technology has advanced so 
quickly that there are few true 
experts in the operation and main- 
tenance of Internet services. 

For the average user, figuring 
out the cause of a specific Internet 
fault is almost impossible. Bits of 
information travel across the 
Internet like cars cm a busy high- 
way. 

When a user launches onto the 



infor ma tion Technofogy 
• The FTs review of 
Information Technology 
appears oh the first 
Wednesday of each month . 


Internet, the first challenge Is the 
highway “on-ramp"; the ISP’s 
Point of Presence, or PoP, which 
receives and processes the log-on 
activities of dial-up users. If a PoP 
is out of order or overloaded, users 
are forced to look for another 
access point and try again. 

The next hurdle is the ISPs serv- 
ers - the computers that process a 
user’s requests for information, 
store electronic mail, provide 
access to newsgroups and other 
services. Some ISPS are better than 
others at maintaining their 
servers, as users quickly learn. 

The information traffic must 
then be “routed” by the ISP to its 
chosen destination. 

Routers are the traffic cops on 
the information highway. They 
contain huge lists of Internet 
addresses, with directions that 
information packets should take to 
reach them. But new Internet 
addresses are created every day. so 
routers must be updated - several 
thousand times an hour. 

Problems occur if this process is 


delayed. The messages sent to 
update routers may get stuck in an 
information traffic jam, or a router 
may not be properly maintained. 

Packets of information travelling 
the Intenet hop from one router to 
the next At each intersection they 
are given directions for the next 
segment of journey. If ail the direc- 
tions are correct, the information 
will reach its destination in the 

fastest possible time. Any m i s tak e s 
may, however, send the packet by 
a slower “scenic route". 

When it finally reaches the cho- 
sen destination, an information 
packet must find a computer that 
is up and running if its journey is 
to have been worthwhile. Remark- 
ably. most of the time it works. 

But the Internet was never 
designed to ensure that every mes- 
sage could reach any destination 
all the time. Rather, its roots lie in 
a US Defense Department project 
to create a data communications 
network that could survive a cata- 
strophic event such as a nuclear 
blast at any one site. 

Commercialisation of the Inter- 
net has created a new set of expec- 
tations, however, and efforts to 
improve stability and reliability 
are under way on several fronts. 

Cisco Systems, the leading sup- 
plier of Internet routers, has devet 
oped new technology that com- 
bines the “switching" used in 
telephone networks with the Inter- 
net “routing" method. By “tag- 
ging" information packets with 
their destination addresses, the 
new approach promises to relieve 
router congestion and speed up 
data transfers. 

In the meantime, route “aggrega- 
tion" has become the by-word 
among ISPs. Akin to establishing a 
system of portal codes that apply 
to a large n um ber of addresses, 
aggregation is expected to reduce 
the workload on Internet routers 
and improve performance. 

Faster, higher bandwidth connec- 
tions are also on the way. Commu- 
nications companies are upgrading 
their networks to handle more 
Internet traffic. 

Technologies such as Asynchro- 
nous Transfer Mode (ATM) could 
provide “scalable" network band- 
width to meet the needs of users al 
peak times. Cable TV companies 
are also adapting high speed net- 
works to provide Internet services. 

There is also talk among US uni- 
versities and Internet equipment 
manufacturers of creating “Inter- 
net IT, a sequel that would provide 
a testing ground for perhaps more 
reliable networking technologies. 


Business comfort 

has a new name 



Austrian Airlines want 
to spoil you by making 
your flight even more 
comfortable, relaxing and 
refreshing. 

It’s our new Business 
Class and we’ve called 
it Grand Class Europe 
Enjoy the finest cabin 
service; bringing Austrian 
tradition and hospitality 
to you on board all our 
flights in Europe and 
the Middle East. Our 
new light cuisine menus 
are served with elegant 
crockery, stainless steel 
cutlery and crystal glas- 
ses. All within a sytlish 
environment which adds 


to a pleasant atmosphere 
on board. Also included 
are our comfortable 
Grand Class Europe-Seats 
which offer additional 
armroom. 

This makes it a plea- 
sure to collect ail-miles 
with Qualiflyer, the best 
frequent flyer program 
in the world. 


welcome to our 


Grand Class Europe 



Welcome to 
The Friendly Airline 


ELECTRONIC COMMERCE 


Business to business systems 


Calling out around the world 


A computer hardware 
distributor in 
Frankfort wants to 
bay a batch of hard drives. 
Instead of ringing round to 
find the best deal, be logs 
on to an Internet-based 
system called Trade’ex 
which produces a list of 
unnamed suppliers 
worldwide, their best price 
and the quantity available. 

Top or the list is a 
Californian vendor that has 
temporarily dropped its 
price for several drives. The 
distributor places a 
purchase order online, and 
the vendor is alerted by the 
Trade’ex system. The goods 
are dispatched and payment 
follows, normally by EDI 
(electronic data 
interchange) or direct debit 
The transaction is typical 
for Trade’ex, one of a 
number of new systems in 
the emerging market for 
business- to-business 
trading on the Net Another 
is Pittsburgh-based 
Industry.Net, which 
maintains wholesale 
catalogues online. 


Trade’ex. launched last 
year by Tampa-based 
Trade'ex Electronic 
Commerce Systems, aims to 
bring together buyers and 
sellers that would 
otherwise not know of each 
other in an online, 
real-time wholesale 
marketplace. 

Trade'ex has already 
made Its mark on electronic 
trading running a 
Computer Marketplace 
system used by around 
1,200 dealers in 58 
countries. The seller’s 
identity is not known to the 
buyer, enabling Trade’ex to 
take its cut. In return it 
guarantees payment. 

In Germany, the first 
company on the Computer 
Marketplace was CHS 
Germany, part of the CHS 
International computer 
distribution business, 
which this summer put 
around 400 products into 
the system. Use started 
slowly but Is growing, says 
Christian Grosse, business 
development manager. 
Customers appreciate a new 


facility that lets them 
compare prices across 
Europe alone, rather than 
worldwide where shipping 
costs could be higher. 

lake CHS. Texas-based 
Memory Technologies, 
which sells computer and 
electronic components, 
considered it necessary to 
learn more about Trade'ex. 
It can be a two-edged 
sword, though, says Roy 
Stocker, vice-president “If 
a customer knows about ns, 
they can also look at other 
vendors and buy from the 
cheapest". 

The potential of such 
systems goes for beyond the 
computer industry. 
Government purchasing 
organisations or trade 
associations could boy a 
licence to use and 
distribute the software, 
which would be customised 
to allow individual vendors 
to show their price lists and 
update them in real-time. 

One of the earliest users 
has been the Australian 
Chamber of Manufactures, 
which began a pilot project 


in March. The system 
allows small and 
medium-sized 
manufacturers to compete 
equally with big business, 
and frees Australian 
companies from the 
“tyranny of distance," says 
John McCann, national 
business services manager. 

Trade'ex was launched in 
the UK this week. Exclusive 
UK marketing rights have 
gone to a subsidiary of TDS 
Marketing Group, whose 
managing director is 
former Amstrad executive 
Thomas Power. 

“There are opportunities . 
for many other markets 
apart from computer 
hardware,” he says. “In 
office and hospital supplies, 
for example, high volumes 
are being bought from 
many suppliers." 

Power is also exploring 
the system's potential for 
selling agricultural 
suppliers to farmers, many 
of whom are already 
e-mail and the Internet. . 

Andrew Baxter 


IT in action 


Austrian airlines 
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A 
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Paralysis of 
analysis 

A surfeit of information is 
strangling business and 
causing employees mental 

anguish and physical ill- 

ness, according to an inter- 
national survey by Reuters 
Business Information. 

One in four of more than 

1,300 managers it surveyed 

admitted to suffering ffl 
health as a result of the 

amount of information they 

handle, although half 
agreed they needed high 
levels of information to per- 
form effectively. 

According to the survey, 
the information glut results 

in procrastination and time- 

wasting, delays to impor- 
tant decisions, distraction 
from main job responsibili- 

ties. tension, stress and loss 
of job satisfaction and, in 

many cases, illness and the 

breakdown of personal rela- 

tionships. 

“Having too much infor- 
mation can be as dangerous 
as having too little," says 
David Lewis, a psychologist 

who analysed the survey’s 


Europe’s top lO IT spenders 

Company ($m) • ' / 



Royal Dutch Shell 


Barclays 



findings. He adds: “Among 
other t h i n g s , it can lead to a 
paralysis of analysis, mak- 

ing it for harder to find the 
right solutions or make the 
best decisions.” 

Firefly Communications, fax 

*44 171 385 4768 or e-mail 

ojeremy@firefly.co.uk. £40. 

A web of 
connections 

Development of intranets 
(internal websites) at US 
corporations is rising 


'ftncfeSpl'MCntfi 

sharply, according to the 

annua l employee communi- 

cations and technology sur- 
vey by Stamford-based Cog- 
nitive Communications. 

About ® per cent of the 
162 companies which 
responded are planning, 
piloting or ins talling an an 
Intranet while 43 per cent 
have a • working 
intranet 

* Victoria MeOor.Melcrum 
Publishing, fax *44 181 960 
8144. £195. Cognitive, fax *i 
203 3 28 S081 or e-mail 
htfb@cogmt.com 


Europe’s big 
spenders 

Europe’s top 100 spenders 
on it are investing $47bn 
(£30bn) this year, up 12 per 
cent on the MObn they 
spent in 1995. Germany and 
the UK dominate the top 
100 with 26 and 25 ent- 
rants .respectively, followed 
by 21 in France, according 

to a survey for Information 

Strategy magazine. 

The impetus' for the 
increased investment was - 

business restructuring and 

the pressure for high- 
quality customer services. 

* Vanessa - Land. Devonshire 
Marketing, fax *44 1895 
625240. e-mail 10074 1. 1 125 
<MX3mpusenx.com 


Business & 
Environment 

The weekly Business and ike 
Environment Page will be 
relaunched in a new 
monthly format on Wednes- 
day November. 6. 
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sion: programmes which are all 
show and no substance, like 
Christmas decorations. 

Take AR Rise For Julian Clary. 
This is a vehicle for Clary to 
parade that style of eamp homo- 
sexuality to which television 
first introduced us in The Naked 
(Soil Servant There are musclely 
chaps in “Tom Of Finland" out- 
fits — black leather hotpants, 
c h a ins and peaked leather caps - 
to carry Clary around, and from 
the title to the end credits 
<“endT\ gosh that’s rude) every 
fine is a Julian and Sandy double 
entendre . The pretence is that 
Clary is some sort of judge, 
deciding between a mother and 
daughter over room tidying, or 
between London citizens and a 
sculptor over some expensive 
bent metaL But the truth is that 
almost any formula would have 
done to get Clary - undoubtedly 
a talented and funny man - on 
screen for half an hour to dis- 
play his particular sort of camp 
exhibitionism. This is simply a 
style programme. 

With Neverwhere no one even 


pretends that anything other 
than style matters. A drama 
series described as an “urban 
fantasy" it borrows the rust- 
bucket futurism of Blade Runner, 
the outer-worlds exoticism of the 
bar in Star Wars, the children's 
cinema antics of Indiana Jones, 
the costumes from Blake's Seven. 
and the dialogue of a sword and 
sorcery movie ("Before King Lud 
founded the villages on the 
Thames marshes there was a lab- 
yrinth here") stirs them together 
and throws the resultant salma- 
gundi at the screen. It looks like 
a dun geons-and-dr agon s com- 
puter game for tired teenagers. 

I n the series nominally 
about food fronted by 
Keith Ployd and Gary 
Rhodes, television 
squeezed out much of the 
cookery to concentrate on the 
personality of the cooks and the 
prettiness of the locations. A 
new form - the cookalogue - 
was created. In this season’s new 
cookalogue, Two Fat Ladies, it 
expands with Jennifer Paterson 


and Clarissa Dickson Wright pre- 
dictably brewing up on a camper 
stove beside the sea, quartering 
the country on a great butch 
motorcycle combination (or so 
we are led to believe, though 
whenever 1 have met Paterson 
she has been riding a teeny little 
Honda 90 solo) and letting us 
know that there are still some 
people who enjoy drinking, 
smoking and gorging on cream. 
But could you actually cook any 
of these dishes after watching 
the programmes? Possibly, if you 
already knew bow to make a 
white sauce, how much coley 
yon need for six, and so on. The 
fact is that these, too, are essen- 
tially style programmes. The 
appearance is far more impor- 
tant than the content, which is 
why nobody actually bothers giv- 
ing recipes. 

If you want the recipes (or 
"receipts" as Paterson affects to 
call them) then you will have to 
bny the book which, of course, is 
promoted by the series. Clearly 
the two fat women will immedi- 
ately join the ranks of TV celebs 


and begin, assuming they want 
it, to lead lives like that of 
“celebrity chef" Gary Rhodes. 
On Friday he was a "guest panel- 
list" on the nine o'clock comedy 
quiz show Shooting Stars and, at 
9.30, “celebrity guest" on All 
Rise For Julian Clary which 
immediately followed. Glancing 
through newspapers and maga- 
zines to get back up to speed on 
returning to the UK, ft is the 
hype and glitter surrounding 
this sort of bauble programme 
which seems to dominate every- 
thing. You begin to get the feel- 
ing that television programmes 
are becoming little more than an 
adjunct to the world of market- 
ing - although it is worth 
remembering that All Rise For 
Julian Clary . Neverwhere and 
Two Fat Ladies are all BBC2 
series. 

Of course there is, at least in 
the UK. still an enormous 
amount or worthwhile television 
on offer. Last week’s Panorama 
on BBCl provided an engrossing 
report on James Goldsmith’s Ref- 
erendum Party. Next night in 


Timewatch BBC2 screened a hair 
raising documentary by Panl 
I,ftshmar on the terrifying antics 
of the US Strategic Air Command 
during the cold war. Not long 
after it ended, ITV’s Network 
First finally told what sounded 
like the true story of the sinking 
of the Hull trawler "Gaol" in 
1974: another nasty little foot- 
note to the cold war. 


N ext night Channel 
4 orfered Rory 
Bremner . . . Who 

Else, the only pro- 
gramme which, 
like Private Eye. keeps on ridi- 
culing the humbug in politicians 

of all stripes - an activity which 
often attracts groans but which 
in a proper democracy needs to 
be done and done and done. 

At the weekend in The 
Untouchable on BBC2 the unique 
and invaluable Kenneth Griffith, 
with his now familiar technique 
of acting all parts and narrating 
everything else, painted ns a 
vivid portrait of another of his 
heroes. Dr Am Bedkar, champion 
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■•••: “1^ T - ight Must Pall, Emlyn 

' -T-rifr .ji |^L;| WHfiams’ provincial 
• I ^1 repertory staple. Is bade 

- ’ JL w . in the West End for the 
^',‘ 1 ' . ‘ first time since its premiere 60 years 

ago. It typified the moribund form 
. - -'/Jr.' most post-1956 British theatre has 
_ - widely rejected: the “well-made 

play", usually crudely constructed 
’■* and predictably staid. 

In an oppressive bungalow’s 
- * -• 1C; drawing-room at the heart of Epping 
\ y'' Forest, a wheel-chair bound “old 
. tog". Mrs Bramson, torments her 
7 u .: 1 blue-stocking niece. Olivia, and her 
7 _;•••- long-suffering servants. Into this 

■ 7 ^ ■> closed world steps Dan, the local 
£■ hotel's bell-boy, a womanising 
-■ ;r -r ' charmer who is at once the prime 
suspect for the murder of a floosie, 
whose headless corpse has been 
' found at the bottom of Mrs 
■ --^r Bramson ‘s garden. 

’ viL£ This is not a whodunnit Wiliams 

■■ — — deliberately drops tiresome clues 

like clangers: It’s a fine day ~ it'll 
cloud over I expect”; “shell be found 
murdered one of these days”, etc. We 
are meant to experience the play like 
_ J Greek tragedy: the inevitable doom 

\ V l f I ( t* 13 * 35 sure 35 t * ay day, night 

* * ^ must fall. However the drama does 
not so much unfold as drag on. 

- There is no compelling insight into 

. , 77 " the butchering evil or the pursuit of 

. _ \ Infamy of the psychopath. 

■ -zz John Ty deman's production - set 
. ; 7. 1 ,3 in what looks like a Bavarian 
* ■ ' 77 bunting-lodge rather than a 1935 

' ' 7 77 Essex bungalow - lacks suspense. 

_ 7 7 - . He is not helped by the casting. 

- - 7 Rosemary Leach is dull as the sour 
’ 7 " Mrs Bramson; and Jason Donovan, 

' '”77 as Dan, may be trying to stress the 

' ' - -77 alien peculiarities of his character, 

• 777 but. he is too shabbily modem for 

-x - "f'i this period piece (mismatched by 

- - ■'-'7 producer Bill Kenwright). 

Donovan wears pert slacks, 

. : "■ '• . smokes a woodbine as if it were a 
- joint and clownishly shambles, 

scuffing his feet. He has a thinning, 

-- - fashionable mop of btond h ighligh ts 

- : and an accent which foils to land 

r '-'7 either side of the Irish Sea (Williams 
. - cj - created the role for his 
- 7 . Welsh-accented self)- 
. v r. - Olivia findc that Dan is a man who 

- r : is never himself, who is always 

acting (the opposite of Donovan), 


out of 
fashion 

N ight Must FaR, Emlyn 
winiams 1 provincial 
repertory staple, is bac 
in the West End far th 



of India’s “untouchables". In 
Deadly Voyage the same network 
dramatised the horrible yet 
undeniably gripping story of the 
murder of eight Ghanaian stow- 
aways and the survival of just 
one to tell the tale and send the 
perpetrators to gaol. Channel 4, 
sticking to its last In the teeth of 
puritan obscurantism from the 
likes of the Dally Mail, told the 
remarkably moving Mary Mil- 
lington Story, Millington being 
Britain's only true queen of por- 
nography In the 1970s. Next 
night Channel 4 told the fasci- 
nating story of the killer bees 
from South America in Eqidnax. 

Judging from what can be seen 
at international television mar- 
kets, conferences and festivals, 
British viewers are probably still 
the best served in the world 

when you consider the full spec- 
trum of television. The trouble is 
that the bauble programmes 
command disproportionate atten- 
tion. and increasingly so. The 
world of hype - of unremarkable 
“celebrities", over promoted 
books, hysterica] marketing - 
seems to expand exponential 1 y. 
Yet the quiet, high quality pro- 
grammes are still there, and In 
impressive quantities. As with 
print we must learn to live with 
what frequently proves to be an 
inverse ratio between razzmatazz 
and true quality. 


Lustful pursuits 


I n a recent interview. 
George Cole remarked, 
“You can’t go to a show 
called Lock Up Your 
Daughters and come away 
offended, can you?". Well, 
yes and no. Thirty-seven 
years on from its premiere, 
this musical adaptation of 
Henry Fielding’s 1730 farce 
Rape upon Rape achieves the 
unsettling feat of making 
allegations of rape seem not 
just trivial, but tedious. 

Fielding’s satires upon 
various traits in his society 
are still present - the plot 
centres upon a venal, lecher- 
ous Justice and his equally 
rampant wife, whilst Politic 
and Dabble are a particu- 
larly obsessive pair of fore- 
runners of todays chattering 
classes. Yet, even though the 
term “ravish” is apparently 
employed in a looser sense 
than we are used to, and 
despite alterations to Miles's 
script by director Stephen 
Rayne, as the evening prog- 
resses one becomes more 
rather than less likely to 


P ierre Corneille’s 
Horace has waited 
over 350 years for 
its British premiere, 
and it is not difficult to see 
why. This historical tragedy 
piles moral conundrum 
upon moral conundrum and 
opposes characters like a 
game of chess. The plot 
unfolds with mathematical 
precision, characters 
advance their arguments in 
long speeches and there are 
no pauses for light relief. 

Yet Damned Poets* 
remarkable successful stag- 
ing at the Lyric Studio, 
Hammersmith makes a vir- 
tue of the challenge. Sydnee 
Blake’s focused, but vibrant 
production uses a bare stage 
that allows the actors to 
address the audience 
directly, which brings out 
the topicality of the subject. 

For this is a play that 
looks at civil war and the 
brutal way in which patrio- 
tism can rip families apart. 
Alba and Rome, after years 
of peaceful co-existence, are 
on the verge of war. This is 


R o se mary Leach and Jason Donovan: miscast in Emlyn Williams' ‘Night Must Fall* aibsuit mo* 


and who lives a fantasy bom of his 
rpnniaral imagination. Donovan 
mindless ly doffs his imaginary cap 
and wiggles an ineffectual finger in 
a vain effort to find an idiosyncrasy 
in what is meant to be a c harisma tic 
character. When be is supposed to 
be sinister or deranged, Donovan 
just looks knock-kneed and 
emotionally constipated. 


The play employs a different 
sort of clashing modernity to 
Donovan's in order to stress 
old Mrs Bramson’ s metaphorical 
isolation: there is a new 
“by-pass" around the local village, 
while the bungalow is not even 
wired-up for electricity nor on 
the telephone; and Mrs Bramson 's 
fovourtte read is the out-mod ed. 


melodramatic East Lyrme. But 
Williams’ Night Must Fall is to us 
what East Lyrme was to him: 
old-fashioned piffle. 

Simon Reade 


At the Theatre Royal, Haymarket, 
(0171 930 8800). 


question the persistent use 
of accusations of rape to 
drive events along. 

Rayne's production is 
something of a curate's egg. 
The good parts include 
Sheila Hancock's perfor- 
mance as Mrs Squeezum, 
striking the kind of 
demurely rumpled note 
which was the particular 
province of the late Beryl 
Reid; Norman Rossington 
enjoying his stint as Captain 
Gabble and comprehensively 
outfussing David Henry as 
Politic: and Laurie Johnson 
and Lionel Bart's occasional 
moments of musical inspira- 
tion when writing, say. a 
duet for a pair of tongue-tied 
lovers reduced to padding 
their lines out in 18-century 
scat, or the magnificent 
rhyme of “plague you" with 
“ague”. 

These nestle alongside 
James Staddan's oddly char- 
acterless Sotmore (the only 
young blade who prefers 
wine to women), and a per- 
formance from George Cole 


Concepts 
of honour 


a dreadful prospect, since 
every family has relatives in 
the opposite camp. At the 
last minute their leaders 
decide to choose two sets of 
warriors to take on the com- 
bat. Horatius and his two 
brothers are chosen for 
Rome; Curiatius and his 
brothers for Alba. But Hora- 
tius is married to Curia- 
tius’s sister; and Curiatius is 
betrothed to Horatius’s sis- 
ter private grief is inevita- 
ble. Corneille distils the hor- 
ror of war down to the 
devastation of two families. 

Armed with Alan Brown- 
john’s supple new transla- 
tion and Roy D. Bell’s 
vaguely classical costumes, 
the production brings the 
tragedy close without forc- 
ing it out of its mythical 
time. Blake's direction is 
taut, and movement director 
Lynn Seymour avoids the 


as Justice Squeezum which 
suggests that, although he is 
perfectly at ease in a role 
which has his name written 
all over it. his heart is not 
really in it. 

The play is remarkably 
relaxed for a farce. The 
frenzy, when it arrives, is 
perfunctory, the lustful pur- 
suits rather poised. Only 
Ivan Kaye as Ramble 
swashes his buckle alm ost to 
the required extent, and 
even he shows precious little 
embarrassment when the 
Plautine resolution of the 
play reveals how close he 
came to being utterly 
undone in more than just 
the breeches department. 
Perhaps Rayne remains 
uncomfortable with such a 
show: certainly an air of half 
heartedness hangs over 
much of the proceedings. 

Ian Shuttleworth 

At Chichester Festival Thea- 
tre until November 2 (01243 
781312). 


danger of people standing 
like pillars and spouting. 

The four central perfor- 
mances are nicely* con- 
trasted. Louise Ban gay’s 
intense Sabina complements 
Esther Hall's pliant Camilla. 
As Curiatius, Alex McSwee- 
ney is muscular and manly, 
yet capable of a moment of 
doubt, while Jake Nightin- 
gale as Horatius is as 
unbending as his sword. His 
eyes take on a fanatical 
glint when he mentions 
Rome, which makes for a 
strong reading but upsets 
the balance. The concept of 
“honour” is 'a hard one for 
today’s audiences and the 
arguments are more power- 
ful if we both admire and 
abhor Horatius: hut we just 
deplore him. Nonetheless, 
this production makes Cor- 
neille's intelligence and 
compassion ring with new 
urgency. 

Sarah Hemming 

Lyric Studio, London W 6 to 
October 19. (0181-741 2311) 
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■ AMSTERDAM 

EXHIBITION 

Van Gogh Museum Tel: 

31-20-5705200 

• The Colour of Sculpture 
1840-1810: this exhibition 
demonstrates the methods and 
materials used by 19th century 
artists to apply colour as an 
expressive medium to their 
sculptures; to Nov 17 

■ RERUN 

exhibition 

Alte Nationalgaterie Tel: 
49-30-2035550 

• Lovis Corinth - Retrospektive: 
retrospective exhibition devoted 
to Lovis Corinth, one of the 
leaders of German Impressionism. 
The display includes about 150 
paintings, 80 drawings and 
watercolours, as wen as a 
selection of prints; to Oct 20 

■ BRUSSELS 

CONCERT 

Th6fttr8, Royal de la Monnale 


Tel: 32-2-2291200 

• Symphony Orchestra of the 
Munt with conductor Antonio 
Pappano and tenor Alfredo Klaus 
perform works by Offenbach, 
Massenet, Gounod and Donizetti; 
0.30pm: Oct 18 

■ COLOGNE 

CONCERT 

Kolner PtiHharmonfe Tel: 
49-221-2040820 

• Budapest Symphony 
Orchestra: with conductor Tam&s 
Vdsdry and pianist Grigory 
Sokolov perform works by Liszt, 
Chopin and Bartfrk; 8pm; Oct 20 

■ COPENHAGEN 

CONCERT 

Tivoli Conceit Hall Tel: 45-33 15 

1001 „ „ . 

• Norddeutsche Rundfunk 

Sinfonieorchester: with conductor 
GOnther Wand perform works by 
Mozart and Bruckrier. Part of the 
European Radio Symphony 
Festival; 8pm; Oct 19 

■ DUBLIN 

CONCERT 

National Concert Hail - 
Ceottras Ndisiunta Tel: 

353-1-6711888 

• RTE Concert Orchestra: with 
conductor Coimanl Pearce and 
saxophonist Gerard McChrystal 
perform works by Nyman and 
Heath; 8pm; Oct IB 

■ EDINBURGH 

OPERA . , T —i. 

Edinburgh Festival Theatre 1 e<- 


44-131-5296000 

• Idomeneo: by Mozart. 
Conducted by Antoni Ros Marb£ 
and performed by the Scottish 
Opera. Soloists include Thomas 
Randle, Lisa Milne and Clarie 
Rutter; 7.15pm; Oct 17, 19 

■ FRANKFURT AM 
MAIN 

DANCE 

Jahrhunderthalle Hoechst Tel: 
49-69-3601240 

• Carmen: a choreography by 
Antonio Gades to music by Bizet, 
Gades, Solera and Freire, 
per f ormed by foe Ballet Antonio 

Sokxsts include Stella 
Arauzo, Antonio Gades and 
Candy Roman; 8pm: Oct 17, 18, 
19 

JAZZ & BLUES 

Alto Oper Tel: 49-69-1340400 

• Old Friends: a programme of 
jay? music performed by 
trumpeter Manfred Sc hoof, tenor 
saxophonist Klaus Doldinger, 
posaune-player Albert 
Mangelsdorff, pianist Wolfgang 
Dauner, double-bass player 
Eberhard Weber and drummer 
Wolfgang Haffner; 8pm; Oct 19 

■ HAMBURG 

OPERA 

Hamburgische Staatsoper Tel. 
49-40-351721 

• Der Konlg Kandaules: by 
Zemlinsky. Conducted by Gerd 
Albrecht and performed by the 
Hamburgische Staatsoper. 

Soloists include Thomas Moser 
and Monte Pederson; 7pm; Oct 


■ HELSINKI 

EXHIBITION 

The Museum of Foreign Art, 
Sinebrychoff Tel: 
358-0-17336360 

• Paper Mirror - Reflections 
from Rembrandt to the Present: 
works by Out! Heiskanen, Marja 
Kanervo, KIrsi Tiitanen and other 
contemporary graphic artists are 
presented alongside works by 
masters such as Rembrandt, 
Goya and Piranesi. An exhibition 
presented in co-operation with 
the Himmetbiau Graphics 
Workshop; from Oct 17 to Jan 5 

■ LONDON 

CONCERT 
Barbican HaU Tel: 
44-171-6384141 

• London Concert Orchestra: 
with conductor Paul Wynne 
Griffiths, soprano Christine Tears, 
tenor Bonaverrtura Bottone, 
baritone Mark Holland, the 
London Chora) Society and the 
Fanfare Trumpeters from the 
Band of foe Welsh Guards 
perform works by Rossini, Verdi, 
Bizet and Giordano; 8pm; Oct 19 
Queen Elizabeth Hall Tel: 
44-171-92113600 

• Orchestra of foe Age of 
Enlightenment: with conductor 
Ivan Fischer, sopranos Chiistiane 
Oeize and Cyndia Sieden, tenor 
Jamie MacDougaJI and basses 
Jeremy White and Michael John 
Pearson perform works by 
Storace, Gazzanlga and Mozart; 
7.45pm; Oct 18 


THEATRE 

Barbican Theatre Tel: 
44-171-6384141 

• As You Uke It: by 
Shakespeare. Directed by Steven 
Plmlot, performed by the Royal 
Shakespeare Company. The cast 
includes Niamh Cusack, Colum 
Convey and Arthur Cox; 7.15pm; 
Oct 18, 19 (also 2pm) , 21, 22 

■ MADRID 

CONCERT 

Auditorfo Nacional de Mfrsfca 
Tel: 34-1-3370100 

• Orquesta Sinfdnica de Madrid: 
with conductor Christian Badea 
perform works by de Falla, 
Stravinsky and Brahms; 10.30pm; 
Oct 18 

■ NEW YORK 

CONCERT 

Alice Tully HaH Tel: 

1-212-875-5050 

• The Chamber Music Society of 
Lincoln Center with artistic 
director David Shtfrin and reciters 
Lynn Redgrave and Michael York 
perform works by Crumb, Ravel 
and Walton; 8pm; Oct 18, 20 
(5pm) 

Carnegie Hall Tel: 
1-212-247-7800 

• Stanford Olsen: recital by the 
tenor, accompanied by pianist 
Craig Rutenberg. The programme 
includes works by Dowland, 
Schubert, Bellini. Rossini, Lalo 
and Quitter; 8pm; Oct 18 

■ NICE 

OPERA 

Opera de Nice Tel: 33-92 17 


40 00 

• Boris Godounov: by 
Mussorgsky. Conducted by 
Vladimir Fedoseyev, performed by 
the Orchestra Philharmonique de 
Nice, the Choeur de I'Opdra de 
Nice and the Choeur d'Enfants de 
I'Opera de Nice. Soloists include 
Grs&le Blanchard, Marti ne Mahe 
and Alexandra Papadijakou; 7pm; 
Oct 18, 20 (2.30pm) 

■ PARIS 

OPERA 

L40p6ra de Paris Bastille Tel: 
33-1 44 73 13 99 

• K5tya Kabanova: by Janacek. 
Conducted by fngo Metzmacher 
and performed by foe Orchestra 
et Choeurs de I'Opera National de 
Paris. Soloists include Nancy 
Gustafson, Tom Krause and 
Larissa Dladkova; 7.30pm; Oct 19 

■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Der Fliegende Hollander by 
Wagner. Conducted by Leopold 
Hager, performed by foe Wiener 
Staatsoper. Soloists indude 
Gabriels Benackova, Nelly 
Boschkowa and Walter Fink; 
7.30pm; Oct 19 

Listing compiled and supplied 
by ArtBase The International 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. Tel: 31 20 664 
6441. E-mafi: artfoaseOpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



Ian Davidson 


Is it possible that the Dutch 
may be turning Euro scep- 
tic? It sounds unlikely. 
From the beginning they 
have been in the vanguard 
of support for the ideals of 
European integration. And 
yet there are indications 
that the Dutch body politic 
may be starting to lose 
some of its pristine enthusi- 
asm for the European enter- 
prise. 

Public opinion seems to 
have cooled: the main- 
stream political parties are 
more reserved about Europe 
than they used to be; and 
Mr Frits Bolkestein, leader 
of the rightwing Liberal 
party, has courted contro- 
versy and won popularity 
by openly challenging the 
traditional Dutch rhetoric of 
Eurofederalism. 

At their recent meeting in 
Dublin. European beads of 
government decided that 
the intergovernmental con- 
ference (IGC) for reforming 
the European Union must 
be wound up next June. 
This timetable gives the 
Dutch a leading role in 
stage-managing the closing 
phase of the IGG. For they 
will hold the EU presidency 
during the first half of 
next year, and they will 
therefore preside at the 
final s ummi t in Amsterdam 
in June. So the Dutch atti- 
tude to Europe could make 
quite a big difference to the 
way the intergovernmental 
conference is played 
out. 

In particular, it could 
affect the UK. which has 
been resisting any moves in 
the IGC to increase political 
integration in Europe. And 
since the Dutch have, in the 
past, always been Britain's 
staunchest friends in 
Europe, some people in Lon- 
don may hope that a cooling 
of Dutch ardour for the EU 
could mak e all the differ- 
ence from the British point 
of view between an 
endgame to the IGC that 
was just gritty or one that 
was truly horrendous. 

Such hopes are way off- 
beam. The Dutch may have 


Mildly sceptical 

British hopes that the Dutch presidency of Europe may 
ease their problems with closer integration are forlorn 


lost some of their former 
idealism or enthusiasm 
about European, integration 
but nothing like enough to 
ease, let alone solve, the 
British problem. 

In the Netherlands. Mr 
Bolkestein may give the 
Dutch a frisson with his 
sulphurous challenge to the 
conventional rhetoric; but 
in Britain he would 
appear to be a convinced.' 
if narrow-minded. pro- 
European. 

The cooling of Dutch 
public opinion is clear. In a 
recent poll. 40 per cent 
wanted a referendum before 
any further progress in 
European integration; only 
46 per cent supported a 
single currency; only 15 per 
cent wanted the EU to 
become a federal grouping; 
and nearly two-thirds 
wanted to keep the national 
veto in the Council of Minis- 
ters in Brussels. 

In parliament, the mid- 
year debate on Europe high- 
lighted the split in the gov- 
erning coalition. In contrast 
to the Labour party, led by 
Mr Wim Kok. the prime 
min ister, and the leftwing 
liberal Democrats-66 party. 
Mr Bolkestein’s rightwing 
liberal WD party opposed 
majority voting on a Euro- 
pean foreign policy, opposed 
any strengthening of the 
social chapter of die Maas- 
tricht treaty, and opposed 
writing in any treaty com- 

‘No one can 
avoid further 
integration of 
Europe. It is a 
necessity. The 
voters know 
their income 
depends on 
Europe' 


mitment to increase employ- 
ment. 

Mr Bolkestein. who used 
to be a businessman, comes 
across as a hard-nosed, 
no-nonsense free-marketeer 
- but not as a Eurosceptic, 
at least not in the British 
sense. “I started this debate 
in September 1991.” he says. 
“At first it upset people: but 
since then, the debate has 
moved in my direction.'' 

In the autumn of 1991. 
when the Maastricht negoti- 
ation was entering its final 
phase, the Dutch govern- 
ment proposed replacing a 
moderate Luxembourg draft 
treaty with an overtly feder- 
alist text. It was rejected 
outright by the other mem- 
ber states in September of 
that year. This traumatic 
day for Dutch diplomacy is 
now known in the Nether- 
lands as “Black Monday”, 
and It is one of the reasons 
why the Dutch establish- 
ment has backed off from 
any forward, federalist 
strategy in the intergovern- 
mental conference. 

Mr Bolkestein has this 
much in common with 
Britain’s Eurosceptics: he 
openly denounces the idea 
that his country should be a 
net contributor to the EU 
budget and condemns the 
structural subsidies for tbe 
poorer member states. But 
he is in favour of economic 
and monetary union, pro- 
vided the criteria are not 
fudged; he think s that with- 
out Emu the single market 
is not sustainable. 

Mr Jacques Wall age Is the 
parliamentary leader of the 
Dutch Labour party. "No 
one.” he says, “can avoid 
tbe further integration of 
Europe. It is a necessity. 
The voters may be less ide- 
alistic than me. perhaps; 
but they know' their income 
depends on Europe.” 

I asked him about Ger- 
many; for It is commonly 
said that the Dutch still 
hate the Germans. 

“I first went to Germany 
when I was 36. 1 suddenly 
realised they too had a terri- 
ble war. Today, it is a near- 


miracle to feel that we have 
more in common with them 
than differences. There is 
now no hostility to Germans 
here; we respect German 
democracy- Never again, as 
[Chancellor Helmut] Kohl 
has said- This is my 
reason for Europe - not 
Emu. and not trade.” 

So what about the UK? “I 
follow the British debate 
with a lot of apprehension. 
What the Eurosceptics are 
saying is contrary to British 
interests; and it will not 
work. We need the British, 
not in any economic sense, 
but for a debate on values. 
But I have no illusion that 
the British problem will go 
away.” 

I also talked about the 
British problem with Ms 
Yvonne van Rooy of the 
opposition Christian Demo- 
crat party. "The feeling of 
the Netherlands for Britain 
has changed.” she said. “We 
used to feel close to the UK. 
But now there is so much 
disappointment with the 
Major government. So we 
shall turn more to Germany 
and France.” 

Mr Bolkestein is frankly 
dismissive of English antics. 
“It's a pity about the rheto- 
ric. But. frankly, the 
Anglo-Saxon world has no 
impact on the Netherlands. 
People say. oh. that’s just 
Thatcherism; and it doesn't 
improve Britain's standing 
here.” 

Mr Gerrit Wolffensperger, 
parliamentary leader of the 
D-66 party, is less diplo- 
matic: “We hope Tony Blair 
will turn out more pro- 
European after the election. 
But in the Netherlands, we 
think of England as the 
strange man in Europe.” 

So I asked him: is the gov- 
erning coalition as divided 
on European integration as 
it seems? 

“Oh no: every party seeks 
its identity at the fringe; but 
every party must be able to 
join a new coalition: there is 
much more consensus than 
appears.” And in the 
Netherlands it is not a Euro- 
sceptic consensus. 
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Wishes of 
people must 
come first 

From Mr Jo/m Wilkinson 
MP. 

Sir, It was good to see the 
seriousness of tbe issue of 
economic and monetary 
union addressed in your 
editorial “New money for 
Europe” (October 14). You 
are wrong in saying there 
has not been a serious 
debate about Emu in the UK. 
There has been, but the 
unpalatable criti cisms on the 
subject have caused their 
authors to be variously 
described as bastards. Little 
Englanders or, more 
flatteringly, Eurosceptics. 

You rightly state that a 
referendum (on the euro) 
would be essential. However 
fho timing is cruciaL Hie 
referendum should precede 
and mandate a decision by 
the government whether to 
adopt the euro. 

The very real issue of 
sovereignty, under- 
emphasised in your editorial, 
should impel the 
government to put the 
wishes of the British people 
first before there is any 
question of their country’s 
currency being abolished, its 
reserves trans f e r red to 
Frankfort and its monetary 
policy decided by the 
European Central Bank 

The democratic 
importance of national 
economic independence 
should not be under- 
estimated. 

John Wilkinson. 

House of Commons, 

London SWlA OAA, UK 

From Mr Simon Dye. 

Sir. With only 
Luxembourg meeting the 
strict economic criteria and 
in tbe past month even 
Spain and Italy announcing 
their intention to try and 
join the Emu bandwagon, 
thp real danger must be that 
political expediency will 
overrule economic logic and 
create another flawed 
monetary system, the 
ultimate d emis e of which 
will make the BUM'S 
unravelling look like the 
Boston Tea Party. 

With so much changing so 
rapidly the UK is right to 
wait and see before rushing 
blindly up a one-way street. 

Simon Dye, 

78 All Saints Road, 
Cheltenham, 

Glos GL52 2HA, UK 


US hand in sustaining oil prices 


From Mr PJL OdelL 
Sir, Your energy 

correspondent argues (“A 

wellspring of demand”, 
October 12/13) that the 
cause of the recent sharp 
increases in international 
crude prices are “mundane” 
- related entirely to 
short-term market 
considerations. 

There is an alternative 
CTpiflnafi nn about which I 
warned two years ago (see 
“International OIL* a return 
to American Hegemony” in 
The World Today. November 
1994). The US has never 
disguised its concern for the 
security of oil supplies but 
now, in tbe absence of 
countervailing Soviet power 
and in the aftermath of the . 
Gulf war, it is also able and 
required to sustain the oil 
price at a level which 


satisfies the revenues 

required by its allies in the 
gulf, notably Saudi Arabia. 

This implies restricting 
supplies from elsewhere so, 
in addition to an unbending 
stance on oil exports from 
Iraq, it has imposed 
sanctions on the Libyan and 
Iranian oO industries and 
even threatens that of 
Nigeria. 

Ineffectual though these 
actions may be in achieving 
large reductions of oil Dows 
they can. nevertheless, 
create that marginal fall in 
supplies which makes all 
the difference to traded 
oil markets in tbe short 
term. 

Moreover, US oil 
companies remain large 
producers of internationally 
traded oil and can fine-tune 
supplies. A few decisions by 


the companies to shave 
output by very modest 
volumes from a variety of 
locations would serve US 
policy needs: and. of course, 
hardly be adverse to the 
companies' upstream 
earnings. 

Finally, is it merely a 
coincidence that US oil 
geologists related to federal 
ins titutions appear to have 
chosen the present moment 
(see the Geopolitics of 
Energy, September 1996) to 
resurrect the ancient - and 
discredited - notion that the 
world is about to run out- of 
the ability to sustain current 
levels of production? 

PJt. Odell, 
professor emeritus, 

Erasmus University, 
Rotterdam. 

The Netherlands 


Nation in the grip of a Great Serpent 


From Mr Daoid Peterson. 

Sir. What are readers to 
make of Michael Prowse’s 
version of America, which 
appears every Monday? 

After reading “Gomorrah 
beckons” (October 7), his 
entirely sympathetic review 
of Robert Boric's new book. 
Slouching Totcards 
Gomorrah , I found that 
question kept doing 
somersaults in my bead. 

It seems that Prowse's (not 
to mention Bork’s) America 
lies in the coils of some 
Great Serpent, bent on 
squeezing the last gasp of 
virtue from the land. 

The only question left 
unanswered is whether the 
Lard will rain down fire 
»nd brimstone from the 
skies on this America 
today or wait until after the 
elections. 

Neither Bork nor Prowse 


is committal about His 
schedule. Perhaps their 
calendars are full? 

Just what kind of serpent 
has us in its coils is another 
matter. Prowse's catalogue 
was illuminating. All the 
usual suspects of tbe 
rightwing's Eulturkampf 
turn up on his police blotter 
rap music, violent and 
pornographic films and 
videos, the OJ. Simpson 
trial, out-of-wedlock births, 
crack encainp, and the rest 
of the “symptoms of a 
cultural and moral decline 
that is assuming terrifying 
proportions”. 

America is reeling from 
that “awful decade”, the 
1960s, Prowse's tablet of sins 

ran tin n ps Plus 
“mu 1H cultur al ism ”, 
“diversity”, “radical 
egalitarianism” and “such 
irrational dogmas as 


progressive income tax” (a 
system Prowse denigrates as 
“a product of pure envy”) 
gnd "racial quotas”. Then, 
there's “radical 
individualism”, “rampant 
feminism” and “political 
correctness”. 

Odd, but probably a 
greater number of 
Americans have been able to 
partake in a greater share of 
the good life on account of 
“modern liberalism” than 
thanks to anything Prowse, 
Bork, et al would ever brook 
in any society they ruled as 
philosopher kings. Again, 
tbe rightwing’s Eulturkampf 
is in ascendancy here. 

That settles it Say no 
more. 

David Peterson, 

9401 S. Springfield. 
Evergreen Park, - 
Illinois 60805. US 


Dark side of ‘green’ fuel 


From Lady Thomas of 
Suyrmerton. 

Sir, Fibrowatt's "green” 
fuel ("Chickens give power 
station its energy”. October 
4) derives from the dung of 
"barn” chickens kept in vast 
sheds in conditions of such 
high density that no ground 
is visible. They never see 
daylight during their short 
lives, are fed antibiotics to 
combat diseases', many die 
trampled under their 
fellows, and more have 
broken legs and other 
deformities. 


The success of Fibrowatt 
makes It improbable that the 
battle to alleviate tbe plight 
of these unfortunate animals 
will for the time being 
succeed. Instead, huge 
increases in numbers, 
worldwide, seem likely until, 
if “mad cow disease” is 
anything to go by. human 
health is threatened. 

Vanessa Thomas, 

75 Bay State Road, 

Boston, 

Mass 02215, 

US 


Little to add 

Mr T.S. Bunch. 

Sir. 1 was amused by 
Jands Robinson's reference 
(“The tasteless food society", 
October 5/6) to Greek salad 
(“just add lettuce”). It 
reminded me of some 
packets I once spotted on a 
market stall of French 
dressing mix (“just add oil 
and vinegar”). 

TJS. Bunch, 

16 Clifton Park Road, 
Davenport Park, 

Stockport, 

Cheshire SK2 6LA, UK 


New designs on success 


Anyone wondering why a 
conservative French busi- 
nessman should have hired a 
self-styled East End “oik” 
who brags of having 
scrawled obscenities in the 
lining of the Prince of 
Wales's jacket should look at 
Gucci’s share price. 

Once dismissed as a spent 
force. Gucci has become one 
of the world’s hottest luxury 
labels in the four years since 
Tom Ford, a young Texan, 
took charge of its design. 
Gucci's share price has 
almost trebled since it went 
public a year ago. 

Mr Bernard Arnault, chair- 
man of LVMH. France’s larg- 
est luxury goods group, is 
now trying to replicate its 
success by placing three of 
his best-known brands in the 
hands of hip young design- 
ers. John Galliano has been 
drafted into Christian Dior. 
Marc Jacobs into Louis Vuit- 
ton, and the Alexander 
McQueen, the “oik", into 
Givenchy. 

Yet for every success story 
such as Gucci there are 
designers whose attempts to 
rejuvenate luxury brands 
have flopped. Claude Mon- 
tana only lasted a few sea- 
sons at Lanvin, and even 
Karl Lagerfeld, who success- 
fully revitalised Chanel in 
the 1980s. could not salvage 
Chlod. Mr Arnault is gam- 
bling that his trio will be 
among the successes. 

Whatever the odds on his 
gamble. Mr Arnault had to 
take them. Luxury sales are 
soaring. The established 
markets of north America, 
Europe and Japan are 
buoyed by economic recov- 
ery, and fertile new markets 
are emerging in Asia and 
Latin America. 

Mr Edouard de Boiagelin, 
luxury goods analyst at Mer- 
rill Lynch, estimates - that 
annual growth in the luxury 
market, which fell to 3.1 per 
cent in the recessionary 
period between 1969 and 
1992, rose to 8.7 per cent 
from 1993 to 1995. when the 
global market was worth 
$35bn at retail. He antici- 
pates higher growth of up to 


Soaring sales of luxury goods 
are driving bold plans by fashion 
houses, says Alice Rawsthom 


12 per cent for this year and 
next year. 

LVMH should be well posi- 
tioned to benefit from the 
market’s buoyancy, as Dior, 
Givenchy and Vuitton are 
among the most celebrated 
luxury labels. But its brands, 
like other traditional French 
names, have been hampered 
by the strong franc and the 
shift in consumer taste from 
classic Paris chic to the spor- 
tier styles associated with 
Italian and US designers. 

The group’s luggage 
brands, of which Vuitton is 
the biggest, mustered 10 per 
cent sales growth in the first 
half of 1996 (when Gucci 
doubled sales and trebled 
profits). Its 'LV initialled 
line has attained the dubious 
honour of cult status among 
the fashion cognoscenti, who 
see it as a symbol of 1970s 
kitsch. 



On the catwalk: Arnault is 
gambling on success 


LVMH’s perfumes, by far 
the most profitable business 
for fashion brands such as 
Dior and Givenchy, suffered 
a fall in interim operating 
profits. Dior's latest fra- 
grance, Dolce Vita, and 
Organza, the new Givenchy 
scent, have sold fairly weH 
But both have been sur- 
passed by tbe new best- 
sellers, L'Or€aTs Polo Sport 
and EstAe Lauder's Tommy 
Girl. They share s imilar 
sporty images and are linked 
to US fashion designers, 
Ralph Lauren and Tommy 
Hilfle er respectively. 

Mr Arnault’s brands will 
face fiercer competition in 
future. Gucci plans to open 
new boutiques in Asia and 
north America, as does 
Prada. now negotiating a 
perfume deal with Lauder. 
Meanwhile US designers Cal- 
vin Klein and Hilfiger are 
expanding in Europe and 
Asia. 

Mr Arnault, renowned for 
his ruthless approach to 
business since winning the 
battle for control of LVMH 
in the late 1980s, is retaliat- 
ing by investing in his 
brands. A 21-storey Louis 
Vuitton superstore is under 
construction in New York. 

Thet appointment of the 
three young designers is a 
critical part of Mr Arnault's 
recovery strategy. Marc 
Jacobs. 86. a photogenic New 
Yorker, has been hired to 
create a clothing line for 
Vuitton in the hope that he 
will modernise its Unage 
among the young luxury 
consumers now flo cking to 
Gucci and Prada. 

John Galliano. 36, and 
Alexander McQueen. 27 
have similar briefs at Dior 
and Givenchy. Both are 
known far flamboyant per- 
sonalities and iconoclastic 
designs. Galliano is given to 
greeting fashion editors with 
Give us a snog, giri]" ( 


and McQueen has hit the 
tabloids with his buttock- 
revealing “bums ter” trou- 
sers. 

Both Britons have proved 
their ability to woo the 
press, and Jacobs seems 
assured of patriotic coverage 
in his native north America. 
“They’re sure to generate 
more media attention, but 
that doesn’t necessarily 
translate into higher sales," 
comments Mr de Boisgelin. 

His concerns are 
reinforced by Givenchy’s 
progress in the year since 
Galliano became its chief 
designer in preparation for 
his move to Dior. He lias 
raised Givenchy’s profile and' 
attracted younger couture 
clients, but not enough to 
compensate for reduced 
orders from older ones. Omi- 
nously, sales of Organza, the 
first new scent since his 
arrival, have, been respect- 
able, but not scintillating. 

Some observers suspect it 
may be easier for Marc. 
Jacobs to commercialise - 
TV's kitsch status, just as 
Tom Ford profited from the 
early 1990s cult craze for 
Gucci loafers, than' for ..the 
Britons to transform Dior 
and Givenchy. 

One problem is- that 
sportswear brands such aa l 
Nike and Diesel are seen as 
hipper than couture labels 
by young consumers. The US 
designers now expanding, 
internationally are doing so 
through sportswear lines," 
notably Calvin Heih’s CK 
Sport and 'Ralph Lauren's 
Polo. ■ ■ - 

Several, designers, includ- 
mg Helmut Laog and Paul 
Smith, have rejected oppor ' 
tumties to join famous Paris 
kousra, deepite the financial 
security they provide. 

LVMH can -seek solace in 
the fact that Tom Ford's suc- 
cess at Gucci proves that it 
is possible to .revitalise-' 
old-fashioned -luxury 
But even Mr Arnault’s confi- 
dence must have faltered 
fast week when, after 'limp 
reviews for its latest collec- 
tion, Gucci’s share prise fell 
. Pfir cept in five days. 



A 








Or l -- • • 


®>lTru 

m 9 hi u lt 

'^-srw 




li ? • '■ ' 

A - .• * . •} -•<• -• - «.••.'■'•" 

k' ! '"-"'r'f'' Vy 

■ i^aNCUL TIMfeS • WEDNESDAY OCTOBER 16 1996 




&:• 

£fatfc* 
sfab^ 
Aing 
ittB *j_ 

*1KC 

£*&ar.U 

>aai 

theh„. 

hievin . 

il fi«-iv."f 
at. 

U\) ;r . 
sail 

or? 


syruo 

ioiL. ; • 


5k 

OU -^ fe % ■ 

»*§■ 

... f^llv r 

£3S*«&- 
*??£x ■ 

-"5 

^ A. 

■ 

£3^ 


FINANCIAL TIMES 


^liiofeOD^ SE1 9HL 

feb +^1^7^73 3000 Telcx;922 186 Fax; +44 171-407 5700 

"Wednesday October 16 1996 



entry 



IS* 

Tr.r \,.. 


Great S e 


3 1 - 7[ 

: r. . 
ri*. 
I T‘: 


id 

fr; 


tf‘ 




?■",< -<'5| 

"yy-ipr^ 

- . — • "* ■^'Tii 

-,:c *<-* 

s. -■■';• -a 
V ’’ ' ■' £ ‘l:. 

" “ >7; 


• ' - I i; 

>.5pr^ 


Little tot 


Over tine last month or so, a 

number of 'painfid truths have' 

teen brought home to- the Ital- 
ian government: monetary 
Trrrirm - is. Ukely to go ahead, in 
January, 1999; Spain and Portu- 
gal are "more plausible candi- 
dates than Italy; and, worst of 
gP. the Maastricht treaty crite- 
ria are unlfitely to be laid aside 
in Its favour. This explains the 
larger-tban-expected budgetary 
package item the gove rnment of 
Mr Romano ProdL But It has 
also made discussions of the 
lira's re-admission to the 
exchange rate mechanism more 
Important than before. 

A strict reading of the treaty 
suggests that Italy, is already 
precluded from membership of 
Emu in January 1999. It states 
that the reports on member 
states due in early 1988 shall 
look for“the observance of the 
normal fluctuation margins pro- 
vided for by the BUM for at 
least two years, without devalu- 
ing against the currency of any 
other member.” Under plausible 
interpretations, Italy can no lon- 
ger meet this criterion. 

Ever optimistic, Italy hopes 
for a fudge. But many Germans 
are desperately seeking ways to 
exclude countries that have 
failed to demonstrate the requi- 
site fidelity to a stability ori- 
ented policy. Italy is at the top 
of this list of undesirables. 
When Mr Hans Tietmeyer 
remarked last week that “it is 
important . . .-- that win member 
countries do not Just reach the 
criteria through a breathless 
short-term effort with one-off 
results quickly cobbled 
together”, he might well have 
bad Italy in wfart 
Even if membership of ERM 
in the near future would count 
in 1998, Italy must agree a par- 
ity. Ever watchful for competi- 


tive devaluations, France appar- 
ently seeks a central rate of 
L950 to the D-Mark; Italy *wmc 
to prefer one of LlJXX) or more. 
' Since the former would give 
bands of LB20 to L3.100 and the 
latter of L860 to Ll.160. a deal 
raa presumably be done. 

The difficulties are two: first, 
the lira has in the not too dis- 
tant past been outside even 
these wide bands, reaching 
L1J264 in April 1995. The second 
is that ERM entry will be 
sought at a time of economic 
stagnation and sharp fiscal 
tig h tening. GDP is expected to 
grow by less than 1 per cent this 
year and by not much more 
next year, either. In this fraught 
situation, the I talian govern- 
ment may need even more 
exchange-rate flexibility than 
the ERM bands would provide. 

If Italy had a really good 
chance of entry into Emu in 
1999, the admittedly small risk 
occasioned by early ERM entry 
might reasonably be taken, par- 
ticularly given the wide bands. 
But the chance is not that good: 
Italy is unlikely to achieve the 3 
per cent fiscal deficit target in 
1997 sufficiently cleanly and 
with enough long-term spending 
control to persuade its partners 
to accept it among the first 
members. 

Discretion is sometimes the 
better part of valour. Instead of 
throwing everything into a hel- 
ter-skelter rush to cut deficits 
and enter the ERM, Italy might 
do better to concentrate on sus- 
tained fiscal tightening, focus- 
ing on spending control. Mean- 
while. the exchange rate could 
be allowed to take the strain, 
while the lower fiscal deficits 
and Interest rates work 
through. If this were to mean a 
delay in entry into the ERM and 
then Emu, so be it. 


Over the water 
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For most ■ Of this wtfllennium 
London Bridge was falling 
down. The first wooden bridges 
were burned or washed away. 
The famous stone bridge, begun 
800 years ago, stood on such 
massive piers that the waters 
poured through it scouring out 
the foundations. Still it 
remained the only crossing, 
complete with its houses, chapel 
and gatehouse (once festooned 
with severed heads), until the 
1750s. 

Then wider, more elegant 
arches could be used, to defeat 
the elements, carrying West- 
minster Bridge grandly across 
the stream. Since then newer 
technologies allowed a fine vari- 
ety of bridges to be built 

Some. alas, were brutal 
assemblages of iron and steel. 

| But others, such as Tower 
Bridge, paid homage to the 


grandeur of London's central 
artery, causing the spirit to soar 
a little in the daily round. Now, 
three , new bridges lire being 
mooted, a footbridge at Hunger- 
ford, a grand if distant vision of 
an Inhabited bridge and a foot- 
bridge joining St Paul’s Cathe- 
dral to the new Tate gallery. 

A shortlist of designs for this 
last was announced yesterday 
as part of a competition spon- 
sored by the Financial Times. 
The winning design should be 
conceived as much mare than 
Just another way across the 
water. It should fire the imagi- 
nation by its mastery of an 
ancient problem and provide a 
catch of excitement for those 
standing high above the 
Thames. It should also be part 
of a plan to reclaim the river as 
the city's heart, as it was for 
almost a thmiaand years. 


Welfare reform 


Frank .Field MP did the 
opponents of radical welfare 
reform a big favour yesterday in 
publishing his detailed plans for 
I overhauling the UK system. In 
r firm short volume he provides 
all the reasons why sensible pol- 
iticians — of all parties - seem 
more or lees resigned to living 
with the status. quo. But he has 
also spelt out the kind of coun- 
try they might have to live in as 
a result. 

. Reform along the lines 
suggested by Mr Field would, be 
hugely costly, both fi nan ci ally 
and politically. Drawing on esti- 
j mates calculated by the govern- 
ment actuary, Mr Field says his 
programme would cost the 
t ax payer an extra £8bn. But this 
excludes the long-term cost of 
winding down the present, 

: state-run, ■ second pension 
system. 

The net, “headline" figure 
I also casts a veil over the most 
! politically .risky aspects of the 
reform, idea. Moving to a system 
of universal, compulsory saving 
. for old age would directly 
I reduce disposable income for all 
I but the very, low-paid. And shift- 
; ing large amounts from per- 
I sons! income tax onto national 
insurance would impose size- 
able losses on high earners. 

Mainstream politicians are 
unlikely even to contemplate 
I reforms on this scale unless 
convinced they are inescapable. 
Peter Lffley, the social security 
secretary, is not. And neither, to 
judge by recent policy 
announcements on the subject, 
is the Labour party. 

’.They have respectable argu- 
ments to support their position. 
Conservative pension reforms 
have seen off the biggest threat 
to the system by drastically 
reducing the public cost of pro- 
viding for people in their old 


age. And It is plausible, at least, 
that continued, piecemeal 
reforms to tighten up the 
receipt of benefits could keep 
the total cost of soda] security 
from growing faster than 
nati final income. 

Governments could probably 
get by with the welfare system 
in roughly its present shape for 
many years to come. But as Mr 
Field shows, this inaction would 
not come without costs. 

The greatest long-term danger 
in the current system is that it 
will move the poorest groups 
further and further from the 
mainstream while, by encourag- 
ing fraud, undermining support 
for policies to bring them back 
in. 

Recent pension reforms mean 
that people on little or no pay 
for many years can expect to 
live on a tiny fraction of aver- 
age earnings in retirement. 
Equally, the disincentives to 
work caused by means-testing 
can trap entire households out 
of the labour market for years. 

Mr Field’s proposals are only 
one imperfect version, of a pro- 
gramme to tackle these dangers 
head on. With luck, the debate 
triggered by his Ideas will bring 
forth many others. But any gov- 
ernment that decided to take up 
the challenge would have to 
accept two basic principles 
underlying his approach. 

First, that it must be focused 
on reducing disincentives to 
work and so bringing people 
into the system. especially as 
regards saving for old age- 
second, that achieving this will 
require a large element of com- 
pulsion. The government clearly 
does not believe the jdwuitag^ 
of such a shift would be worth 

the risks. The Lab0U ^P a ? f J’ 
even a “New” one, ought not. 
perhaps, to be so conservative- 
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No clear line to profit 

The rise of the mobile phone is unstoppable but making money 
from this new mass market is not so certain, says Alan Cane 


T he mobile phone went 
from yuppie accessory 
to indispensable busi- 
ness tool in less than 
two decades. Now it 
seems set to vie with the fixed- 
line telephone as the personal- 
communications device for the 
mass market 

But the industry faces a tough 
time before the cellular phone 
becomes ubiquitous. Revenues 
per customer will foil because or 
increased competition and a rise 
in the ratio of low-spending resi- 
dential customers to high- 
Spending business users. 

Heavy investment in network 
infrastructure and customer bill- 
ing systems is inevitable. And 
established operators have the 
delicate and expensive task of 
moving millions of customers 
from today's outmoded analogue 
networks to the digital variety. 

Research suggests that sub- 
scribers will turn to mobile 
phones for the majority of their 
outgoing calls only when mobile 
charges are In line with fixed- 
network rates and offer equiva- 
lent quality and reliability. 

There is some way to go in 
each of these departments. The 
cellular business - the exuberant 
adolescent or the telecoms indus- 
try - will have to reform its tariff 
structures and improve customer 
care and service quality if its full 
potential Is to be realised. 

“The changing mix of custom- 
ers that mobile operators will be 
dealing with in future will have 
serious consequences for the way 
they operate,” says Mr John 
Damb rough, a senior analyst at 
Analysys, a UK consultancy 
which advises telecoms compa- 
nies worldwide. “Their future 
prospects will be determined by 
their ability to reconstruct their 
businesses to benefit from these 
changes.” 

Nevertheless, the mobile 
future, to paraphrase the adver- 
tisements of Orange, the UK 
operator, seems bright. Mr Nicho- 
las Negroponte, head of the Mas- 
sachusetts Institute of Technol- 
ogy Media Lab. projected a vivid 
picture of mobile communica- 
tions in his recent book Being 
Digital : “Early in the next millen- 
nium, your right and left cuff- 
links or earrings may communi- 
cate with each other by low- 
orbiting satellites and have more 
computer power than your pres- 
ent personal computer.” 

The first satellites to provide 
truly global mobile communica- 
tions for handheld phones are 
expected to be launched next 
year: there is no need for futurol- 
ogy to appreciate the progress 
mobile communications have 
made since the introduction of 
cellular technology in the 1980s. 

Cellular systems, which use 
and re-use scarce radio frequen- 
cies, at first made mobile commu- 
nications possible - at a price - 
for business customers. Over the 
past few years a move from anal- 
ogue to digital technology has 


A standards battle remi- 
niscent of the video 
recorder wars of the 
1980s is looming in digi- 
tal mobile telephony. The 
world’s mobile networks are 
s hifting from the older analogue 
transmission to digital technol- 
ogy because of the improvement 
in speech quality, increase in 
network capacity and greatly 
enhanced security that digital 
cellular systems confer. 

But a number of incompatible 
systems are jockeying for post- 


Mobile phones for everyone 



The world’s top cellular markets 

By subscribers (January 1 1996) 


Country 

US 

Japan 

UK 

Germany 

Italy 

Canada 

Australia 

China 

Sweden 

South Korea 

France 

Thailand 


System 

AMPS 

Various 

Various 

Various 

Various 

AMPS 

AMPS/GSM 

Various 

Various 

AMPS/CDMA 

Various 

NMT -450/AM PS 


Launch 

1983 
1979 
1985 
1985 
1985 

1985 

1986 

1987 
1981 

1984 

1985 

1986 


Subscribers (mffltoni 
Jan 1 '96 Jan 1 ‘95 


33.7 

8.1 

SL4 

3.7 

3j9 

2.5 

3.1 

3.6 
1J» 

1.6 
1*3. 
1J2 


24.10 

3.89 

.>52 

2.48 ' 
2.24 
1.71 
1.70 
1.62 
1B9 
0.96 
: : D.8B 
' 0.84 


Yearty 
growth {%) 

; 39-? v 
107.0 “ 

: 54.Q-X 

50.6 
. 75.0 
51 2 
8710.:. 
122.5 
43.0 \ 

70.9 

7.56.3;/ 

46.9 


Number Of 
subscribers per 

100 inhabitants 

. ... 

445 

g.3 

0.3 

3.7 

2.1 


Sourcae: Momatieral TeleccmnvntcatioRs Union, UobOe CormaiNcaHana 




cut the cost of handsets and cel- 
lular infrastructure and enabled 
the airwaves to be shared out 
even more economically. 

Competition among a swathe of 
mobile operators is forcing down 
cal] charges to the point where 
they will be affordable for most 
of the population. Some of these 
operators - AIrTouch of the US 
and Vodafone and Cable and 
Wireless of the UK - have made 
substantial overseas investments 
and can claim to be global wire- 
less communications companies. 

By most measures the indus- 
try's statistics are impressive. 
There are some 130m cellular 
phone subscribers worldwide and 
projections indicate there could 
be 300m by 2000. equivalent to 
the number of fixed telephone 
lines In place in the US, Japan. 
Germany, Fra n ce and the UK. 

The annual value of the global 
market for mobile telephony is 
expected to grow from $S5bn in 
1995 to $150bn by the end of the 
decade, according to Mr Neil 
McCartney, editor of the newslet- 
ter FT Mobile Communications. 

Yet mobile phone penetration - 
the number of subscribers per 100 
inhabitants - lags well behind 
the levels found for typical con- 
sumer products such as televi- 
sion sets or video recorders. 

Scandinavians are the most 


enthusiastic users, with penetra- 
tion rates of more than 26 per 
rent The US, with 38m subscrib- 
ers. has a penetration rate of only 
14.5 pier cent while the UK, west- 
ern Europe's largest market with 
just over 6m subscribers, shows a 
penetration rate of just under 13 
per cent. Belgium. France. 
Greece and Portugal all have pen- 
etration rates of less than 5 pier 
cent. China, with about 5m sub- 
scribers. has a penetration rate of 
less than half a per cent. 

The potential Tor growth of the 
global mobile phone business 
therefore remains substantial. 
This explains investors’ enthusi- 
asm for cellular stocks, as the 
success of the Orange Dotation in 
London showed, and operators' 
desire for new mobile licences as 
they become avaiiable. 

The US Federal Communica- 
tions Commission has raised 
$7.7bn and $10.1 bn in successive 
years from the auction of mobile 
digital licences. Competition in 
smaller markets is equally 
Intense. France Tfelfecom. Stet of 
Italy, TeleDanmark, Motorola of 
the US and Telefonica of Spjain 
are competing for two digital 
licences in Romania: the winners 
will pay a fee of $50m and com- 
mit to spending up to $500m over 
10 years to build the infrastruc- 
ture. 


The new mass market for 
mobile co mmuni cations, how- 
ever. is very different from the 
business market which has domi- 
nated the industry to date. 

Mobile operators and their sup- 
pliers will have to travel a 
“choppy old road” to cope with 
the changes, says Mr John Car- 
rington. managing director of 
Mobile Systems International, a 
UK company which creates com- 
puter software used by many of 
the world's mobile operators to 
plan their digital networks. 

The first potholes are already 
apparent. Growth in some mar- 
kets is slowing, albeit from a fre- 
netic pace. In the US. the world's 
largest cellular market, growth 
in 1995 declined to 40 per cent 
compared with 50 per cent the 
year before, as operators and cus- 
tomers paused before making the 
move to digital services. And this 
year tbere are expected to be 
only 9m new subscribers, com- 
pared to 9.65m in 1995. 

In Europe, growth in most of 
the leading markets has been 
sluggish. Motorola, the world's 
largest manufacturer of mobile 
phones, this month blamed poor 
third-quarter results partly on 
competitive pressures in the busi- 
ness of selling handsets. 

Much of this can be put down 
to the growing pains of a fast-ex- 


Hunt for a world standard 


tion, threatening to make life 
difficult for the traveller. The 
global system for mobile commu- 
nications (GSM), developed in 
Europe and established in 1982, 
has been adopted by 105 coun- 
tries and looks set to become the 
world standard. DCS-1800, used 
by companies such as Orange 
and One-2-One in the UK, is sim- 
ply GSM optimised for personal 


communications in areas of 
dense population. 

The US is lagging behind in 
the move to digital, although 
there are some 100,000 custom- 
ers for the European standard 
there. Most US mobile phones 
use the analogue AMPS system, 
but AT&T and others are devel- 
oping a digital system called 
time division multiple access. 


But most excitement surrounds a 
newer technology, code division 
multiple access or CDMA. Devel- 
oped by Qualcomm of California, 
CDMA technology promises to 
cut costs, allow as many as 10 
times the number of calls over a 
set of frequencies as analogue 
techniques and reduce the num- 
ber of failed calls. 

Despite its use in military sat- 


i^fmstrong to 
Ting bells? 

I m- As the guessing game as to 
. who will secure the president’s - 
.seat at AT&T reaches fever pitch 
•‘ A an annnnn cment is expected 
' today - attention has focused in 
'^he final lap on Michael 

■ Armstrong at General Motors' 
^subsidiary Hughes Electronics. 

telecoms giant certainly 

’'knows Armstrong, and has 
^nTrondy demonstrated its regard 
ifbrhis .work with, its January 
/acquisition of a 5L5 per cent 
. s take in DirecTV that put a price 
xbt $5iSbn on the fledgting 
'satellite broadcasting operation, 

■ ■*The 'man who joined four 

■ .years ago from IBM, where he 
wa$ already deemed too old to 
.inheriit the chairman’s mantle, 
i lias.' certainly made his mark, 

turning around the 
• once-troubled defence and space 
contractor, and launching it 
•-headlong into new departures 
Such as DirecTV. 

-V This ability to manage 
simultaneously both mature and 

leading-edge technologies has 
marked him out as a managers’ 

manager, repeatedly named in 
ptiUsaxnong the country’s top 
'ciperetdrs; • . . . 

Hejbined GM's seven-headed 
-presWCTt’s council" last year, 

'. and is already the second 
'highest-paid executive in the 
groi^p, behind only chief 
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executive Jack Smith. 

But the time may have come 
for Armstrong to move. GM has 
for months been showing signs 
that it may be ready to cash in 
its gains by selling or spinning 
off Hughes. 

Such a decision could spin 
Armstrong off into an orbit for 
from the GM centre, while 
changing jobs for only the third 
time lh. his life and moving to 
AT&T would put him smack in 
the heart of things again. 

Just as political change 
challenged Hughes, AT&T must 
now cope with a revamped 
regulatory climate and the 
global telecoms revolution. Since . 
if has chosen to move into the 
satellites business in harness 
with Hughes, hiring the man. 
who showed It the way could he 
the next most sensible thing to 
do. 


Gold dust 


M The phone failed to ring on a 
large number of desks this 
morning as Goldman Sachs 
bestowed just 38 of its coveted 
partnerships. 

Making partner at Goldman is 
one of the best things that can 
happen to you on Wall Street - 
provided you dao*t value your 
personal fife- but the chance 
comes only every other year and 
the fight Is getting tougher; in 
1994, as many as 60 were called. 

This' time, a' further 85 or so 


high-fliers are making do with 
the newly-created role of 
managing director.. That means 
some more dosh - but not the 
virtual promise of millions 
rolling in for years to come, nor 
the bragging rights which come 
with having penetrated the 
rarefied upper echelons of the 
127-year-old partnership. 

Unusually for an investment 
bank, the problem seems to be 
that not enough people are 
leaving- only 12 of the e xisting 
partners managed to tear 
themselves away in the past 12 
months. 

The new managing directors 
may be fertile ground for the 
headhunters, thoug h 


Minister inflation 

■ Well, Thailand now has its 
fourth finance minister in 15 
months. 

Chaiyawat Wibulswasdi is on 
loan from the central hank, 
where he is deputy governor, 
and the place to which he wfil be 
returning after next month's 
election - when the country can 
look forward to Its fifth finance 
minister in 16 months. 

It may be no bad thing for the 
independent central bank to 
have one of its. own minding a 
rival institution during a 
caretaker government, but the 
last thing Chaiyawat should 
expect is a wa r m welcome when 
he returns to his old desk. 


Leaflets si gne d by central 
bank staff circulating yesterday 
accused the deputy governor of 
“playing politics" by accepting 
his new position from a 
disgraced politician like prime 
minister Banharn SUpa-arcba. 

The last senior bank official 
accossed of such things by his 
own staff was Vijit Supinit who 
also allied himself with Banharn 
- and ended up resigning in 
disgrace. 


Hard-pressed 

■ A section of the French press 
took time off yesterday from one 
of its favourite sports - 
denouncing the privileges of 
others - to complain about the 
abolition of one of its own perks. 

The Equipe sports newspaper, 
several of the country’s regional 
dailies and Radio France chose 
yesterday, when the 1997 draft 
budget was being debated in 
parliament, to strike over the 
decision to deprive them of their 
30 per cent income tax break. 

Agence France Presse, the 
wire agency and lifeblood of 
many other news organisations, 
was also en grtve over the tax 
reduction that hacks have 
enjoyed for the past 62 years. So 
those newspapers which 
continued to appear, including 
Le Monde, filled the resulting 
blank graces with yet more 
indignant articles attacking the 
tax changes. 


pan ding industry. But there are 
fundamental challenges. 

The chief problem is declining 
revenues per subscriber. Residen- 
tial subscribers use their phones 

less than business customers and 

are more conscious of cost, Mr 

Alex Nourouzi of the London- 
based consultancy Ovum calcu- 
lates that revenues per sub- 
scriber in western Europe will 
fall from $773 in 1996 to $526 in 
2000 before rising again in the 
new millennium. 

Earlier this year the consul- 
tancy CIT noted gloomily: “In 
western Europe, because nearly 
all growth in the market is com- 
ing from “low call” or personal 
subscribers, the average revenue 
per subscriber for the market as 
a whole is plummeting.” 

F or mobile phone com- 
panies. the harsh cli- 
mate means paying 
close attention to costs 
and margins. Mr Sam 
Ginn, chief executive of Air- 
Touch Communications, empha- 
sises the importance of reducing 
costs per unit faster than the 
decline in average revenues. 
Vodafone, the leading UK cellu- 
lar operator, believes that it can 
compensate for declining reve- 
nues per subscriber by Increasing 
the number of customers. 

All companies, however, will 
have to manage “chum" as they 
broaden their subscriber base to 
include the mass market. Chum 
is a measure of the proportion of 
customers who leave the network 
or are disconnected for bad debts 
or fraud. It has been very high - 
as much as 40 per cent in the 
worst years - and high chum is 
associated more with residential 
than business customers. 

In the west, a particular cause 
of chum has been the fact that 
handset prices have been kept 
artificially low by heavy subsi- 
dies from operators and their 
intermediaries. Subsidised hand- 
sets broaden the market but raise 
costs for operators and create 
confusion in the minds of their 
customers about the real costs of 
a mobile service. “They [the oper- 
ators] all know it's wrong, but 
they can't stop themselves doing 
it,” says Mr McCartney. The 
industry has been reluctant to 
tell customers that a handset 
worth perhaps £200 but sold for 
less than £50 must generate 
charges of several hundred 
pounds a year if operators are to 
cover their costs and make a 
profit. 

The rise of the mobile tele- 
phone as a consumer product is 
unstoppable. Like the car, the 
television and the personal com- 
puter, it extends the powers of 
the individual in a way that 
makes its triumph inevitable. But 
for the next few years the mobile 
operators and investors in mobile 
companies will have to pick their 
way carefully through the obsta- 
cles if they are to benefit from 
this new mass market. 


etlite systems, it has yet to prove 
itself in the market and there are 
fears that it may not work ade- 
quately in a mass market. 

This year’s head of the world- 
wide GSM group - significantly 
it is an American, Ms Gretel Hol- 
comb Hoffman of Bell South 
Mobility - believes the various 
standards will eventually co- 
exist in the same handset. A 
“world phone” capable of switch- 
ing to the local standard would 
enable travellers to stay in touch 
regardless of the technology. 
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lOO years ago 

Abuse of Lawyers 
The abuse of lawyers is a very 
favourite occupation with 
some people, but it is not 
often permitted to us in. this 
country to witness an 
exchange of amenities such as 
that which occurred a few 
days ago in the United States 
during the hearing of a case 
affecting the interests of the 
Chicago Gas Companies. 
Attorney-General Moloney, 
nettled by his opponent. 
Attorney Trade, remarked 
that his learned brother 
furnished a beautiful example 
of the devil rebuking sin 
Whereon Mr. Trude stood 
up within a foot of the 
Attorney-General. and 
described Mr. Maloney in the 
following picturesque terms. 
“He is the incarnation of sin, 
from the. diamond which 
blazes on his shirt front to the 
patent-leather shoes ', that 
encase his feet; and if my 
record is equal to that of the 
Attorney-Genera, then the 
first part of his statement as 
to me being a devil 4s true. ; 
and^the devil does rebuke 
$tn." At this juncture the- 
judge adjourned the case - an 
interruption which causes 
some .regret, as it is . obvious i 
that the rival lawyers were 
just warming up to their 
work. 
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Motor groups announce 
$2bn investment plans 


By Haig Simonian and 
John Griffiths in Birmingham 


Investment projects worth 
more than $ 2 bn were 
announced by motor groups at 
Britain's international motor 
show yesterday. 

Plans were unveiled by 
Rover, Proton and VauxhaU at 
the event in Birmingham. 

Rover, the British subsidiary 
of the German BMW group, 
revealed a £400m project to 
build a new model in its four- 
wheel-drive I .and Rover series. 
It will fit in beneath its Discov- 
ery and Defender ranges to 
compete with Japanese rivals 
such as Toyota and Honda. 

The project is part of a £3bn, 
six-year investment pro- 
gramme agreed by BMW when 
it bought Rover in 1994. 

Proton, the Malaysian car- 
maker, announced plans for a 
new factory near Kuala Lum- 
pur to produce 1 m cars a year. 

The new modular plant will 
be built in four stages, starting 
with a facility to make 250,000 
vehicles a year from early 
1999. Proton, formed in the 
1980s to build a “national" car. 


Rover, Vauxhall and Proton 
unveil expansion proposals 


EU in talks 
on trapping 
methods in 
bid to ayoid 
fur ban 


has become increasingly active 
in export markets. This year it 
will produce 180,000 cars, ris- 
ing to 230,000 next year and a 
planned 500,000 by the turn of 
the century. 

The group said it was 
talking to a number of poten- 
tial foreign partners to supply 
technology for its new range of 
vehicles. 

Vauxhall, the UK subsidiary 
of General Motors of the US, 
said it would spend £300m by 
1998 to restructure and expand 
its factory at jEHe&mere Port 
on Merseyside. 

Once renowned for poor 
industrial relations and disap- 
pointing quality, the factory 
has improved its productivity 
substantially, but is now suf- 
fering from an outdated design 
which the new investment will 
help to modernise. 

Ellesmere Port is one of 
GMs main factories for the 
Astra hatchback, which com- 
petes in the biggest segment of 


the European car market The 
new money will raise Astra 
output by more than 10 per 
cent to about 160.000 units a 
year in time for the Introduc- 
tion of the next-generation 
Astra in about two years. 

Mr Nick Reilly, VauxhaU’s 
chairman, said the factory 
might also produce the Corsa, 
GM*s smallest European car. 

"We believe than is a possi- 
bility GM will need to invest in 
more Corsa c apa c i ty. If so, we 
will put our best foot forward.’* 
he said. No decision is expec- 
ted for at least a year. 

1 Meanwhile, TVR, the small 
UK producer of high-perfor- 
mance sports cars, launched 
new six and 12 -cylinder 
engines. This c onfi r ms a sharp 
upswing in TVR’s perfor- ; 
mance, with output expected , 
to soar by about 50 per cent to 
1,500 cars this year. 


By Caroline Southey 
in Luxembourg 


See Lex; Proton’s lm cars. 
Page 7; Motor Show, Page 8 


US railways 
merger plan 


Continued from Page 1 


only freight trains. Passenger 
train services are operated by 
Amtrak, an ailing public sector 
body which pays the private 
railroads for the use of their 
tracks. 

CSX and Conrail said that 
one benefit of the merger 
would be the opportunity to 
divert freight trains away from 
some of the busier Amtrak 
routes in the north-east and 
put them on alternative, 
freight-only routes. This would 
enable Amtrak to improve ser- 
vices. 

However, the biggest benefit 
to CSX and Conrail will be the 
greatly enlarged range of desti- 
nations they will be able to 
offer their freight customers 
without the need for costly 
and time-consuming transfers 
between separately owned net- 
works. 


Strong recovery 
by Ecu on hopes 
of Brussels pledge 


By G9lian Tett, 

Economics Correspondent 


Currencies 


Continued from Page 1 


over Emu and from the rise in 
oil prices. 

Institutional investors, par- 
ticularly US funds, have come 
to believe that rising UK eco- 
nomic growth is likely to con- 
tinue. suggesting upward pres- 
sure on UK interest rates. 

This month's conferences of 
the British political parties 
had reassured investors that a 
Labour government would be 
tough on inflation, while the 
ruling Conservatives were 
unlikely to over-stimulate the 
economy through a "give- 
away" Budget next month. 


The European basket 
currency, the Ecu, has 
strengthened sharply in recent 
weeks, partly In anticipation of 
a firm commitment today by 
the European Commission to 
fix a one-to-one parity between 
the Ecu and the new euro. 

The Ecu yesterday closed at 
its highest level for more than 
two years against the D-Mark 
at DML920. 

At this rate, the Ecu's traded 
value is almost equal to its 
nominal level calculated by 
adding the value of the differ- 
ent weights assigned to its 12 
component European curren- 
cies. 

In sharp contrast, investors 
were so reluctant earlier this 
year to buy Ecu that its mar- 
ket value was almost CL5 per 
cent cheaper than its nominal 
value. 

The recent rally partly 
reflects growing faith that 
European monetary union will 
take place and the euro will be 
created. 

But it also comes as the 
European Commission pre- 
pares to issue new pledges 
about the future of the basket 
currency after monetary 
union. 

Over the last two years, 
investors have been deeply 
concerned about how the Ecu 
would be treated if Emu starts, 
as planned, in 1999. 

European governments last 


year promised that the cur- 
rency would be converted into 
euros at a rate of one to one. 
The Commission issued draft 
legal proposals tins summer to 
put this into practice. 

But some lawyers feared 
these proposals would not 
cover all Ecu contracts. As a 
result, some investors are 
reluctant to buy Ecus. 

The Commission will today 
Issue strengthened proposals 
for Emu’s legal framework. 

The new proposals state that 
“every reference in a legal 
instrument to the Ecu” is 
replaced by the euro, at a rate 
of one to one - and note that 
this principle “shall be pre- 
sumed" to apply irrespective of 
how a contract defines an Ecu. 

As a further reassurance, 
the Commission is also propos- 
ing to introduce the legislation 
as early as next year in a man- 
ner that can be applied to all 
European Union countries - 
including those states that do 
not belong in the European 
monetary union. 

The Co mmis sion's proposals 
will now be discussed by gov- 
ernments, which are expected 
to adopt the legal framework 
at the end of the year. 

The Commission's move has 
helped reassure lawyers and 
investors. Mr Cliff Dammers of 
the International Primary Mar- 
kets Association, an associa- 
tion of bond traders, said yes- 
terday; “These proposals are I 
something we are now com- l 
fortable witb-i 


The EU has demanded that 
unless Canada, the US and 
Russia ban the use of leg-hold 
traps or implement "humane 
standards", Brussels 
will impose a block of imports 
of furs from anhnais caught in 
tins way. 

Canada and the US have 
warned they will refer the 
issue to the World Trade 
Organisation if the EU presses 
ahead with the ban. 

The EU has delayed its 
implementation for two years 
to give for exporters more 
time to devise alternative 
trapping methods. The delay 
was strongly opposed by envi- 
ronment ministers from Aus- 
tria, the UK. the Netherlands 
and Sweden. 

The EU, Canada, the US and 
Russia moved closer to a deal 
after talks in St Petersburg 
last week, settling 12 out of 
the 26 points in the proposed 

aglv p yiK»nf 

The four outstanding issues 
include a Canadian demand 
that tiae ban on leg-hold traps 
be phased in over 10 years and 
a parallel demand far the con- 
tinned use of padded traps. 

However, a deal with the 
Canadians could face stiff 
resistance from environment 
ministers in the EU council of 
m i ni s te rs. 

EU officials predicted that 
there could be a sufficient 
number of member states to 
block the agreement in the 

awiiOl. 

Environment mSwiiiwr^ from 
the Netherlands and Austria 
yesterday threatened to intro- 
duce unilateral bans on 
Imports of fin: if the EU failed 
to secure a tough agreement 
with the fur-producing coun- 
tries. 


WEATHER 


Europe today 


The central Mediterranean will have 
sevens weather with thunder storms 
accompanied by harsh winds, 
especially along the south-eastern 
coast of France where steady 
winds may reach up to 40mph. 
Cooler air will penetrate Europe 
from the west There will be 
widespread rain on the border 
between this cool air and 
somewhat warmer air. Eastern 
Europe will be mainly fair with a 
moderate south-easterly breeze. 

The eastern Mediterranean will be 
sunny with afternoon temperatures 
near 25C. Western Europe, 
especially the British Isles, will have 
showers. Isolated hall is also 
possible. 
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Five-day forecast 

Thunder storms over the 
Mediterranean will weaken and 
slowly move east as they weaken. 

A prevailing westerly flow will cause 
cool air to spread over the 
continent Frequent showers win 
occur in the cool air throughout the 
period. 
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TODAY’S TEMPERATURES 


Situation at IS GMT. Temperatures maximum tor day. Forecasts by Mateo Consult of the Netherlands 


AbuDhebl 

Accra 

Algiers 

Amsterdam 

Athens 

Atlanta 

B. Aires 

B-ham 

Bangkok 

Barcelona 


Maximum 
Celsius 
sun 37 
fair 30 
shower 20 
cloudy 14 
fair 23 
sun 28 
Bftower 24 
cloudy 13 
thund 36 
sun 20 


Belgrade 

Berlin 

Bermuda 

Bogota 

Bombay 


Budapest 

Ohagen 

Cairo 

Cape Town 


sun 22 
shower 12 
ctoudy 21 
cloudy 17 
fair 27 
shower 20 
sun 35 
cloudy 13 
shower 18 
rain 12 
Sun 26 
lair 24 


Caracas 

Cardiff 


Chicago 

Cologne 

Dakar 


Don 

Dubai 

Dublin 

Dubrovnft 

Edinburgh 


shower 31 
shower 13 
cloudy 21 
far 24 
rain 11 
fair 31 
fair 29 
sun3l 
sun 38 
shower 12 
thund20 
shower. 11 


Faro 

Frankfurt 

Geneva 

Gibraltar 


No global airline has a younger fleet. 


Lufthansa 


Hamburg 

Helsinki 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

Lux-bogrg 


fair 22 

Madrid 

. sun 18 

rain 12 

Majorca 

sun 19 

rain 12 

Malta 

lair 23 

fair 21 

Manchester 

ctoudy 12 

shower 12 

Manila 

rain 30 

rain 13 

Melbourne 

rain 18 

tor 5 

Mexico City 

tor 23 

fair 29 

Miami 

shower 29 

fair 32 

Milan 

rain 17 

sun 19 

Montreal 

teSr 10 

ctoudy 31 

Moscow 

ctoudy 5 

shower IS 

Munich 

ctoudy 18 

sun 35 

Nairobi 

tor 27 

sun 33 

Naples 

shower 19 

sun 22 

Nassau 

rain 31 

ctoudy 25 

New York 

sun 23 

cloudy 20 

Nice 

thund 19 

fek21 

KScosia 

sun 25 

tor 15 

Oslo 

rain 10 

rain 9 

Paris 

tor 13 

rain 12 

Perth 

tor 20 
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Reykjavik 

Ho 

Rome 

S. Frsco 

Seoul 

Si ngapore 

Stockholm 
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Sydney 

Tangier 

Tel Aviv 

Tokyo 

Toronto 

Vancouver 

Verdco 

Vienna 

Warsaw 

W a sh ington 

WfeEngton 

Wtanipag 

Zurich 


fair 33 
cloudy 10 
cloudy 31 
thund 21 
sun 21 
sun 19 
shower 32 
drzzf 9 
radn 12 
far 24 
fair 21 
sun 26 
fair IS 
rain 17 1 
fair 12 
rain 16 
cloudy 17 
fair 18 
sun 26 
fair 14 
rain 11 
rain 12 
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The European Union plans to 
dilute demands for a compre- 
hensive ban on the use of leg- 
hold traps in fur-producing 
countries, in a bid to avert its 
threatened block on imports 
of furs early next year. 

The EU has been at logger- 
heads with Canada, the US 
and Russia few five years over 
the use of leg-hold traps. 

The row has particularly 
soared relations between Ott- 
awa and Brussels, limit com- 
munities in Canada have con- 
demned the EU for 
threatening their livelihoods. 

Pressure is mounting on 
both sides to settle the dispute 
before the January 1 dwulHne 
for the fur imports ban to 
start. 

“The EU looks set to agree 
the compromises. It Is moving 
in some areas," an EU official 
said yesterday at an environ- 
ment ministers* meeting in 
Luxembourg where the issue 
was discussed. 

But, he added, "flexibility 
win have to be shown on all 


And then there were four - big 
private US railroad groups, that is. 
Look at the hefty benefits promised 
from CSX's $8hn agreed cash-and- 
share offer for Conrail, and the 
Industry’s merger mania makes 
powerful sense. From plugging 
their networks together CSX and 
Conrail expect cost savings and rev- 
enue improvements of $550m or 
more a year, set that against their 
combined pre-tax income of $L4bn 
last year and the deal's commercial 
logic looks irresistible. 

Moreover, their claims are plausi- 
ble. Far one thing, test year’s com- 
bination of Burlington Northern 
and Santa Fe Pacific is doing a con- 
vincing job - so ter - of putting the 
theoretical benefits of rail consoli- 
dation, into practice. For another, to 
get past the necessary regulatory 
hurdles CSX and Conrail have 
every Incentive to play the financial 
benefits of their pi«n a down, not up. 

The hurdles are real; if the scale 
of the companies’ overlap is any- 
thing to go by, customers and com- 
petitors can be expected to make 
noisy objections. Yet CSX and Con- 
rail can almost certainly buy oppo- 
sition off - at a price, by offering 
competitors access to their network 
on favourable terms, as Southern 
Pacific Bail and Union Pacific did in 
their merger earlier this year. 

A more intriguing question is 
whether Norfolk Southern, CSX and 
Conrail 's main local competitor, 
could yet counter-bid far Conrail. 
For all its huffing and puffing about 
consolidation yesterday, Norfolk 
pointedly left all its options open. 


FTSE Eurotrack 200: 

1827.0 (+14.6) 
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risk, bat with the right risk man- * 
agement procedures it should be a 
profitable franchise. 

ffpnra Commerciale Italians and 
Banco Ambrosiano Veneto would 
both be logical suitors, although 
there is the less palatable possibil- 
ity that several banks will gang 
together in the hope of buying in on y 

the cheap. 

Hopefully, Mm* sale of Banco di 
Napoli will be the first of many"- 
moves to rationalise Italy’s sprawl- 
ing hawking system. Privatisation 
of panpfl Nazionale del Lavoro 
would be an obvious follow-up. The 
Government should t h e n turn its *;•-"* * 
attention to the myriad inefficient 
banks controlled by charitable foun- jgA 
datums. pSHE 1 
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as a cost, which has the effect of 
depressing earnings. It would be 
more logical not merely to strip out 
these start-up losses but to view 
fhpm as assets under construction. 

What , can News Corp do to boost 
its share price? One option is to 
give greater visibili ty to its invest- 
ments. That will be one of the bene- 
fits of floating News Data Systems 
CNDS), its TV technology arm. If 
News Corp can reafly load the com- 
pany up with $250m-$300m of debt 
and still be left with 80 per cent of a 
business worth- $650m, NDS win be 
revealed as a hidden jewel- As for 
investors, they could exploit the 
valuation anomaly by buying News 
Corp shares and shorting BSkyB's. 


News Corporation 

Investors are facing both ways 
with Mr Rnpert Murdoch’s News 
Corp o ra ti on. They are pushing the 
shares of BSkyB, its 40 per cent 
owned UK pay-television operation, 
to dizzy heights; but the share price 
of News Corp itself is in the dol- 
drums. The effect is that the 
implied value of the rest of the bum- 
ness has fallen sharply from nearly 
A$ 18 bn (US$14-2bn) in the middle of 
last year to only A$10bn now. 

The reason? News Corp is invest- 
ing billions of dollars in an attempt 
to done BSkyB. Knocking News 
Corp for trying to replicate BSkyB's 
success is bizarre. While Mr Mur- 
doch may not have an easy ride in 
the US. Germany, Japan and Latin 
America, he seems bettor positioned 
than any other rival in global 
pay-TV. But investors do not see it 
this way. The investment News 
Carp is pouring into pay-TV is seen 


Banco di Napoli 

The Italian government's decision 
to sell 60 per cent of Banco di Nap- 
oli is a welcome step. It accelerates 
much-needed consolidation in the 
banking sector and puts an end to 
state ownership of a bank that has 
been synonymous with pork-barrel 
politics. It also represents a speedy 
solution, by contrast with the 
French government’s series of bun- 
gling bail-outs for Credit Lyonnais. 

Of course, there is a price. Banco 
di Napoli's book value will be less 
than half its recent L2.283bn 
(S1.5bn) capital increase, and 
Ll0,Q00bn of doubtful loans are 
being switched into a new com- 
pany, where the Italian treasury 
will cover losses on liquidation. But 
buyers should be prepared to pay 
goodwill. Banco di Napoli is by ter 
the biggest bank in Southern Italy, 
where spreads between loans and 
deposits are over 300 basis points 
fatter than in the north. This 
reflects less competition and more 


BMW/Land Rover 1 ; ^ \ • 

the Highlander is a rather grand .* ~. 

Tintnp for L * p d Rover's new baby - ,... r •: 

model, but it. should prove a lucra- S 
tjve addition to the BMW clan. ■ 

While Land Rover has benefited ■ 'j'- ' - 

hugely from rising demand for four- 

wheel-drive vehicles, it has not 

competed at the cheaper end of the , : 

range where growth has been test- - 

eat and image matters more than _ . t * s-vs * 

off-road performance. The High- ^ •*** "* 

lander plugs that , gap; and its • • 

launch into a segment dominated . . .. - . 

by the Japanese is a vote of con& 

dence by BMW in Land Rover’s 

improving product quality — same- . - 

fVmg the Germans were critical of 

when they bought Rover in 1994. * • • 

The new model should also be ^ - vn 

very profitable. Analysts forecast " ...-•>*•• 

output of 70,000 units a year and a .... ^ . : 

base price of £15,000. pitching H . . - 

directly at Toyota's rival Rav4. Sub- ' V ’7 

tracting distribution costs of 25 per 
cent and applying a 7 per cent oper- 
ating margin - similar to BMW’s # ..<• *.-» > =♦ 

own - suggests profits erf £55m or a e*** 1 ' ' ’ s a, • . 

near- 15 per cent return on the . 

required £40Cbn of investment ’ 

The Highlander also gives some .■ - a 

dues to BMW’s strategy for Rover’s 

bigger, loss-making car side. Land "«»** 

Rover now has a dear product lad- ^ ? n 
der - from Highlander to Discovery ■ — 
to Range Rover - that is similar to - 

BMW’s own 3-, 5- and 7-series. “ 

Translate that to Rover cars and it 

is fairly dear that the current five $?- 

models, based cm five separate plat- 

forms, will be rationalised to three, , ^ 

probably based on two platforms. ' 

Managing that change win be the : 

real test of success for BMW's ) * 

acquisition of Rover. - 


Additional Lex comment : 
on Blenheim, Page 23 > 
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Stem Ime s reroluoonary Highspeed Sea Service CHS59 caramanm, ‘Stena Explorer;' has joined dre battle \ 

Sea, carrying 1 .500 passengers and 375 cars from Holyhead to Ddn Laoghahe at 40 knots twk* rh* ^ S 

Four m turbine-powered ware** - fttred with John Crane ^ *“"“***; 

<S8,140Kw in the most powet&iLwatcsjet installation ever built Critical to the servi~’ 8 ~ defiw * a ^ ' 

‘Siena Explorer coukin t navd ferry, ferry fast, \ 

U Group to get the critical answos ri^t for i* custrmieis. Wbrldwide. * • • ; v -. 
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“Japan, Inc. has no magic 

management system. 
There is simply no substitute 
for a conscientious work force.” 

KAZUO tNAMORJ. launder Of Kyocera 
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changes yesterday 


Fiba Nordic director to step down 


- Europe’-s biggest telecopmuaricattons market, is 
expected to be awarded to an alliance between 
' yiag.tbfiGerinaii industrial conglomerate, and 
British Talecd mmun lcationa after they emerged 
as tbft doJy applicants to submit A bid in time 
/artfaedeadltne.Page 16 / 

; AMb* HoMBna appoints ax-CUaxo chief 

■ ; Mr f^anz HUmer. SO, a former chief operating 

■ • officer of Glaxo, the UK drngseompany which is 
\ now part of Gfexo Wellcome, has been 

-• appointed chief operating officer of Roche Hold- 
ing, the Swiss drags company. JPage 16 

7 Dflhr In Q ra nn ra n hornet shopping move 

Home Shopping Net- 
work, the US television 
shopping channel 
chaired by Mr Barry 
DQler (left), announced it 
had taken a 29 per cent 
stake in Home Order 
Television, the German 
network. Mr Diller «a*d 
the move was part of the 
strategy of expansion out 
of the company's home 
market Both sides 
.refused to give price details. Page 18 

C&»90plan* 2 - 5 bn share buy-back 

.' Chase Manhattan, the largest US commercial 
-bask after its merger this year with Chemical 
Banking, announced third-quarter oaming* per 
shore of 51.83, slightly ahead of expectations, 
and said .it- would buy back $25fon of stock. 
Chase's largest rivals also unveiled earnings 
above expectations. Page 20 

Aon buys Incbcape Insurance unit 

Ihchcape, the UK-based international trading 
' group, said it had abandoned plans to demerge 
its Bain Hogg insurance broking subsidiary and 
. would sell it instead to AOn Corporation of the 
OS for £tfOm ($250m). Page 22 

Squeeze looms In heading oH supplies 

Europe and the US could face a crisis this win- 
tor over beating oil supplies as prices soar to 
their highest levels since the Golf war and 
stocks hit their lowest level ever. Page 28 
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By John (Tapper, 

Banking Editor 

One of the founding directors 
of Fiba Nordic Securities, the 
UK-based Scandinavian stock- 
broking firm that helped Mr 
Peter Young to make a num- 
ber of controversial invest- 
ments. is to leave as a result of 
the affair. 

Mr Eric Langaker, who 
played a role in introducing 
Mr Young to several small 
technology companies in 
which he invested for Morgan 
Grenfell , is to leave Fiba Nor- 
dic by agreement. His depart- 


ment will also stop seeking 
new customers. 

Morgan Grenfell Asset Man- 
agement will announce this 
morning that five senior man- 
agers, including Mr Keith 
Percy, its chief executive, are 
stepping down as a result of 
their failure to control Mr 
Young's activities within Mor- 
gan Grenfell 

Mr Mike Wheatley, the chief 
compliance officer, will depart 
along with Mr Glyn Owen, 
who was Mr Young’s direct 
boss in the international divi- 
sion of MGAM. Mr Graham 
Kane, who headed its unit 


trust business, is also leaving 
the company. 

The moves are likely to be 
presented by Mr Michael Dob- 
son, chief executive of 
MGAM’s parent Deutsche Mor- 
gan Grenfell, as evidence that 

Morgan Grenfell has taken 
action to restore its reputation 
following the debacle over Mr 
Young's investments. 

It was not clear last night 
whether Mr Percy would 
retain a role as consultant 
within MGAM in spite of being 
replaced as chief executive of 
MGAM by Mr Robert Smith, 
who is the head of develop- 


ment capital at Deutsche Mor- 
gan Grenfell. 

Mr Peter Karlsson. a director 
of Fiba Nordic, said that Mr 
Langaker was leaving because 
publicity over Fiba’s links 
with Mr Young had severely 
affected its business. Mr Lan- 
gaker had agreed that it would 
be better to make a break. 

Mr Karlsson said Fiba would 
scale down its London-based 
corporate finance arm. which 
was headed by Mr Langaker. 
This was the part of Fiba Nor- 
dic that introduced Mr Young 
to investments in high technol- 
ogy companies. 


Fiba Nordic also acted as 
broker to Solv-Ex, a New 
Mexico company that claims to 
have a working technique for 
extracting oil from tar sands, 
when Mr Young bought securi- 
ties worth 570m in the com- 
pany for Morgan Grenfell. 

Mr Karlsson said that Mr 
Langaker would retain a role 
as a consultant to Fiba Nordic. 
He said that an internal 
inquiry by the company into 
its role in the affair was not 
yet complete, but all aspects of 
the relationship with Mr 
Young were being probed by 
the company's lawyers. 


Gehe pulls out of drugs manufacturing 
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Dieter K&mmeren strategic shift that Increased Gehe's financial 
freedom in the takeover bid for the UK’s Lloyds Chemists 


By Wolfgang Munchau 
in Frankfurt 

Gebe, the German pharma- 
ceuticals wholesaler, is to dis- 
pose of its drugs manufactur- 
ing interests with the sale of 
four subsidiaries for about 
DM 700m ($458m). 

Mr Dieter K&mmerer, chair- 
man, said the disposal marked 
a strategic shift, and would 
increase the financial freedom 
in the hotly-contested takeover 
bid for Lloyds Chemists, the 
UK pharmacy chain. 

Sandoz, the Swiss pharma- 
ceuticals group, is to pay 
DM640m for Gehe's Azu- 
pharma unit, the largest of its 
drugs manufacturing subsid- 
iaries and Germany's thir d- 
largest generic drugs maker. 
Azupharma is based near 
Stuttgart, and had sales of 
DM222m last year. 

BASF, the German chemi- 
cals group, is to buy GNR- 
pbarma, Gehe's generic drugs 
unit based in France. The 
other two small companies to 
be sold are Aliud Pharma and 
Allpbamed. both in Germany. 


Mr Kflmmerer said yester- 
day; "We started to get into 
drugs manufacturing in 1989. 
But then came the concentra- 
tion process in the industry' 
during the 1990s, and we had 
to decide whether we wanted 
to be among the large players 
in the sector. Looking at the 
sums that are being paid In 
acquisitions, we decided that 
we no longer want to remain 
in the business.” 

He said the second reason 
for the sale was a potential 
conflict of interest with com- 
peting manufacturers, who are 
among Gehe’s clients. "This is 
something we have recognised 
only in the last few years,” he 
said. 

Mr KAmmerer said the stra- 
tegic decision to withdraw 
from drugs manufacturing was 
taken before the £650m (Slbn) 
bid for Lloyds Chemists in 
February. Gehe’s bid. along 
with a rival bid from Uni- 
Chern. were both referred to 
the Monopolies and Mergers 
Commission, the UK takeover 
regulatory body. 

Gehe announced previously 


that it would finance the take- 
over through credit. Mr KAm- 
merer said yesterday that fol- 
lowing the disposal of its drug 
manufacturing interests, Gehe 
would have greater flexibility 
in the way it would finance a 
new bid. 

Gehe expects to receive 
about DM1.2bn in total 
receipts from the sale of drugs 
manufacturing companies this 
year. This figure also includes 
an estimated DM500m for the 
sale of a 74.9 per cent stake in 
Jenapharm, an eastern Ger- 
man drugs group, to Schering. 
the German pharmaceuticals 
group. 

Gebe has retained a 25.1 per 
cent stake in Jenapharm, its 
sole remaining financial link 
.to the drugs manufacturing 
business. 

The drugs manufacturing 
unit achieved a turnover of 
DM450m in 1995. about 2.3 per 
cent of total 1995 revenues of 
DMl9.2bn. The unit recorded 
above-average earnings. It 
contributed DM34m. about 9 
per cent of the group's pre-tax 
profits Of DM360UL 


News Corp to float TY technology division 


By Hugo Dixon in London 

News Corporation is planning 
a $650m flotation of News Digi- 
tal Systems, its UK-based tele- 
vision technology business, in 
the next two to three weeks. 

Mr Rupert Murdoch. News 
Corp's chairman, revealed the 
plans at the group’s annual 
meeting in Adelaide, Australia, 
yesterday. 

News Digital Systems (NDS) 
is one of the world’s leading 
manufacturers of the "smart 
cards” needed to unscramble 
encrypted pay-TV broadcasts. 
It also owns technology for 
compressing TV signals so 


that several digital channels 
can be carried in the space pre- 
viously occupied by one chan- 
nel. 

NDS receives royalties from 
licensing this technology to 
manufacturers of "set-top” 
boxes, which are also needed 
to receive pay-TV. 

As part of the flotation, NDS 
will issue new shares equiva- 
lent to about 20 per cent of its 
equity on America’s Nasdaq 
exchange. It is understood to 
be targeting a market value of 
about *650m post-flotation. 

Although News Corp will 
not directly receive cash from 
the sale of the shares, it alms 


Barry Riley 


to load NDS up with $250m 
-$aoom of debt as part of the 
flotation process. It may also 
benefit because its remaining 
80 per cent stake in NDS will 
have a visible market value. 

Mr Murdoch said the aim of 
the flotation was to reassure 
competitors, with whom NDS 
does business, that it was inde- 
pendent of News Corp. 

BSkyB, the UK pay-TV 
broadcaster 40 per cent-owned 
by News Corp, is NDS'6 largest 
customer. But NDS is keen to 
build up business with pay-TV 
companies outside the News 
Corp group. 

DirecTV, the largest US sat- 


ellite 'tv broadcaster, is a cus- 
tomer. In its last financial year 
to the end of June, more than 
half of NDS's revenue is under- 
stood to have come from com- 
panies outside the group. 

NDS has benefited from the 
rapid growth of pay-TV ser- 
vices across the world. In its 
last flnwnriai year, it is under- 
stood to have had revenues in 
excess of $l60m and operating 
margins of about 20 per cent. 

Advisers believe the explo- 
sion of pay-TV will provide a 
good environment for the 
share sale. But the flotation 
may be dogged by legal contro- 
versy. 


Earlier this year the com- 
pany launched an action 
against former employees, 
claiming it had been the vic- 
tim of a conspiracy to over- 
charge it for a vital compo- 
nent. 

NDS. whose headquarters 
are in Heathrow, has two main 
subsidiaries: News Datacom. 
which makes smart cards, and 
Digi-Media Vision (DMV), a 
specialist in compression tech- 
nology. DMV is the former 
technology arm of Britain’s 
Independent Broadcasting 
Authority. 

Lex, Page 14; News Corp 
results. Page 19 
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Pakistan 
proposes 
further 
power sale 

By Peter Montag non and 
Fortran Bokhan in Islamabad 
and Simon Holberton in 
London 

Pakistan expects to sell a 
further 20 per cent or its Kot 
Adda power station in a 
$200m deal involving an inter- 
national share offer and the 
sale of a further stake to 
National Power of the UK. 

National Power already 
owns 26 per cent of Kot Adda, 
for which it paid S2l5m ear- 
lier this year. The Pakistani 
government said the deal 
would take the UK group’s 
interest to 36 per cent, reinfor- 
cing its management control 
as well as its dominant posi- 
tion as a foreign investor in 
the Pakistani power sector. 

However, National Power 
said only that "tentative” dis- 
cussions had been held with 
Pakistani authorities. “We 
have an option to increase our 
stake in Kot Adda. The discus- 
sions so far have been tenta- 
tive and have some way to 
go.” it said. 

The company was also a 
leading sponsor of Hnbco, the 
pioneering Sl.&bn private sec- 
tor power project due to start 
generation next year. Mr 
Naveed Qamar, privatisation 
minister, said National Pow- 
er's record in Pakistan should 
help attract investors to the 
Kot Addu offering. 

"With National Power in 
control and a firm power pur- 
chase agreement [from the 
Pakistani grid which distrib- 
utes electricity!, we expect 
this deal will become a market 
leader, 1 * he said. 

The public offering will be a 
flotation on the domestic and 
international markets which 
should open around Christmas 
and raise about SI 00 m, accord- 
ing to the minister. 

Mr Qamar said the govern- 
ment was negotiating a price 
for the National Power stake. 
One figure mentioned was 
S83m. though the amount 
could be a bit lower. 

The government hopes the 
deal will help restore Interna- 
tional confidence in Pakistan, 
which has been seeking an 
agreement with the Interna- 
tional Monetary Fund after its 
reserves fell below 5900m, 
equivalent to only five weeks 
of imports. The cabinet 
approved the sale last week, 
amid discussions about a new 
package of measures designed 
to help it meet the IMF's bud- 
get deficit target of 4 per cent 
of gross domestic product. 
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Commodity upturn that 
goes against the grain 
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Although 1996 
Is for from over, 
the investment 
strategists are 
already begin- 
ning to get 
their teeth into 
prospects for 
1997. Can equi- 
ties extend their long bull mar- 
ket? Or will a shift in the cycle 
fovour some other asset class 
such as natural resources or. 
for the real pessimists, cash? 

Merrill Lynch’s market 
cycles team in London is 
firmly recommending com- 
modities. Bijal Shah and Tre- 
vor Greetham are highlighting 
the clear rotation in recent 
years in the returns achieved 
by different asset classes. 
Bonds performed best in 1992, 
equities in 1993 and commodi- 
ties the following year. In 1995, 
bonds had an excellent year 
a gain but so for in 1996 equi- 
ties have done best. Returns 
on commodities have actually 
been negative In 1996, but 1997 
could turn out be their year 
again. 

This all looks a bit too much 
Hke the Buggin’s turn princi- 
ple, and in practice the 
resources sector has been giv- 
ing very mixed signals. Oil is 
right out on its own. Energy 
prices have certainly been 
strong, with Brent crude hit- 
ting a new post-Gulf war 
record price of close to $26 a 
barrel this weds. 

Energy stocks have been 
leading the stock market 
SghiR Mark Latham, man- 
ager of Baring Global 
Resources Fund, has put 60 peff 
of his portfolio into oiL 
His argument is that the offi- 
cial global consumption tig- 
££ have been seriously mis- 


leading and consequently the 
specialist oil sector analysts 
have all been for too relaxed 
about the underlying demand- 
supply balance. Certainly, a 
fundamentally bullish case can 
be plausibly based on strongly 
rising demand from the devel- 
oping countries. 

On the other hand, last win- 
ter’s squeeze on some of the 
grain markets has dissipated. 
The wheat price spiked up to 
more than $7 a bushel last 
April but has since tumbled 
back to little more than $4. 
Reports are coming in of bum- 
per harvests in many coun- 


The resources 
sector has been 
giving mixed 
signals — oil is right 
out on its own 


tries. The US soyabean harvest 
is likely to be the second big- 
gest ever, for instance, while 
in Japan an embarrassed gov- 
ernment is sitting on a rice 
surplus of about 3m tonnes, 
the biggest for 15 years. 

Industrial raw materials are 
in an intermediate position. 
Metals have been affected by 
the copper debacle, and indus- 
trial output this year has been 
relatively depressed in Japan 
and Europe, where stocks are 
being run down. The bullish 
arguments for met a l s have to 
be forward-looking, based on 
an acceleration of global eco- 
nomic growth In 1997. 

Forecasts of growth next 
year are edging up to about 4 
per cent (including 2A per cent 


in the OECD area) from, say. 
3J> per cent in 1996. That accel- 
eration, however, depends con- 
troversially on a pick-up in 
Europe as well as continuing 
rapid growth in the developing 
countries. 

Whether the projected Euro- 
pean improvement is compati- 
ble with the scramble to fit the 
Maastricht strait-jacket is 
arguable. 

It is difficult to make the 
outlook tor metals seem at all 
exciting, although my rnan in 
the scrapyard is positive about 
aluminium and nickel. 

Gold, especially, Is in the 
doldrums, affected by rising 
supply and the threat of IMF 
8ali». At this stage the price 
risks for gold seem mostly on 
the downside, and if the yellow 
metal is to benefit from an 
inflationary surge of global 
expansion the upturn is still 
beyond the event horizon. 

The theory, though, is that 
the benefits of late cycle 
growth are mainly transmitted 
to real assets, while financial 
asset prices could be put under 
pressure next year by rising 
interest rates. Moreover, com- 
panies could find their mar- 
gins being squeezed as the out- 
put gap is narrowed and the 
labour market tightens, espe- 
cially in the US, There has also 
been more interest recently in 
real estate as a traditional late 
cycle play. 

The tricky aspect, perhaps, 
Is that around the globe differ- 
ent economies are at very dif- 
ferent stages of their individ- 
ual cycles. We cannot trust 
simple models any more. But if 
you pump enough money into 
the global economy something 
other than bonds and stocks 
will eventually rise In price. 
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COMPANIES AND FINANCES EUROPE / AFRICA 


Viag-BT poised to win German licence 


By Michael Linctemann 
in Bonn 

The fourth mobile phone 
licence in Germany. 
Europe's biggest telecoms 
market, is expected to be 
awarded to an alliance 
between Viag, the German 
industrial conglomerate, and 
British Telecommunications, 
after they emerged as the 
only applicants to submit a 
bid in time for yesterday's 
deadline. 

A final decision by Ger- 
many’s ministry of post and 
telecommunications is not 
expected until February 4 


1997. but the licence for the 
Viag-BT alliance would be a 
foregone conclusion unless 
any surprise last-minute bid- 
ders emerged. 

AT&T, the US operator, 
and Stet, the Italian tele- 
coms group, are believed to 
be the only other companies 
to have considered submit- 
ting applications. 

AT&T said yesterday, how- 
ever. that it had not bid for 
the licence because it had 
been unable to find a “strong 
German partner". Hopes of 
an alliance with Debis. the 
telecoms subsidiary of 
Daimler-Benz, had come to 


nothing, the company qg jd. 

Industry executives, mean- 
while. said Stet had not pur- 
sued its initial Interest, tn 
part because of the second 
stage of Its privatisation 
next spring. 

Viag and BT have said 
they would make the mobile 
licence the centrepiece of 
their assault on the German 
telecoms market and would 
begin operations early 
in 1998. 

Viag forecast its mobile 
operations would break even 
in about 2003 on sales of 
about DM2bn ($lJ3bn). Viag 
and BT said they would 


invest DM4bn in the German 
telecoms market over the 
next five years and hoped, 
eventually, to have a 20 per 
cent share of the mobile 
market. 

The ministry for post and 
telecoms meanwhile 
declined to comment on the 
n um ber of applicants for the 
fourth licence. 

Details would only be pub- 
lished in February, the min- 
istry said, because any prior 
information about the likely 
licence holder could lead to 
legal proceedings from 
E-Plus, the third mobile 
phone licence which is run 


by a consortium headed 
by Veba and Thyssen, the 
Dtisseldorf-based industrial 
conglomerates. 

The E-Plus licence says 
that the fourth mobile phone 
operator can only begin 
operations in May 1997. four 
years after E-Plus started up. 
and foresees legal action for 
damages if the identity of 
the fourth operator is pub- 
lished before February 1997. 

The two oldest mobile 
phone licences, known as D1 
and ■ D2. are operated by 
Deutsche Telekom and Mari- 
nes maun. the engineering 
and telecoms groups. 


Roche reshuffles board 
with new appointment 


PROFILE 


By William Hall in Zurich 

Mr Franz Humer. 50. a 
former chief operating offi- 
cer or Glaxo, has been 
appointed chief operating 
officer of Rocbe Holding, the 
Swiss drugs company. 

The move is likely to 
increase speculation that he 
is being groomed as the 
eventual successor to Mr 
Fritz Gerber. 67. who has 
been Roche chairman and 
chief executive since 1978. 

Mr Humer. a Swiss 
national who spent 14 years 
with Glaxo, joined the Roche 
board in May 1995 as head of 
its pharmaceutical division, 
which accounts for two- 
thirds of Roche's sales and 


more than three-quarters of 
its profits. 

He is credited with reduc- 
ing production and market- 
ing costs, and will retain 
overall responsibility for 
pharmaceuticals in his new 
role as chief operating 
officer. 

Mr Humer's promotion is 
part of a reshuffle of the 
Roche board, with younger 
directors moving into posi- 
tions of power. 

Mr Rolf Hanggi, 53, who 
retires next year as chief 
financial officer of Zurich 
Insurance and who joined 
the Roche board in June, 
becomes a vice-chairman. He 
replaces Mr Lukas Ho ffman, 
a member of the founding 


family, who retired in June. 

Mr Humer replaces Mr 
Andres Leuenberger, 58, on 
the three-man core commit- 
tee {Ausschuss) of the 
group's executive committee. 
Mr Leuenberger will now 
concentrate on his role as a 
vice-chairman of Roche, the 

Roche also announced yes- 
terday that pharmaceutical 
sales in tbe first nine 
months had risen 12 per cent 
to SFr7.6bn ($6.07bn) com- 
pared with a 10 per cent 
growth in group sales to 
SFrll.7bn. 

Analysts were impressed 
by the acceleration in third- 
quarter sales and Roche's 
shares closed SFrSO higher 
at SFr9,705. 
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Anglovaal net earnings sharply lower in term 


By Mark Ashurst in Johannesburg 

Anglovaal. the South African mining 
group which is seeking shareholders' 
approval to stre amlin e its traditional 
mining house structure, announced 
a sharp fall in after-tax profit for the 
September quarter. 

The group said the results were 
not comparable with the preceding 
quarter, when income from an 
investment insurance policy at its 
Hartebeestfontein min e buoyed net 
earnings. 

Operating profits for the three 
months to September 30 rose 21 per 
cent to R74.1m ($16.3m), in spite of a 
mixed performance from individual 


mines. Net earnings fell a by third 
from R74m to R49.1m. 

Total gold production increased by 
273kg to 8,447kg. The weaker rand 
helped boost the average gold price 
received to R54,200/kg, against 
R52.697 in the previous quarter. 
Annual wage increases exceeded 
cost savings at the group's Harte- 
beestfontein min e, causing a slight 
rise in average working costs. 

Shareholders are due to vote next 
month on proposals to restructure 
the mining house into two consoli- 
dated investment vehicles. The plan 
would offer investors a pure play in 
gold by merging tbe gold interests 
into a single listing. Avgold. 


Anglovaal 's other Interests - dia- 
monds, ferrous and base metals, 
coal, industrial minerals, technical 
exploration and development - will 
be consolidated in a second group. 
Avmin. If approved, the new struc- 
ture will take effect from December 
2. Anglovaal will hold 67 per cent of 
Avmin, which will in turn hold 49.5 
per cent of Avgold. 

The restructuring will merge Har- 
tebeestfontein. Loraine and Eastern 
Transvaal Consolidated. The contro- 
versial system of management con- 
tracts between head office and indi- 
vidual mines would be cancelled. 

Critics of the lucrative contracts, 
which mining houses charge for 


management and marketing services 
from head office, claim the system 
has prejudiced shareholders with 
stakes in individual mines. 

The share exchange has been cal- 
culated by Anglovaal on the basis of 
the trading range of the shares in 
the 20 days to September 30. The 
group's estimate for the combined 
value of all agisting ore bodies, pros- 
pects and management contracts, 
is RB.25bn. 

Total assets were valued at R5.6bn? 
management contracts at gold mine s 
at RSlxn, equivalent to five years of 
net fees after tax not discounted; and 
management contracts at the other 
minerals operations at R216m. 


Raisio 
profits fall 
in spite of 
sales rise 


By Hugh Camegy 
in Stockholm 

Raisio, the Finnish food 
processor and chemicals 
group, yesterday reported a 
fall in eight-month pre-tax 
profits, from FMllLm at the 
same stage last year to 
FM92-3m (S20m), in spite of 
a 20 per cent increase in 
sales. 

The group - best known 
for developing a margarine 
that cuts cholesterol intake 
- said it had been hit by 
falling margins between raw 
material prices in its food- 
stuffs and animal feed 
operations and finished 
product prices. Earnings per 
share dropped from FM4.84 
to FTO3.51. 

But Raisio said profitabil- 
ity would improve towards 
the end of the year and 
predicted that fnll-year 
results would fall “just 
slightly short” of last year’s 
FM140m. 

Ttaisio postponed until 
next week a meeting with 
analysts at which it was to 
have detailed its strategy for 
developing Benecol, its revo- 
lutionary margarine. 

The product’s potential 
sparked a meteoric rise in 
Baum's share price earlier 
this year, from FM62 at the 
turn of the year to a peak of 
FM889.90 in September, 
althou gh it has slipped back 
In recent weeks. 

Yesterday’s results were 
in line with expectations 
and the shares rose FM7.00 
to close at FM263^0- 

Production of Benecol, 
which commands prices six 
times as high as regular 
margarine, is limited due to 
availability of the key raw 
material, plant sterols. 

Sales are restricted to the 
Finnish market, and Raisio 
said that exports would not 
begin this year. 

However, investors 
believe that Benecol will 
eventually become a big 
seller worldwide based on 
its health-enhancing 
qualities. 

Raisio 's core operations 
achieved a rise in sales in 
the first eight months from 
FM2bn to FM2.5bn. 


EUROPEAN NEWS DIGEST 


Italy details Banco 
di Napoli sell-off 

for the seD-off of the treasury’s 60 per cent stak^fotfie 
troubled Banco di Napoli before the end of the year ■ ™ 
decision to sell a majority stake m Banco diNa “ 
leaked last week, but the terms for the divestment have 

° E Etenj£gmS^rats i Sfd it would be difficult to ft* jai Price 
tag. The treasury is committed to move some LlO.OOObn 
CS6.6bn) of bad loans to Reviban, a shell company until 
now owned by the bank. The main attraction is Banjo di 
Napoli's 18 per cent share of retafi bankmg in southern 
Italy. Banks interested in bidding will be ' #ven 
November 18 to contact the treasury, which has retained 
NJM. Rothschild as adviser. Formal bids are not due until 

December 20. ^ , 

Banco di Napoli, the most important financial 
Institution in southern Italy, incurred losses of L3,115bn 
in 1995 and *his year’s first-half results sho wed a further 
L674bn in pre-tax losses. However, a restructuring is m 
progress, including the sale of branches in northern Italy 
and a big reduction of its exposure on the inter-bank 

m T?rprivatisation is linked directly to a L2,000bn capital 
injection from the treasury, which is in the process of 
hprrip completed and will give the treasury close to lw 
per cent of the shares. Robert Graham, Rome 

Lex, Page 14 

Traub in talks with creditors 

Traub, the leading German tool maker which is burdened 
with debts of about DM300m ($202. 7m), yesterday began 
taiifg with its creditors, saying it needed to find a way of 
waiving its old debts before new investors would buy 
stakes in the company. Under what is known in Germany 
as a Vergleich - similar to Chapter 11 proceedings in the 
US - a lawyer has been appointed to establish how much 
of Traub’s debts can be paid back. For a Vergleich to 
work, agreement must be reached between all the 
company's creditors, including suppliers, about what 
percentage of the debts can be waived. Companies must 
normally have sufficient funds to pay back 35 per cent of 
their debts within 12 months. 

Traub meanwhile said it was still talking to several 
German foreign investors which are interested in 
tairrwp stakes in the company once the question of the 


debts has been resolved. 

If the Vergleich fails then bankruptcy is inevitable. 
Traub emphasised, however, that failure was extremely 
unlik ely. The company’s shares remained suspended 
yesterday but may resume trading today, tbe company 
said. Traub said it was talking to tbe federal German 
government, the government of Saxony — where 
Traub-Heckert is based - and the town of Chemnitz about 
a possible solution to the company’s problems. 

Traub has said that It has talked to 10 potential suitors, 
including the 600 Group, the UK's largest machine tool 
company. Michael Lmdemarm, Barm 

Julius Baer, the Swiss bank, said it was taking a 51 per 
cent stake in Rank Falck & Co. The transaction is subject 
to approval by the Swiss Banking Commission. 

AFX News, Zurich 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
intemationaLcompanies@fLcont 
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Masters hooks Amer’s 
MacGregor Golf arm 



Bernhard Langer meets problems in the 1991 Ryder Cup 


By Hugh Camegy 

in Stockholm 

Amer, the struggling 
Finnish sporting goods 
group, is to sell the loss- 
making MacGregor Golf 
Company to Masters Interna- 
tional, of the UK, in an 
attempt to stem a series of 
poor results this year. 

Amer said Masters, owned 
by Mr John Bredenkamp, 
would pay FM90m ($19.6m) 
for all MacGregor's 
opera tions- 

MacGregor, based in Geor- 
gia in the US, had sales of 
FM22lxn last year but has 
suffered falling sales this 
year and has been trading at 
a loss for some time. It was 
acquired by Amer in the 
1960s as part of a strategic 
shift into sporting equip- 
ment 

Amer said it would incur a 
one-off loss of FM36m as a 
result of the disposal- Hie 
group's shares rose FM2.80 
to close yesterday at FMllO. 

The disposal is likely to be 
welcomed by investors 
hoping that a restructuring 


implemented by Mr Roger 
Talermo, Amer chief execu- 
tive since May, will produce 
a turnround in the group, 
which last week reported 
a FM206m loss for the first 


eight months. Amer will still 
have golf operations through 
Wilson Sporting Goods, its 
biggest division which 
includes market-leading ten- 
nis equipment 


HSN in German home 


shopping move 

have used the network, SO 


By Frederick Studemann 
In Munich 

Home Shopping Network, 
the US television shopping 
channel. yesterday 
announced it had taken a 29 
per cent stake in the Ger- 
man network. Home Order 
Television (Hot). 

Mr Barry Diller, HSN 
chairman, said the move was 
part of the strategy of expan- 
sion out of the company’s 
home market The US net- 
work, which was the first 
teleshopping channel to be 
launched in the US, would 


bring expertise and know- 
how to Hot, Mr Diller said. 

He said the teleshopping 
business involved “m eshing ” 
many different disciplines, 
from warehouse manage- 
ment and product delivery to 

entertainment- based presen- 
tation. “We can bring know- 
ledge of that system to 
Germany.” 

. Mr Georg Rosier, chair- 
man. of Hot, said the arrival 
of HSN meant the German 
network, which was 
launched last year, had 
gained “a partner with the 
most experience in the 


world of the teleshopping 
business”. 

HSN, based in St Peters- 
burg, Florida, was estab- 
lished in 1986 and currently 
has sales of yi ih n and some 
500,000 customers which 
make at least one purchase a 
year. This puts it behind the 
QVC network, where Mr 
Diller was chairman until 
last, spring, which has sales 
of about SLSbn. 

Hot, which can be received 
in 6.5m German households, 
expects to achieve sales in 
1996 Of DM65m ($4&5m>. TO 
date sQTrK» 75,000 customers 


per cent of them more t han 
once. 

Mr Andreas Buchelhofer; 
phipf executive, said the net- 
work was expected to reach 
operational break-even in 
three years and would start 
making profit in five years. 

“We think that the Ger- 
man market n ? n develop like 
the in US,” be said. 

Both sides refused to give 
details of the price paid by 
HSN for its stake, though Mr 
Dfller said it was well in the 
region of double-digit mil- 
lions of dollars. 


To r pflke way fiar the US 
company, the previous 
shareholdings at Hot were 
all reduced. Following the 
reorganisation, the largest 
stake <33 per cent) Is held by 
Mr Thomas Kirch, son at the 
oymw of the German media 
company, KirchGroup. 

The German mail-order 
company Quelle, which pre- 
viously held 50 per cent, now 
has a 31 per cent stake, 
while the shareholding of Mr 
Rosier, who is also head of 
the Pro Sieben television 
network, is reduced from 10 
per cent to 7 per cent 


meets with strong 

Portugal expects to raise 


Cimpor 

By P eter Wise in Lisbon 

A global offering of 45 per 
cent of Cimpor, Portugal’s 
biggest cement company, 
raised Esll5.5bn ($746.8m) 
yesterday, marking a second 
important success for the 
socialist government's priva- 
tisation programme. 

The sale, following an ini- 
tial public offer of 20 per 
cent in 1994, set a Portu- 
guese record for individual 


offering 

investors - 86.579 - applying 
for shares, priced at EsS^.70, 
a 3.3 per cent discount on 
the market price. 

Total demand was 4.4 
times greater than the 
34.96m shares on offer, a 
similar level to an offering of 
Portugal Telecom that raised 
Es 147. Ihn in June. An option 
on a further 2JS4m shares to 
cover over-allotments is 
being feiifwi up by the inter- 
national underwriters. 


Es450bn from privatisations 
in 1996, more than in any 
previous year, and a si milar 
amount in 1997. 

US institutions accounted 
for more than 40 per cent of 
the 20.6m shares sold in a 
direct offer to international 
institutions, according to a 
member of the co-ordinating 
team. Morgan Stanley was 
global co-ordinator for the 
international offering, sup- 


ported by UBS, Schroders 
and Salomon Brothers. 

Analysts responded posi- 
tively to the pricing of what 
they considered a hi gh ly 
price sensitive offering. “A 
few big institutions, who 
would have come in at a 
price of ES3.150 a share, were 
left behind.” said a broker. 
“But overall the offer 
attracted a high level of top 
quality institutions." 

Shares in Cimpcrr, Portu- 


demand 

gal’s leading industrial 
stock, reached a high of 
Es3^9fi yesterday, before 
slipping back to ES3275 at 
the close, down Es3 from 
Monday's level. “The offer 
was priced at a good level to 
support the price of the 
stock in the future," said a 
Lisbon banker. 

The offering was made 
during a period of buoyant 
growth for the Lisbon stock 
exchange. 
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legislation, transfers will be free of stamp duty. 

6. Interest is payable half-yearly rat 6 May and 6 November. Income tax will 
be deducted from interest payments unless a relevant exception applies, (merest 
warrants will be sent by post. This further issue of the Stock will rank for the full 
six months’ interest doe on 6 November 1996. 

7. The Stock may be held on the National Savings Stock Register: 

8. The Stock and the interest payable thereon will be exempt from aO United 
K in gdo m ta x a ti o n , present or future, so long as it is shown drat the Stock is in the 
beneficial ownership of persons who ore neither domiciled nor onikMrily resident 
in the United Kingdom of Great Britain and Northern Ireland. 

9. Further, the interest payable on the Stock will be exempt from United 
Kingdom income tax. present or future, so long as it is shown that the Stock is in 
the benefici a l ownership of persons who are not ord i na ri ly resident in the United 
Kingdom of Great Britain and Northern Ireland. 

10. For the purposes of the preced ing paragraphs, persons are not ordinarily 
resident in the United Kingdom if they are regarded as not ordinarily resident for 
the purposes of United Kingdom income tax. 

11. Applications for exemption Irian United Kingdom income tax should be 
made in such farm a may be required by the Commissioners of Inland Revenue. 
The app r opriate forms may be obtained from the Inland Revenue, Financial 
Intermediaries and Claims Office, Fins Roy House, PO Box 46. Nottingham, NG2 
1BD. 

12. These exemptions win not entitle a person to claim repayment of ox 
dedu c t e d from i m e i e it unless the claim to such repayment is made within the time 
timit provided for such claims under income tax law; under die provisions of the 
Hues Management Act 1970. Section 43 (13. no such claim will be outside this 
time limit if it is made within six years from the date on which the imamst is 
payable. In addition, these exe mpti ons will not apply so as to exclude the interest 
from any confutation far taxation purposes of the profits of any trade or business 
carried on in the United Kingdom. Moreover, the allowance of die exemptions is 
subject to the provision* of any law, present or future, of the United Kingdom 
directed to p reve nti ng avoidance of taxation by persons domiciled, resident or 
onSnarQy resident in the United Kingdom, and. in particular, the Interest will not 
be exempt from income tax where, under any such provision, it Ms to be treated 
for the purpose of the I n co m e Tax Acts as income of any person resident or 


ordinarily residaii in the United tcin^*i x wn 
Method of Application 

13. Bids may be made on either a competitive or a non-competitive basis, as sex 
out below, and must be etihmnnri oa the application form published with the 
pros p ectus. Each application form must comprise either one competitive bid or 
one noncompetitive bid. Gilt-edged market makers may bid by telephone to the 
Bank of England not fatter than 10.00 am on Tbesday. 22 October 1996. 

14. Application forms must be aent to the Bank of England. New Issues. FO Box 
444. Gloucester, GLI 1NP to arrive not fatter than 104)0 AM ON TUESDAY, 
22 OCTOBER 1996; or lodged by hand at die Central Gilts & Moneymarkets 
Office. Bank of England. T hrea dnccdle Street, London not farter than I (LOO AM 
ON TUESDAY. 22 OCTOBER 1996; or lodged by band at any of [be Brandies 
or Agencies of the Bank 1 of F^gtnH not later dan 1M FM ON MONDAY, 

21 OCTOBER 1996. Bids will doc be revocable between 10.00 am on Tbesday. 

22 October 1996 and 10.00 am on Friday, 25 October 1996. 

15. The Bank of England reserves the rigfatto require evidence of the identity of 
any applicant far Stock or of any peratn far whom an applicant is acting os agent. 
Failure CD provide satisfactory evidence of identity may result in delay* in despatch 
of certificates. In addition if, for whatever reason, such evidence of identity is not 
provided as soon as is reasonably practicable (in the Bank of England* 
determination) and in any event within 21 days after the auction, tbe Bank of 
England may reject the application or cancel the sale of any Stock, and take any 
other action "it may think fit. 

16. Cance Hanon of a sale of Stock far any reason will not affect the non- 
competitive sale price or any exher sale of Suck. 

17. COMPETITIVE BIDS 

|i) Each co m petit i ve bid must be for one amount and at care price, rx chiding 
accrued interest, expre sse d as a multiple of l/32nd of £1 and most be for a 
mmhnum of £S0QDOO nominal of Slock and for a multiple of Stock as 
follows:- 

Amount cf Stock applied Jar Multiple 

£5Ofl,OO0-£l ,000,000 £100,000 

SLOOOJMW nr greater £1.060.000 

fa) Unless the applicant is a memb er of the COO Service. PAYMENT IN FULL 
AT THE PRICE BED PLUS ACCRUED INTEREST AT THE RATE OF 
C3J6027 PER £100 NOMINAL OF STOCK most be made by a CHAPS 
payment. Each CHAPS p a yment must be sent to the Sterling Banking 
Office. Bank of England (Sort Code 10-00-00) for the credit of "New Issues' 
(Account number 58560009) quoting die r efer e uce "7TY2001" to strive not 
later than 1-30 pro on Wednesday, 23 October 1996. CHAPS payments must 
be debited to an account in tbe name of the applicant (or an account in the 
joint names of the applicant and one or more others) held with a bank or 
building society in the United Kingdom. 

ftii) The Bank of England reserves the right to reject any competitive bid or part 
of any competitive bid. Competitive bids will be ranked in descending order 
of price and Stock will be sold to applicants whose competitive bids are at or 
above the lowest price at which tbe Bank of England decides that any 
competitive bid should be accepted (tbe lowest accepted price). 
APPLICANTS WHOSE COMPETITIVE BID S AR E ACCEP TED 
WILL PURCHASE STOC K AT THE PRICES WHICH THEY BID 
(PLUS ACCRUED INTEREST); competitive Iritis which are accepted and 
which are made at pr i c e s above tbe lowest accepred price will be aatfofinrf in 
fall: competitive bids which are acc e pt ed and which are nude at the lowest 
accepted price may be satisfied in fun or in part only. 

IS. NON-COMPETITTVE BIDS 

(I) A non-competitive bid, other than one made by a gill -edged market maker, 
must be for not less than £1.000 nominal and not more than £500.000 


nominal of Stock, and must be for a multiple af£l .000 nominal of Stuck, 
(ii) Only one non-competitive bid may be submitted for the benefit of any one 
person, and each non-competitive application form may co mpris e only one 
non-competitive bid. Multiple applications or suspected multiple 
applications are liable to be rejected. 

(iu) Unless the applicant is a member of the CGO Service, a separate cheque 
representing PAYMENT AT THE RATE OF £107 FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR mot accompany each non- 
competitive bid; cheques must be drawn on a bank in. and be payable in, die 
United Kingdom, tbe Channel Islands or die Isle of Man. 

(rv) The Bank of England reserves the right to rej ect any non-competitive bid. 
Non-competitive bkb which are a ccepted win be accepte d n full at the non- 
competitive sale price phix accrued i nt e r est at the rate of £3.26027 per £100 
nominal of Stock. The non-competitive sale price wQl be EQUAL TO T HE 
AVERAGE OF THE PR ICES AT WHICH CO MPETI T IVE BIDS 
HAVE BEEN ACCEPTED, the avenge being weight e d by re f ere n ce to 
the amount acc ep t e d at each price and ROUNDED DOWN TO THE 
NEAREST MULTIPLE OF 1/32ND OF £L 

(v) If the non-competitive sale price, plus accrued interest, is less than £107 per 
£100 nominal of Stock, the balance of the amount paid on application win be 
refunded by cheque sent by post at tbe risk of the applicant. 

(vi) If the non-Dompetithre sale price, plus accrued interest, is greater than £107 
per £100 nominal of Stock, applicants whose non-competitive bids are 
accepted may be required to make a further payme n t equal to the non- 
competitive sale price, phis accrued interest, less £107 for every £100 
nominal of Slock allocated to them. An applicant from whom a (briber 
payment is required win be notified by letter by die Bank of England of tire 
amount of Slock allocated to him and of the further payment due. but such 
notification will confer no right on tire tqtpUc a nt to transfer the amount of 
Stock so allocated- The despatch of certificates to applicants from whom a 
further payment is required will be delayed until such further pa y m e n t has 
been made. 

(vfl) Each gill-edged market maker may bkl non-competitrvely for up tn QLSSfc of 
tire Stock ire offer- 

19. The Bank of England may sen leas than die foil amount of tire Stock on offer 
at the auction 

20. The Stock win be issued in registered form. Except in tbe case of Stock held 
for the account of members of the CGO Service (for whom separate ar r an g em ents 
apply), regutratimi win be in accordance with tire instructions given in the 
application fonn. Tbe Bonk of England may decline to register Stock unless it bar 
obtained such evidence as it may require of tire identity of tire app lican t and of any 
person for whom tire applicant may be acting as agent. 

21. Certificates in respect of the Stock sold (ocher than amounts held in the CGO 
Service for the account of members) and the refund of any excess amount p«irf , 
may al the discretion of the Bank of England be withheld until the applicants 
cheque has been paid or CHAPS payment received and. where required, 
satisfactory evidence of identity has been received, hr the event of such 
withholding, the applicant win be notified by letter by the Bank of England of the 
acceptance of bis application and of the amount of Stock allocated to him. subject 
in each case to the payment of his cheque or receipt of his CHAPS payment, or to 
the receipt of satisfactory evidence of Identity as appropriate, bat such notification 
win confer no right on the actant to transfer the Stock so anoaaed. Certificates 
will be sent by post at the risk of the applicant. 

22. No sate win be made of a less amount than £1,000 nominal of Stock. If an 
application is satisfied in pan only, the exons amount paid win, when refunded, 
be remitted by cheque despatched by post at the risk of tbe applicant; if an 
application is rejected the amount paid on application win be rearmed likewise. 


Noo-payttrent an prese n tation of a cheque or non- receipt of a CHAPS payment an 
the due date in respect of any Stock sold win render such Stock liable to forfeiture. 
Inte rest at a rare equal to die London litter- Bank Offered Rote for seven day 
deposits in sterling fTJBOR") plus 1% per annum may. however, be charged on 
the amount payable in respect of any Stock for which payment is accepted after the 
doe dam. Such rate will be dete rmin ed by die Bank of E n gla n d by reference to 
nmton quotations, an the due date for such payment, for LIBOR obtained from 
such source or sources as the Bank of England shall consider appropriate. 

23. Subject to the provisions go v erni n g member si tip of the CGO Service, 
member of drat Service may. by completing Section 3 of tbe application form, 
request that any Stock sold to him be credited direct to his account in the COO on 
Wednesday. 23 October 1996 by means of a member-to-member delivery from an 
account in the name of tbe Governor and Company of the Bank of E n gland. 
Number 2 Account. Failure to accept such delivery by the deatflinr for roember- 
to-member deliveries under the rules of the CGO Service on 23 October 1 996 shall 
for the purposes of das prospectus constitute default in due pay me nt of the amount 
payable in respect of the relevant Suck. 

24. Application forms and copies of this pr o spectus may be obtained by post 
from the Bank of Rngt«nrt J New Issues, Southgate House. Southgate Street. 
Gloucester, GLI 1UW; at the Central Gilts Sl Moneymarkets Office, Bank of 
England. Threadnccdle Street, London. E C2 R 8AH or at any of the Branches or 
Agencies of the Bank of Bigland: at the Bank of Ireland, Moyne Buddings. 1st 
Floor, 20 Callender Street, Belfast, BT1 5BN;crat any office of the London Stock 
Exchange. 

25. Tbe taxation position of tbe Stock, under curren t legislation, is broadly as 
follows: 

(!) The Suck Is a gih-edjpd security for the purposes of Schedule 9 to the 
Thaatim of Onngeable Gains Act 1992. Accordingly, a disposal of tbe Stock 
win ocx give rise to a chargeable gain or allowable Jo» for the purposes of 
capital gsinx tax. 

O) Gilt-edged securities which are not strips are not 'relevant discounted 
• securities'' for the purposes of Schedule 13 to the Finance Act 1996. Thus; 
for a holder of tbe Stock who is neither trading in tire Stock nor within the 
fhaiy to ocaporanon tax in respect of it. United Kingdom tax arising 

in relation to hofafings of the Stock win generally be limited to income tax an 
interest received on in certain circumstances, wynwri 
(in) For a holder within the chaige to corporation tax, a holding of the Stock will 
be a "loan relationship* to which the provisions of Chapter II of Plot IV of 
(be Finance Act 1996 will apply. 

Government Statement 
Attention is drawn to the statement issued by Her Mqjeny* Ikeasury on 29 May 
1985 wttlcfa explained that, in tbe interest of the orderly conduct of fiscal policy. 
neM>er Ma ^ ag y 3 Gov amu e m nor the Bank of En gland or their respective 
senrants or agents undertake to disclose tax charges on but not yet 

announced, even where they may specifically affect fee terms on which, or tbe 
con ditions u nder *is Stock is issued or sold by or on behalf of die 
Government or the Bank; that no responsibility can therefore be treoeptod for any 
omission to malm such disclosure; and that arch omission shall neither raider any 
transaction Gable to be set aside nor give rise to any dalm for oompensatKo. 


BANK OF ENGLAND 
LONDON 


15 October 1996 


APPLICATION FORM 

Complete Section I or 2, pins Sections 6 and & Sections 3, 4, 5 and 7 
should abo be completed where appropriate. 

TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
1/We apply in acc or dan ce with tbe terms of the prospe c t u s for competitive and 
Boo-competitive bids dared 15 October 1996 tn foDows:- 


■FOR COMPETITIVE BIDS ONLY 

fie for Stock to be purchased at fee price bid plus accrued interest) 

See notes (a) and (b) below. 


Nominal amount of 7% Treasury Stock 2001 
applied for: 

Amount cf Stock applied Jbr Multiple 
£5Oa000-£ 1.000.000 £100.000 

£1,000.000 or greater £ LOCK), 000 

Price bid per £100 nominal of Stock, being a 
multiple of U32nd of £1: 

PLUS accrued interest at the rale of £3.26027 
per £100 nominal of Stock: 


Mnw m» payable per £106 nominal of Stock: 
(excluding accrued Interest) 

Amount req uir ed for pay ment IN FULL AT 
THE PRICE BID PLUS ACCRUED INTEREST: 


£ 

32nds 





£ 

P 

3 

26.027 

£ 

P 



£ 



H REGULATED FINANCIAL INSTITUTIONS ONLY 
(unless Section 3 applies) 


Name of Regulator 
Me m ber sh ip/Refi 


Country/Terri Kay of Regulator . 


■I DETAILS OF APPLICANTS) 
(If not thepersanfs) tn section 8) 
FORENAME(S) AND SURNAMES) 


ADDRESS < including postcode) 


The Stock win be registered on the Bank of 

England Register, unless you wish tire Stock to be NSSR I 1 

registered on the National Savings Stock Register L I 

(NSSR) (for which there is a maximum limit of BELfAST 
*25.000 nominal of Stock) or at fee Bank of Ireland, 

Belfast m wlticfi case pfease tick fee appropriate box. 


■THIS SECTION TO BE COMPLETED BY APPLICANTS ACTING 
AS AGENT FOR ANY THIRD PARTY 

(unless the applicant is a CGO member or Isa UK or EEA regulated finamHal 
Institution, and Section 3 or 4 has been completed) 

Full name and perm an e n t address of each third party: 

FORENAMEfS) AND SURNAMElSi ADDRESS (including postcode) 


If additional space Is required, please continue on separate sheet. 


■ REGISTRATION DETAILS 

Stock may be registered in the n am oa of Indivkkuils or a cor po rat e body. 

(CAPITAL LETTERS PLEASE 


■for NON-COMPETITIVE BIDS ONLY 

(ie for Stock to be purchased at fee noo-compemive sale price, ph» accrued 
interest, so defined in the prospectus) 

See notes (c) and (d) below. 

Nominal *"wmt of 7% Treasury Stock 200! 
applied far, being a multiple of £1.000, with a 
mkrimum rrf £1 .000 and a maximum of 
£500000 nominal of Sfodc 

Sum enclosed, being £107 for evwy 
£100 NOMINAL of Stock applied for. 



■FOR CGO MEMBERS ONLY 

CGO Particrpani Number 

Name of Contact 


Telephone Number . 


■THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 

I/We request feat Stock sold to me/bs be re gis te re d in fee undermentioned 
namcis) and that any certificate be son by poet at my/our risk to the first named 
bolder at tbe address shown below. 

IN THE CASE OF A NON-COMPETITIVE APPLICATION. I/wts warrant 
that to ray/our knowledge dug is tbe only noo-competitive application mw*- for 
my/our benefit (or for the benefit of fee peraoafs) on whose behalf I am/we are 

applying). 

IN THE CASE OF AN APPLICATION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION 3. we request feat any Slock 
allocated to ua be credited direct lo our account at fee CGO. We hereby 
irrevocably undertake to accept such Stock by memberto-nrember delivery 
fenwgh fee CGO Service from fee Governor and Company of fee Bonk of 
Engjanfe Number 2 Act»um (Panic^iam nmober 5183) fee deadline for such 
deliveries on 23 October 1996, and we agree feat the considention to be input 
in respect of such delivery shall be the amount payable by us on the sale of such 
Suck in ac c ord an ce with the terms of fee prospectus. 

IN THE CASE OF AN APPLICATION MADE ON BEHALF OF A THIRD 
PARTY, I/we have obt a ined and recorded evidence of fee identity of w* 
person on whose behalf I am/we ate applying, and 1/we will on demand make 
such evidence available, to tbe Bank of England or fee relevant authority. 


Date. 


SIGNATURES 

of, or «t behalf of, applicant 


m 

Forerunners) ip full 

Surname 

Address 




Postcode 

|Title 


Surname 

Address 




Postcode 

Daytime Telephone Number (in case there is ft query) 

FOR BANK OF ENGLAND 

JSE 

Box No. 

544 

Exd. 

Transaction Number 

169/ 

Batch Number 

New Account No. 

Cert Posted Dale 


NOTES 

(a) A competitive bid may not be made by an applicant as agent for any 

*5? ^ « a member of the CGO wU, uk^J 

EEA re gulat ed fimndal 

(b) Except In tbe cbm of member* of tbe CGO Swine who 
ooopleied Section 3. a CHAPS payment mustbe Bern to ttesJw 
toferingOffiw. Bank of England (Sort Code 104040) for fee oSS 
“New Issues" (Account number 58560009) mattes fee mf. .. . 
-/iY200r. to arrive not later than l JO pm ou Wednesday. 23 October 

fee applicant (or a account m fee jotar names of dm applicant and one 
or more others) held with a bank or building society 000 

** 

- wEr . 


- APPLICATION FORMS MUST BE ecur 
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3.00 PM ON MONDAY, 21 OCTOBER * ***** THA, ‘ 



; * t . - 

•V 







• r t ^ ,J i i * r V *■«■*/**" '*■ *■ ■■ - _ . 

-.... .... 


0C T06, 


“ >%-£■*.- --C ' • h / ’’ ' '"'■ 'V: . ’ ’ 






®aov e 

*oak* ^ V 


?L-5y3 E ^ ISI . ES P AY OCTOBER 16 1996 


COMPANIES AND FINANCE: ASIA-PACIFIC 




srfSSSSt, 

- ThocQaa \ 


■ tafiastomwr- 


2RJ&-- ’ 


Qsler . • 
Je **» ^£>52^ 

!^5^: . 


dem 


am 


- TM^PdocH^ 

* 3 iaiqnan Df :the News Gcapo- 
rattoci' mwfia and eDtertfin* 
jneniy'gccttift yesterday cm- 
finn^dt . thet- the ■ ramptujy : 
expected 1 *© post s' 2Qpei^ 

t*nt togncwenjent M .profits • 
in J 199^97- .; However, be 
adncd ■ 
may not match that target ‘ . 
*#3«Ft3Ee^pect(a20per 

cent in crease iaprofitibr , 
the yearl and are still aiming , 
for that.: However, 1 should 
say that ythe^ first quarter ' 
may not he qujte up to "those . , 


expectations," he warned 
..shareholders at the annual 
meeting. 

if/ Mr Murdoch said Mews 
. . Corp. would be “striving to 
-^make up any shortfall” in 
the- first Quarter to Septem- 
ber. in the year to end-June, 

- it reported profit, after tax 
and abnnrmals of A$l.Q2bn 
,<US$8G7.3m). down from 

- A$l-36bn last tune. Before 
ajtmorraals. the figures were 
A$L26bn against A£L34bn. 

. . .Mr ..Murdoch said the 
1996-97 results were likely to 
■ be driven by a strong perfor- 
mance in the UK, where “all 
divisions are doing 


cautious on first quarter 


extremely well". On the 
newspaper side, he said that 
“advertising ... is, relatively 
speaking, booming". 

Mr Murdoch acknowledged 
that .there would be “some 
costs” as the BSkyB satellite 
broadcasting unit switched 
from . analogue to digital 
trans mi ssion, but predicted 
that the group's profit 
should be “up again". Pre- 
tax profits at BSkyB. in 
which News holds a 40 per 
cent interest, were £257m 
(US$406m) last year. 

In the US, the News Corp 

chairman admitted that the 
book publishing business 


remained difficult, although 
the group's children's and 
religious books were “doing 
well". Revenues at Fox Tele- 
vision looked “very good". 

On the film side. News 
was "very confident we are 
now on top of the problems 
at Twentieth Century Fox”. 

The bleakest picture was 
painted in Australia. Here, 
Mr Murdoch said, the news- 
paper operations were “suf- 
fering from the general mal- 
aise in advertising". 

Mr Murdoch said News 
expected to launch its "Sky” 
brand in the US. through 
American Sky Broadcasting, 


late in 1997. “If all goes 
according to plan, we will be 
in full launch mode this time 
□ext year,” he said. 

Similarly, in Japan, News 
planned to start a 12-channel 
service next year, and then 
have a 200-channel facility 
when it “migrates" to a new 

satellite In early 1998. 

The DF-l German satellite 
pay-TV venture with Kirch 
would “see very heavy 
competition and may take 
two or three years to come 
to fruition". 

News Corp shares closed 
14 cents lower at AS7.2G. 
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at Daiei 
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KPN lifts TNT 
stake to 14.9% 


By Gwen Robinson 
m Tokyo 
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with 43% increase 


PROFILE 

HDFC 


Market value 


By TonyTasaeQ 
In Bombay^. •_ 


" :r -- 


Housing ;• ■" Development 
- Finance ; Ciivp^ India's largest 
housing mortgage provider, 
has bucked a.- trend of weak- 
ening earnings growth by 
Indian businesses by posting 
a 43 per-cent increase In net 
profit, to- Rl.09bn (S30-5m) 
for the six - months to Sep- 
tember 89. - .... ...... . 

Analysts said th? results 
were largely in line with 
expectations; but likely to 
strengthen further the com- 
pany's reputation as one of 
the best managed in India. 

While other financial insti- 
tutions reported subdued 
growth in lending in the first 
half. HDFC lifted loan 
approvals by 25 per cent to 
R12£4bn. and increased its 
loan dispersements by 25 per 
cent to R9.05bn. 


HDFC also lifted its retail 
deposits by R6-12bn to 
R3l.2$bn. in spite of tight 
liquidity conditions and 
competition from other insti- 
tutions and corporate bond 
issues. The rise came as 
HDFC lifted its total number 
of deposit accounts from 
517,000 to more than 700.000. 

Analysts with brokers 
James Capel and Batlivala 
and Karani. said the increase 
in retail deposits showed 
strength, given the tighter 
liquidity conditions. 

“It reflects the strength 
and stability of their brand 
equity that they can still 
raise this kind of money in 
these conditions,” said cme. 
The analyst said the growth 
in retail deposits, which 
accounts for about 70 per 
cent of incremental borrow- 
ings. allowed HDFC to main- 
tain its spreads. 


An analyst with brokers 
SSK1 Securities said HDFC 
was now on target to lift its 
net profit in the the year to 
March 30 to Rs2J55bn from 
Rsl.QSbn, as the institution 
traditionally made about 40 
per cent of its earnings in 
the first half. 

Shares in HDFC closed 
just Rs7 higher at Rs2.168 
following the results. How- 
ever the reaction to the 
results was limited by 
restrictions on foreign buy- 
ing of the stock. Foreign 
holdings of equity in the 
company has reached a regu- 
latory cap of 24 per cent, 
restricting further purchases 
by overseas investors, 

HDFC was voted the best 
managed company in India 
in a poll last year of institu- 
tional investors. Apart from 
providing housing finance, it 
also finances infrastructure 


Main listing 


Bombay 


Gross yield 


Current share price R&2175.25 



1893 85 

Vest ending March 31 


Sham price 

relative to the BSE National Index 

200 : : 
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development and has a retail agency joint venture with 
joint banking venture with Colliers Jardine and a con- 
NatWest Markets. sumer finance company ven- 

In addition, it has a estate ture with GE Capital. 


Daiei, Japan's largest and 
one of its most aggressive 
retailers, has announced a 
49.1 per cent decline in half- 
year earnings. 

The result highlights the 
impact of continued slug- 
gish household spending on 
the low to medium-range 
supermarket retail sector. 

Daiei said yesterday that 
unconsolidated recurring 
profit for the March- August 
half slid to Y6.12bu 
($54 .8m). the first year-on- 
year fall in three years. 
Sales fell 1.2 per cent to 
Yi.243.6bn. the second con- 
secutive year-on-year 
decline. 

The company said it 
posted extraordinary profits 
of YliJ9bn by selling securi- 
ties holdings. However, 
these were offset by extraor- 
dinary losses of Y8.9bn 
incurred through liquida- 
tion of subsidiaries. Net 
profit fell 25 per cent in the 
first half to Y5.03bn, and net 
profit per share slipped to 
Y7.05 from Y9.40 a year 
earlier. 

However Daiei maintained 
the Y8J15 interim dividend, 
and said it expected to offer 
a full -year payont of Y16.50. 

Daiei blamed the E. coll 
food poisoning epidemic 
during summer for 
depressed food sales, and 
bad weather for weak cloth- 
ing sales. 

Daiei ’s shares closed np 
Y20 at Yl,060. from the 
year's low of Y1.040. 


KPN. the Dutch postal and telecoms group which is 
making a A$2bn (USSl.Ubn) bid for Australia's TNT. 
yesterday announced it had acquired a further 5 per cent 
of its target. The shares in the transportation group were 
bought at prices of up to AS2.45 a share - the offer price - 
and take KPN’s total holding to 1-L9 per cent. 

A 19.9 per cent stake in TNT is held by Bankers Trust 
Australia, part of the US-based investment bank. BTA has 
said it views the offer as “on the low side”, although it 
has not made any definitive comment on Its plans for the 
stake. Nikki Tati, Sydney 


MIM expands copper side 


MIM Holdings, the Queensland-based metals group, is to 
spend A$50m (US$39. 6m) on the expansion and 
modernisation of Its copper refinery operations in 
Townsville. Capacity will be increased from 210,000 tonnes 
to 255,000 tonnes a year. This will help match an 
associated expansion of the group's smelting facilities in 
Mount Isa, the central Queensland town which is hub of 
MIM's operations. 

The upgrade at Townsville will take two years, and will 
leave the 37-year-old refinery focused on producing copper 
cathode. Production of copper rod will stop at the end of 
the year, resulting in at least 60 job losses. Nikki Tail 


Posco starts work on furnace 


Pohang Iron & Steel (Posco) yesterday broke ground on a 
3m -tonne blast furnace that will make the South Korean 
company the world's largest steelmaker once it is 
completed in 1999. The $480m blast furnace and a 1.8m 
tonne mini - mill inaugurated yesterday at its Kwangyang 
steelworks will boost Pasco's total production to 28m 
tonnes of steel, surpassing that of world leader Nippon 
Steel. 

Total steel production in South Korea is expected to 
grow from 37m tonnes this year to 52m tonnes by 1999. 
making it the fourth-largest steel producer in the world, 
after the US, Japan and China. John Burton, Seoul 


Pressure on Taiwan Styrene 


Taiwan Styrene Monomer said it was likely to lower its 
annual pre-tax profit forecast of TS626m (US$22. 8m) if 
styrene monomer prices continued to fall. For September, 
the company posted pre-tax profit of T$2.85m, reversing a 
loss in August AFX-Asia. Taipei 
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Ranbaxy 
shrugs off 
slowdown 


■ ■! =£= By Tony TasseB 


Regional stock index 
for Singapore exchange 


AM at those soasfbas having been sold, this adwrttsemanr appears as a matter ot mconl only. 
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a Ranbaxy Laboratories, .a 
-n-. : z-.oz leading Tndf an pharmaceuti- 
cal . manufacturer, has lifted 
x net profits by 21 per cent in 

• s.-.r/e the six months to September ■ 
30. in sfrrfte-.tif i'AMUTtf- 
domestip saris£' ™ ’’ 1 ■ rc , i ' v 

The pbmparry increased 
first-half net profit to 
4 Rs7l8m <*20.lm) .. from 
Rs595nL as it continued to 
. focus on developing exports 
and sales of “value-added” 

. '~~ A : products. 

While sales of bulk prod- 
- ..... o..- ucts feU €6 per cent sales of 
T . tl. value-added dosage forms 
rose 19 per cent and exports : 
-climbed 41 per cent Overall 
l r. sales rose II per cent to 
Rs2.87bn. 

-. : \ Dr Parvinder Singh, chafr- 

: ' r:: ; man, said there had been a 
! “deceleration” of domestic 
1 sales, but that the company 
; was now poised far sustain- 
- . . - .- >- :- growth. 


By James Kynge 
in Kuala Lumpur 




I Singapore launched its first 
regional share index yester- 
day as part of a series of 
.measures designed to 
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He said the. company had 
entered the UK market in 
August through products 
produced at its facilities at 
Cashel in Ireland. 

Dr Singh said the compa- 
ny’s first venture'- in China 
would complete its first full 
year in December. Indica- 
tions were that it would 
report an operating surplus. 

Analysts said the results 
were in line with forecasts, 
and the shares closed 
unchanged at Rs6l2J25. 


equities trade’ 

The Business ’nines Singa- 
pore Regional Index (SRI) 
comprises the stocks of 38 
companies, local and foreign, 
which are profitable and 
have-considerable operations 
in Singapore and the region. 

Mr Richard Hu, finance 
minister, said the index 
would become a benchmark 
for the performance of Asian 
regional investment portfo- 
lios. It includes Taiwan's 
A'cer ; ’ Computer interna- 
tional. the Development 
Bank of Singapore, Jardine 
Matheson Holdings. Want 
Want Holdings and other 
well-known companies in 
fields such as manufactur- 
ing, shipyards, finance and 
telecoms. 

The decision to launch the 
SRI was driven party by the 
fact that many foreign com- 
panies have recently listed 
in Singapore, bringing the 
value of foreign co mpani es 
to about 25 per cent of the 
market's capitalisation. 

Economists said the move 
was also Singapore's latest 
initiative in a high-stakes 
contest with neighbouring 
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Malaysia to become south- 
east Asia’s centre for 
regional equity trading. Mal- 
aysia’s stock market has a 
larger capitalisation and 
greater liquidity t ha w Singa- 
pore's, but it has only 
recently announced that it 
will allow' foreign -based 
companies to list. 

The SRI will also make 
Singapore more attractive to 
companies delisting from 
Hong Kong as the UK colony 
prepares to be handed back 
to China next year. 

Economists say that the 
shares of Jardine Matheson, 
which delisted from Hong 
Kong two years ago, have 
suffered In Singapore 
because they have not been 
included in. a main index. 
The SRI raises hopes of 
renewed interest and liquid- 


ity in Jardine's stock. 

In an indication of how 
serious Singapore is in pro- 
moting the index, foreign 
companies meeting certain 
criteria will be allowed' to 
list their shares in Singapore 
. dollars rather .than, in for- 
eign currencies/ The criteria 
. Include having more than 35 
per cent of revenue, profits 
or expenses attributable to 
Singapore operations. 

The government had been 
reluctant to allow Singapore 
dollar listings for fear of 
exposing the local currency 
to increased speculative 
dealing. 

In other strategies to sup- 
port the index, Mr Hu said 
that the Singapore Interna- 
tional Monetary Exchange 
(Simex) would study the 
index's performance to eval- 
uate the feasibility of introd- 
ucing a futures contract 
based on it. He said six Sing- 
apore banks would jointly 
sponsor a unit trust to invest 
exclusively in SRI compo- 
nent stocks. 

The announcements 
helped lift the Straits Times 
Industrials index yesterday 
from its lowest level this 
year. It closed at 2.060 
points, up from 2.045 on 
Monday. 

Market analysts, however, 
say the new index will not 
provide enduring support to 
a market beset by a gloomy 
economic fundamentals. 


8,050,000 Shares 


Abercrombie & Fitch 


Class A Common Stock 


(par value $.01 per share) 


1,610,000 Shares 


Thttporton of me o/luwtg mbs ottered autsxte me Urwted Stales by the unchragnoct 


Goldman Sachs International 


Lazard Capital Markets 

Montgomery Securities 

J.P. Morgan Securities Ltd. 


ABN AMRO Rothschild 


CS First Boston 


Citicorp International Securities Limited 
Deutsche Morgan Grenfell HSBC Investment Banking 


Scotia Capital Markets 


UBS Limited 


UnHittc Mambsot S.pA m Lw piklari on 
ftJii jfiitM M i To VwfHT W M lumrrffi la 
■Real Fiopemcg ofControflal Co mpanie s 


Mesas. SaJvarorc Mancmo and Giuseppe PajardS, Liquidators of Uniope MaaiBouie SLpA. in Liquidation, with 
legal address in Mika, Vb Corridoni, 7. with paid-in capital of Lit. 228. 149. 721, 800 Lt. (regpeeted with me 
Milan Tribunal 271461969/504). by order of tfae Liquidator Dt Giownni La Croce of m 

Liqnkbridn, with legal address in Mibtl, Vb Ctomdoni, 7. writ paul-m eapual of La. 48 , 000 , 000,000 
(twstend with tfcMilan Tribunal 232327/6248/27). intend, umbiii the contact of ncpnntions already 
underway, to verify and valne any eventual acquisition oBba of die following properties hdd by tdd eompan u 


I. An industrial isal estate complex loaned m the munidpalhy of Arrigoano (VI) wish U ba of nu&ce apace. Tbe 
complex includes a main amanfaly pW office buddings, a ^reen. watefao,^ 

«£fi«s ate in good condirion for the support of and witJevscale prodnetmd ofdeorome^^ 

building, tmri/tpprarimatdy 49.456 square menus (532J40 square fim). Cunrndp these propemet ate leased m an 

operator, exo«ling to law 392/78, for 6-plus yean. 


2. An Underdeveloped pared 86^)00 square Current toning wiD allow 'mraplimenBuy industrial uses' 

wi* up to $6277 square mam 098JJI7 square &«) ofbuilding area. 




aremumded for mi- in Knwiwg as aikuol and rccrca ri o n al cyans- 


fa l pJfaifii. M.J- TOfay. te. 767 T faJ Ato m; 1*. 

repnseut.liittrest bm di&tcat parries wiH be accepted as long as Acyenmax**". 


Caisse Centrale de 
Credit Immobilier 3CI 




£116,000,000 
Floating Rate Notes 1998 


Notice is hereby gnxnthat hr 
the interest period 14 October 
1996 to 14 Jammy 1997 the 
notes will carry on interest rate 
of624219 % per annum. 
Interest payable on 14 January 
199? win amount to £75. 73 per 
HI. 000 note. 


Agent Morgan Guaranty 
Trust Company 


jPMorgan 


6,440,000 Shares 

Th^ponaneaihaottanng was aOmetlei the l/naad Sims tylheunclmeipnfni 


Goldman, Sachs & Co. 

Lazard Freres & Co. LLC 

Montgomery Securities 

J.P. Morgan & Co. 


Bear, Steams & Co. Inc. Alex. Brown & Sons CS First Boston Chase Securities Inc. 

Ineotpowted 

Citicorp Securities, Inc. Deutsche Morgan Grenfell Dillon, Read & Co. Inc. 


Merrill Lynch & Co. 


of in te n se sbouldindude the following doomem*: 


» a mwtpo P Mwni . 

—Ur of Sharebaldeis/CbatzolHiig Parries, 

-Members of die Board of Diuetaea, 

** . i» “ * — 1 ta “ a * d ^ w 

icquen o9aing|i from die Liquldatois and cncrt rite vino. 


G«*e infbttmrion phare is 

Wi mwritmg.lt is ak. witUn tbe powo- rf dv: rfbSrlr advanced Arf 

ncgooanocs, re^m^ 

ooylie. wriboutprqtHtee. . 


Notica 

ADELAIDE BANK LIMITED 
USO2S0 ,000,000 
MULTIPLE OPTION FACHJTY 
AGREEMENT 
DATED MAACH 25. 1994 


In aeeonlanai whh the mowaipitt <4 th® 
Tramterafafa Loan CetWiMM ffljgdwi 


iraimUrif UKJ UMM MuwmawR ■■■ -J"' 

A«fll2. 1994. nodes is hureoyflNan 
uw ter the three mxjfts mwefl parted 
from October IS, 1996B January 15. 

lBB?TSSC«trtka» wW cany an 
Interest Bata of 8.1 7Sfc per armwn. 

AsFMByAoem 


DoraWson, L ullan & J enrette HSBC Securities Inc. Merrill Lynch & Co. 

Sacurttifts Corporation 

Morgan Stanley & Go. Oppenheimer & Co., Inc. Prudential Securities Incorporated 

mewpomtiMf 

Robertson, Stephens & Company LLC Salomon Brothers Inc 


Schroder Wertheim & Co. 
The Chicago Corporation 


UBS Securities 


William Blair & Company 


The Chicago Corporation Furman Selz Legg Mason Wood Walker 

Incorporated 

McDorraW&Company The Ohio Company Raymond James & Associates, Inc. 
Stephens Inc. Black & Company, Inc. The Buckingham Research Group 
Gerard Klauer Mattison & Co., LLC Gruntal & Co., Incorporated 


•• LC- m amdc 1336 of ritt Iwliao awl «dc oc a 

^ amwonaaneoi does rmt «»»«»« ri utJoftWUiB 

P I| M*6<ritiiflgwonCii8 wiiwl' ^1® 
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PUBUC SPEAKING III J J B ' Hilllare, > w - L L t ons ’ lnc - NatCity Investments, Inc. Rodman & Renshaw, Inc. 


The Co-Li quidnoT 
Dieppe Paiaztfi 


The Dckgarcd Liquidaior 
SthmmcMtMiw 


Training and speddi writing by 
award winning speoter. 
First lesson free. 


October 1996 


Tel: {01 923 852288) 
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COMPANIES AND FINANCES THE AMERICAS 


US banks improve in third quarter 


By John Anthers 
in New York 

The largest US co mm ercial 
banks yesterday unveiled 
third-quarter results slightly 
above analysts' predictions. 

Improvements in effi- 
ciency were registered 
across the sector, which has 
seen a wave of consolidation, 
lighter control of credit and 
expenses improved earnings, 
with signs that credit card 
losses, which had worsened 
owing to record levels of per- 
sonal bankruptcies, had 
peaked. 

Mr Tom Hanley, banking 
analyst at UBS Securities, 
said: “All the earnings fig- 
ures have come in a little 
ahead of expectations. We 
feel that the credit quality is 
in general good and improv- 
ing, and the credit card 
losses look bearable." 

Chase Manhattan, now the 
largest US bank following its 
merger earlier this year with 
Chemical Banking, 
announced earnings per 
share of $1.83, one cent more 
than estimates. 

The bank's board also 
announced a $2.5bn buy- 
back of stock. Several other 
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banks — including Citicorp 
and NationsBank, the sec- 
ond and fourth largest - 
made heavy purchases of 
their own stock during the 
third quarter. 

Chase’s efficiency ratio, 
expressing total non-interest 
expenses as a proportion of 
income, fell from 62 per cent 
for both banks in the equiva- 
lent quarter of last year, to 
58 per cent. 

The merger created costs 
of ffWm during the last quar- 
ter, while the number of 
employees fell to 67,828 from 
72,696 at the beginning of the 
year. 

Citicorp's results were 
well ahead of expectations, 
with earnings up 19 per cent 


from the year before to $1-93 
a share, excluding a charge 
for recapitalising the insur- 
ance fund for the savings 
and loan industry. The con- 
sensus forecast had been 
$1.87. 

Earnings per share were 
lifted by Citicorp’s decision 
to repurchase 8.9m shares 
for $756m. 

Analysts were also pleased 
by the bank's continued 
emphasis on consumer bank- 
ing. Its credit card casts, 
closely watched, increased to 
$550m, or 5.11 per cent of 
avera ge m anaged loans, up 
from $379m. or 3.7 per cent a 
year ago. Bankruptcies 
accounted for 38 pear cent of 
US bank card write-offs. 


Citicorp refused to make 
predictions on the trend for 
credit card debts, but 
acknowledged that the rates 
of bankruptcies and delin- 
quencies (where accounts 
are at least 90 days overdue) 
appeared to have reached 
highs. 

NationsBank, based in 
North Carolina, whose 
acquisition of Boatmen’s 
Bancshares of St Louis for 
approximately $9bn is due to 
be completed this quarter, 
announced an 18 per cent 
increase in net profits com- 
pared to the same quarter of 
1995. 

This was equivalent to 
$2.12 a share, above analysts’ 
expectations of $2.05. 

Its efficiency ratio fell over 
the year from 56.67 per cent 
to 55.92 per cent. 

It said it had continued its 
drive to manage capital bet- 
ter with a share buy-back 
programme and bad expan- 
ded its Investment hanking 
operations, increasing its 
non-interest income by 14 
per cent to $886m compared 
to the year before. 

Wells Fargo, the Californ- 
ia-baaed bank which com- 
pleted its acquisition of First 


Interstate earlier this year, 
said it had completed the 
conversion of its Califor n ia n 
customer base during the 
quarter. Its earnings per 
share, at $3.23, were below 
consensus estimates of $3ff0. 

Several other Large com- 
mercial hanks reported yes- 
terday. 

They included Bank of 
New York, where earn in gs 
increased 6 per cent to $249m 
compared to the same quar- 
ter of the year before. The 
b ank continued to increase 
its specialisation In securi- 
ties processing. 

Mellon Bank, based in 
Pittsburgh, which acquired 
the Dreyfus fund manage- 
ment company in the last 
year, reported a 15 per cent 
increase in earnings per 
shar e to $U3l. ahead of con- 
sensus estimate of $1-29- 

First Chicago NBD, the 
product of a merger last 
year, came in marginally 
below earnings estimates at 
$1.08 per share. The com- 
pany said credit card charge- 
offs had stabilised during the 
quarter, and it announced 
that it would be repurchas- 
ing up to 40m shares over 
the next two to three years. 


GM ahead of Wall St f 
expectations at $1.3bn 


By Richard Waters 
in Detroit 

General Motors, the biggest 
manufacturer in the US, 
took another step on the 
road to rebuilding its North 
American operations during 
the third quarter, with earn- 
ings which comfortably beat 
Wall Street's expectations. 

With a strike in Canada 
beginning to force the com- 
pany to idle some workers in 
the US, however, the Anal 
months of the year could yet 
provide a setback. 

The improvement in the 
company's operations was 
Battered by an abnormally 
low tax rate of 2 J& per cent 
and a one off wrlte-back of a 
reserve that added $25 3m 
after tax. These contributed 
to total after-tax pro fi t s of 
$l^bn, or $1.57 a share, com- 
pared with $396m, or 39 
cents, the year before. 

Without these unusual 
items, the company would 


have produced earnings of 
about 83 cents a share, said 
Mr Michael Losh, chief 

finanrial officer — s till ah aari 

of expectations. 

Mr Jack Smith, aiiaimiaw [ 
repeated earlier comments 
that the company "still has 
work to do" to achieve its 
target of a 5 per cent after- 
tax return on sales. The 
profit margin for the latest 
period, which is traditionally 
the industry's slowest quar- 
ter of the year, came to 2.1 
per cent 

Most of the improvement 
from the previous year came 
in GSTs core north American 
automotive business. This 
recorded pre-tax earnings of 
$430m compared with a loss 
of $185m. in spite of losing 
nearly 2 percentage points of 
market share. 

GM vehicle deliveries in 
the US in the third quarter 
totalled 1,182,000 units, or 
30.4 per cent of the US 
vehicle market down from 


1,235,000 units, or a 322 per 
cent share, in the third quar- 
ter of 1995. 

Revenues climbed 8 per 
cent and the company made 
headway in reducing its 
costs, Mr Lash said. 

A turaround in Europe, 
meanwhile, contributed to a 
rise in earnings from GM*s 
overseas operations. With 
the European business 
recording a profit of $75m 
compared with a loss of 
$98m. the international side 
of the group registered after- 
tax profits of 8323m, up from 

$lllEZL 

The group’s latest figures 
also included a 21 per cent 
increase in after-tax profits 
at General Motors Accep- 
tance Corporation, to $307m, 
and a 1 per cent fan in earn- 
ings at Hughes Electronics, 
to $252m. 

GM’s former subsidiary. 
EDS, was spun off as a sepa- 
rate company during the 
summer. 



Jack Smith: GM 'still has work to do’ for 5 per cent return 


US brokerages fare better than forecast 


By Tracy Corrigan in New York 

Three US brokerage houses reported 
a drop in third quarter earnings per 
share compared with an exception- 
ally strong second quarter, but the 
Call was smaller than analysts had 
anticipated. 

The three - Merrill Lynch. 
PaineWebber Group and Donaldson. 
Lufkin and Jenrette - all showed an 
improvement on the same period a 
year ago. The better than expected 
earnings lifted DUTs share price $% 
to $33 Vi in early trading, but Mer- 
rill’s shares slipped $% to $68% after 
a strong run-up earlier this month. 


PaineWebber's shares were up $% 
at $24%. 

The slip in the third quarter, 
which has also hit US investment 
banks, reflects the more difficult 
market conditions of the summer 
months. The weakness of the US 
stock market, in particular, hit the 
companies’ equities business. How- 
ever, the more favourable September 
environment has persisted into the 
fourth quarter. 

Merrill Lynch, the largest US bro- 
kerage, which also provides invest- 
ment banking services worldwide, 
reported fully diluted earnings per 
share of $1.68, down from $2.19 in the 


second quarter but 10 per cent 
hi gher than a year ago. 

Merrill’s return on common equity 
was the strongest of the three, at 
21.5 per cent - the sixth consecutive 
quarter it bad exceeded 20 per cent, 
Mr Daniel Tully, chairman and chief 
executive officer, said. Merrill has 
consolidated its strong position in 
investment banking this year. 

The group's drive to increase the 
proportion of earnings from asset 
management appears to be bearing 
fruit: asset management revenues 
reached a record $57Qm in the quar- 
ter, as total assets under manage- 
ment climbed to a new high of 


$213bn at the end of September. 

PaineWebber. the fourth largest 
retail brokerage, reported net earn- 
ings of 75 cents a share, down from 
86 cents in the second quarter but up 
12 per cent on the third quarter of 
1995. Net income for the quarter was 
$80 .2m, down from $92 .2m in the sec- 
ond quarter. PaineWebber also noted 
a record level of assets under man- 
agement, at $234bn. 

Donaldson, Lufkin and Jenrette 
reported earnings per share of 86 
cents in the third quarter on net 
income of $56. lm, down from $1.18 in 
the previous quarter but up from 72 
cents a year earlier. 


PepsiCo 
slides as 
Coca-Cola 
rises 21% 


By Richard Tomkins 
in New York 

PepsiCo, the US soft drink 
and snack food company 
that has been struggling to 
compete with Coca-Cola in 
international markets, yes- 
terday announced that net 
profits had slumped from 
$617m to $l44m in the third 
quarter, in line with last 
month’s warning. Earnings 
per share fell 77 per cent to 
9 cents. 

However, Coca-Cola also 
produced a less-tb an- 
sa, tisfactory result, report- 
ing a widely- expected 
decline in third quarter rev- 
enues. After a jumble of one- 
time gains and charges 
announced earlier this 
month, net profits came out 
21 per emit ahead, at $967m. 
Earnings per share rose 22 
per cent to 39 cents. 

PepsiCo warned last 
month that a series of prob- 
lems in its international soft 
drinks division would hit 
third-quarter profits. Yester- 
day it said one of the biggest 
factors was higher advertis- 
ing and marketing expendi- 
ture that had not been 
matched by sales growth. 

Despite growth in the 
emerging markets of China 
and India, international soft 
drink sales fell 9 per cent to 
$944m. Even without a 
series of one-time charges 
totalling $390m, the division 
turned in an operating loss 
of $19m after an operating 
profit of 3115m a year ago. 

In contrast, PepsiCo’s US 
soft drink business did well, 
increasing operating profits 
14 per cent to S394m. The 
snack food division lifted US 
operating profits 10 per cent 
to $319m and international 
operating profits 20 per cent 
to $79m. 

The restaurant division, 
however, was another weak 
spot worldwide sales were 
about even with the compa- 
rable period’s, but operat i ng 
profits were 9 per cent 
down, mainly because of 
poor results from Pizza 
Hut’s US operations. 

Coca-Cola set the scene for 
a decline in Revenues earlier - 
this month when' it said it 
had temporarily halted sup- 
plies to some international 
bottlers to help them cut 
their inventories and build 
op working capital. Yester- 
day ft said this was one fac- 
tor in a 5 per cent fall in 
revenues to $4.66bn. 

Another was factor was 
poor weather in Europe 
which hit volumes in coun- 
tries including the UK and 
Germany. As a result, third 
quarter volume rose only 
1 per cent in Europe, com- 
pared with the 6 per cent of 
a year earlier. 

Overall, Coca-Cola 
increased worldwide volume 
6 per cent In the third quar- 
ter, a slowdown from recent 
trends. US volume was 
ahead 5 per cent. 

Coca-Cola was off S% in 
early trading at $48%. 
PepsiCo was up $% at 29%. 


monTEoison 


NOTICE OF MEETING OF THE STOCKHOLDERS 

A meeting of the Stockholders of Montedison Spa will be held at Foro Buonaparte 31 , 
Milan, at 1 0-30 am. on Monday November 4. 1996, or in second calling If necessary 
at the same place and time on Tuesday Novembers, 1996, to consider the following 

agenda 

1. Settlement between the Company and a former director relating to damages under 
Art 2393 of the Italian Civil Code. 

2. Settlement between the Company and Price Waterhouse s jus. d( Renzo Latini & C. 
relating to damages under Art 1 2 or Presidential Decree No. 136 of 

March 31, 1975. 

3. Associated resolutions. 

Stockholders wishing to attend are required to deposit their share cert i fica t es, at least 
five days before the meeting, at the Company's registered office or at the banks listed 
below: 

In Italy: Monte Trtofi (in the case of the securities it administers), Credito Italiano, 
Banca Commercials Italians, Banca di Roma. Istituto Bancario San Paolo di Torino, 
Cassa di Rispanrnio deUe Provinde Lombards, Banca Nazionale del Lavoro. 

Banco di Napoli, Banca Monte dei Paschi di Siena, Banco Ambrosiana Veneto, 

Banca Nazionale dell'Agricoitura, Banca Popolara di Milano, Banca Popolare 
di Bergamo - Credito Varesfno, Banca Popolare di Novara, Rolo Banca 1473. 

Abroad (agents of Italian banks): 

SwftzerlOTd: Sod6t£ de Banque Suisse - BasJa and Zurich; 

Union de Banques Suisses - Zurich; Banca della Svizzera Italians - Lugano 

France: Banque Indosuez - Paris 

UK: National Westminster Bank - London 

Belgium: Banque Bruxelles Lambert - Brussels 

Germany: Deutsche Bank - Frankfurt am Main 

Netherlands: ABN-AMR0 NV - Amsterdam and Rotterdam 

USA: The Bank of New York - New York. 

for the Board of Directors 
Enrico Bondi 
Chief Executive Officer 

Full text of the settlements mil be available for reference at the company 1 . s office from 
Monday October 21, 1996. 


Montedison Spa 

Registered Office - Foro Buonaparte 31 , Milan 
Capital stock: Lire 4,675,666-800,000 fully paid 
Registered with the Milan Court, Company Register No. 31 0653 
VAT NO. 051 14510158 
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AMERICAS NEWS DIGEST 


Cost cuts aid 21% 
advance at Kodak 

cost cots and growth in its consumer imaging business. 
Shares in the company added $1% to $79% after it 

reported earnings of $4l0m, or $L22 a share, upfrom 

$338m, or 99 cents, a year ago. The eaminp growth came 
despite sales rising only 9 per cent to $4J2bn- 

Results were similar to those of the second quarter, 
when earnings rose 17 per cent on a 5 per cent increase in 
sales. Profit margins rose more than a percentage pram 
last quarter as selling, general and administrative costs 
fell from 27.1 per cent of sales last year, to 26.9 per cent 
this time. That drop came despite increased advertising 
costs from Kodak’s new Advantix c ame ra and the 

summer Olympics. __ . . 

Kodak said sales of the Advantix camera had exceeded 
expectations and had caused shortages that leftthe 
company scrambling to keep up with orders. Kodak s 
increase in sales was led by 13 per cent growth m its 
worldwide consumer products business, while the 
commercial imag in g business, which includes Its business 
copier division and products sold to professional 
photographers, grew by 5 per cent. Kodak's $684m sale of 
its copier distribution business to Danka Business 
Systems, the UK office-equipment company, is expected to 
be completed this quarter. Lisa Bremsten. New York 

Netscape in intranet launch 

Netscape Comm unications yesterday responded to 
mounting competition from Microsoft with a package of 
new products for use on corporate intranets. The 
two-year-old company, which has achieved a greate r than 
80 per cent share of the market for Internet browser 
software. Is now aiming at corporate intranets - private 
networks based on the same standards as the Internet. 
Netscape said the intranet software market would be 
worth $10bn in five years. Netscape’s Communicator 
combines the multimedia features and appearance of a 
Web browser with electronic mail and groupware 
applications. It will cost $49 and is scheduled for 
introduction in the first quarter of 1997. It incorporates 
e-mail, file sharing, group scheduling and audio software 
to enable phone calls via the Internet Netscape software 
is used on 59 per cent of corporate intranets, according to 
a recent survey by Hambrecht & Quist the San Francdsco 
investment bank. 

Mr Jim Barksdale, Netscape chief executive, also 
presented pr eliminar y data from a new study by 1DC, a 
market research group, suggesting that companies using 
Netscape intranet software are getting returns on 
investment of 1,000 to 1,700 per cent the highest level IDC 
has calculated for new technology. 

Louise Kehoe, Son Francisco 

Weyerhaeuser declines 57% 

reaming s at Weyerhaeuser, the US pulp and paper 
company, dropped 57 per cent in the third quarter as the 
company suffered from declining paper prices. 
Weyerhaeuser said lumber prices were strong and it was 
beginning to see some improvement in pulp prices. 

Earnings were $119.7m. or 60 cents a share, compared 
with $279 An, or $1.37 (excluding a special charge) in the 
comparable period last year. Sales fell 6 per cent to $2J)bn_ 
Eamfng s were helped by a 7 per cent improvement in 
operating earnings in the timber land and wood products 
business to SSlOm, which helped offset some of the 78 per 
cent decline in the company's pulp, paper and packaging 
business. Shares In the company, which had risen nearly 
3 per cent since the middle of last week, slipped $'/* to 
$45% in morning trade although Weyerhaeuser's results 
were about 8 cents ahead of analysts’ expectations. 

LisaBransten 

Caterpillar ahead and upbeat 

Caterpillar, the Peoria, Illinois-based heavy equipment 
maker, reported profits up 46 per cent for the third 
quarter quarter ended September 30, and forecast a record 
year, with further growth in 1997. “We continue to see 
Opportunities for solid growth in the vast majority of 
global markets we serve, particularly in the fast-growing 
developing nations where infrastructure needs are 
greatest,’’ Mr Donald Fites. Caterpillar chairman, said. 

Wall Street welcomed the news, driving Caterpillar’s 
shares $2 higher at $76% in early trading, despite the fact 
that the third-quarter advance trailed the second term 
result In the third quarter, Caterpillar earned $3l0m, or 
$1.61 a share, compared with $2l3m, or $1.07. in the third 
quarter last year. Sales rose from $3.6bn a year ago to 
$3-8bn this time. 

For the nine months, Caterpillar earned $908m, or $5.08 
a share, on sales of $li,5bn, compared with $836m, or 
$4.19, on sales of $11. 4 bn last year. Laurie Morse, Chicago 


FlightSafety is latest Buffett bet 


By Tracy Corrigan 

America's best-known 
long-term investor, Mr War- 
ren Buffett yesterday picked 
his latest stock. His invest- 
ment vehicle Berkshire 
Hathaway will merge with 
FlightSafety International, a 
Long Island-based company 
which provides training for 
pilots and maintenance tech- 
nicians at centres in the US, 
Canada and France. The 
merger values FlightSafety 
at about $l-5bn. 

The investment was 
described by analysts as 


bearing many of the tradi- 
tional Buffett hallmarks - it 
has a strong franchise, good 
growth prospects and gener- 
ates cash. 

It is also a high-margin 
business, which has histori- 
cally had operating margin a 
of about 35 per cent accord- 
ing to analysts. 

Under the terms of the 
merger, FlightSafety share- 
holders can receive either 
$50 in cash or $48 in Class A 
or Class B Berkshire shares. 
FlightSafety’s 78-year-old 
chairman and president, Mr 
A.L.UeItschi, who with his 


family owns 37 per cent of 
the company, said he would 
elect to take Berkshire stock, 
which he said he considers 
“one of the finest invest- 
ments I could make”. 

Mr Buffett was equally 
complimentary. “ FlightSa- 
fety is a business that 1 like, 
run by a man I like and 
admire,” he said. 

Mr Howard Rubel, an ana- 
lyst at Goldman Sachs, 
believed Mr Buffett had spot- 
ted an attractive opportu- 
nity. “He has acquired a 
company on the cusp of a 
turn,” said Mr Rubel, citing 


the shortage of pilots, v 
is creating growing det 
for training. 

Analysts said the ] 
paid by Mr Buffett lo 
reasonable. "On the bas 
both cash flow and earn 
[the price] is attractive," 
Mr Rubel. The price is a 
15 times next year’s ean 
forecast. 

Mr Lawrence Hickey 
analyst at First Anal 
said that Fligh tS afety 1 
dominant market posi 
with about 160 flight six 
tors, six times as many i 
nearest rtvaL 


Intel stock at record after results 


By Louise Kehoe 
in San Francisco 

Shares in Intel, the world's 
largest semiconductor 
manufacturer, continued to 
reach new highs yesterday 
after the company surprised 
Wall Street by reporting a 41 
per cent jump in 
third-quarter earnings. 

Net earnings for the 
quarter to September 28 
were $L31bn or $1.48 a share, 
against $93 lm, or $1.05 a 
share, a year ago. Analysts 
had expected earnings of 
about $1.25 a share. 

Earnings per share rose 
from $3.06 to $3.67. 

Intel announced its results 
after the close of New York 
trading on Monday, but 
yesterday investors pushed 
its shares to an all-time high 
of $110% in early trading - 
up from less than $50 in 
January. 

I us market capitalisation 


now stands at $97.3bn, 
making it the world’s 
highest-valued technology 
company. 

Strong demand for Intel’s 
microprocessor chips, the 
“brains" of personal 
computers, drove revenues 
for the quarter to Sa.lbn, a 
23 per cent increase from 
$4J2bn in the same period 
last year. 

Broad acceptance of 
computers based on Intel's 
latest Pentium and Pentium 
Pro chips produced a 
stronger third quarter than 
the company had expected, 
said Mr Andrew Grove, chief 
executive. 

Intel declined to comment 
on the outlook for the 
current and subsequent 
quarters, citing concerns 
about the potential for 
shareholder lawsuits after a 
proposed change in 
California securities laws. 

Californians will vote on 


the proposed law, known as 
Proposition 211, in next 
month’s presidential ballot 
If passed, the measure could 
significantly increase 
companies' exposure to 
“frivolous” stockholder law 
suits, Intel said. 

The company reported 
that its “book to bill ratio" - 
the value of new orders 
versus the value of 
shipments - exceeded L0 in 
the third quarter and that 
orders set a new comp any 
rowrd, suggesting continued 
strong growth in the current 
quarter. 

Reviewing third-quarter 
results, Intel said its 
performance was driven by 
strong demand in the 
Americas and Asia-Pacific 

regions. 

Sales in Europe and Japan 
were flat compared with 
second quarter levels. 

The gross margin for the 
third quarter was 5? per cent 



of revenues, well above the 
company’s target range of 
48-52 per cent. 

The increase reflected a 
favourable mix of products 
sold with a higher 
proportion of micro- 
processors than -PC circuit 
boards. 

Unit shipments of 
microprocessors and related 
PC chip sets reached new 
records during tfr** quarter. 

Total expenses rose 31 per 
cent, the company said. 
Increases Included higher 
spending . on product ■ and 
process . technology 
development,-. . higher 
.marketing costs and an 
expansion in . the wor k force 
to 46,ooo worldwide,’ an 
increase of 6,000, over the 
Past year. 

Revenues for the first nine 
months rose 24 per cent to 
$14.41 bn from $tL62bn. . 

Net income grew 20 par 
cent to from $2.7bn- ■ 
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invented 

telephone. 

(ALSO transistor, laser, Telstar satellite, fibre-optic cable, cellular). 

Have won awards. (Nobel etc.) 

Specialise in making things that make communications work. 

Will do same for you. 


■ *•' - jyV. 

r declines 5?, 





Contact Lucent Technologies (the former network systems, business 
communications systems and microelectronics divisions of AT&T, 
plus Bell Labs). 

Call our European Response Centre on +44 1734 324 255. Or explore 
Lucent Technologies on the World Wide Web at http://www.lucent.com 
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Europe. Middle East & Africa 

TeJ - +44 J734 324 255 


We make the things that make communications work: 
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United News 
wins bid fight 
for Blenheim 


By Motoko Rich 


Blenheim, the exhibitions 
organiser, ended nearly five 
months of bid speculation 
yesterday as it recommended 
a £592. 5m ($924.3m) offer 
from United News & Media, 
the media and financial ser- 


vices group. 

In a last-minute deal. 
United averted a bidding war 
with VNU, the Dutch pub- 
lishing and information 
group which swooped on 
14_99 per cent of Blenheim In 
a dawn raid last week. VNU 
said yesterday it would not 
put up a counterbid. 

The deal, which will create 
the world's largest exhibi- 
tions organiser with annual 
sales of £546m, marks the 
first significant strategic 
move by Lord Hollick, chief 
executive of United, since 
the £3bn February merger 
with MAI, the media and 
finan cial services company 


he ran. United, which first 
approached Blenheim in 
June, has obtained Irrevoca- 
ble undertakings and bought 
shares representing 56.5 per 
cent of the company. 

The acceptances include 
shares owned by directors 
and their relatives and a 15 
per cent stake held by Com- 
pagnie Gdndrale des Eaux, 
the French water utility 
with a director on the board. 

Lord Hollick said Blen- 
heim’s exhibitions busi- 
nesses, which span 19 coun- 
tries, were a “very good fit" 
with the operations of Miller 
Freeman, its trade maga- 
zines and exhibitions divi- 
sion. He said the enlarged 
division would Increase Its 
clout with venue operators 
and cross promote the exhi- 
bitions In its trade maga- 
zines. 

Shares in United jumped 
40p to 693'/»p as the City wel- 
comed the deal. Analysts 



Steadfast at the talks: Neville Buch yesterday - he will step down after the takeover 


said exhibitions represented 
a growing market with 
strong margins. “Exhibitions 
have become a much more 
vibrant part of a company's 
marketing mix,” said Mr 
Neil Junor, analyst at Nat- 
West Markets. 

The 500p a share offer 
marks a negotiating coup for 
Mr Neville Buch, chairman 
of Blenheim. Insiders said he 
remained steadfast about a 
price “with a five In front of 
it" since June. 


Mr Buch, who owns 5.7 per 
cent of the shares and 
400,000 convertible prefer- 
ence shares, will receive 
about £27m In the deal He 
will step down after the 
takeover. 

The market had been 
poised for VNU to raise its 
stake in Blenheim yesterday 
morning. 

United has also trumped 
Reed Elsevier, the Anglo- 
Dutch publishing group 
which considered a bid ear- 


lier this year. 

Lord Hollick said the 
group would make “signifi- 
cant" cost savings by elimi- 
nating and head office 
duplication and the deal 
would be earnings enhanc- 
ing in 1997. 

Analysts upgraded their 
profits forecasts for United 
by about 3 per cent to £320m 
and said Blenheim would 
add about £10m to the 
enlarged group's profits in 
its first year. 


Aon pays Inchcape 
£ 160 m for Bain 



By Ross Tteroan 


Aon Corporation of the US 
yesterday acquired Bain 
Hogg, file insurance braking 
subsidiary of Inchcape In a 

£16Qm ($249.6m) deal. 

The deal was completed at 
4am yesterday, only hours 
before the international trad- 
ing group was to have pub- 
lished particulars for a 
demerger expected to value 
Bain Hogg at £125m-£130m. 

Combined with the £380m 
sale of Testing Servic e s last 
week, the disposal wifi wipe 
out Inchcape 's borrowings 
and complete the divestment 
rroer ff r p™** launched by Sir 
Colin Marshall, its new 

Inchcape wifi be obliged to 
write off £185m of goodwill 
on the disposal. Under its 
previous management, it 
paid mem two years ago for 
Hogg Group. This was 
merged with its existing bro- 
ker, Bain Clarkson, to form 
Rain Hogg under the guid- 
ance of Mr Ran Forrest, the 
Rain chief executive. He wifi. 


become the deputy chairman 
of Aon’s European and 
Asian operations. 

Mr Philip Cushing. Inch- 
cape chief executive, said: 
“The market has changed 
very considerably in the 
intervening period." 

Shares in Inchcape rose 
4'/*p to 284%p- Mr Nyren 
Scott-Maiden, analyst at bro- 
kers BZW, said the market 
value of insurance brokers 
had softened as intense com- 
petition hit premium rates. 
Investors were relieved that 
the long-awaited disposal 
had finally been achieved. 

Inchcape will now focus on- 
improving profit margins in. 
its core businesses of inter- 
national trading and soft 
drinks bottling. For Aon, the 
demerger offers a renewed 
opportunity to reinforce its 
business in the UK. conti- 
nental Europe and Asia. 
Advised by Morgan Stanley, 
it re-opened talks that had 
collapsed in December when 
the two failed to reach agree- 
ment over a price under- 
stood to have been. £240m. 


During 1995. Aon enjoyed 
revenues of $l.?bn: and 
ranked as the world's sec- 
ond-largest broker after 
Marsh & McLennan of the 
U 5 , which had revenues pi 
$3.79bn- 

Adding Bain Hogg, which 
achieved pre-tax profits of 
£24.5m on sales of £229m 
during 1995, will give: Aon 
sales of about $2-2bn, still 
behind Marsh but comfort- 
ably ahead of the UK’s big- 
gest broker, Sedgwick. 

Mr Patrick Ryan, Aon’s 
r-hairmar^ said there wererio 
plans for job cuts car rational- 
isation arising from, the 
merger. Aon was strong fo 
the US and Asia, with a 
small business in the UK 
and continental Europe. 
With Bain Hogg, it would be 
the biggest broker to UK 
companies, with a _ strong 
position -^in continental 
Europe, where Bain has a 
40.6 per cent interest, fo 
French broker Cecan . Aon 
would also become the lead-, 
ing broker in Asia, Mr Ryan 
said. 



ISSUE OF £1,500,000,000 

8% TREASURY STOCK 2015 


INTEREST PAYABLE HALF-YEARLY ON 7 JUNE AND 7 DECEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 24 OCTOBER 1996 

PAYABLE IN FULL WITH APPLICATION 


With a competitive bid 
With a non-competitive bid 


Price bid plus accrued interest 
£108 per £100 nominal of Stock 


This Slock will, on issue, be an inve st m e nt falling within Pan II ef the First 
Schedule ft? the Trustee Investments Act 1961. Application has been made to the 
London Stock Exchange far the Stack to be admitted to the Official List on 
25 October 1996. 

1. THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
invite bids for die above Stock. 

2. The principal of and interest on the Stock will be a charge on the National 
Loans Fond, with recourse lo the Comoliidaied Fund of the United Kingdom. 

3. The Slock will be repaid at par on 7 December 2015. 

4. Stock issued under this prospectus will tank in all respects pari passu, and 
will be immediately fungible, with the existing Stock and will be amalgamated 
wiih the existing Slock in the Central Gilts Office iCGO) an issue and on the 
register an registration. Consequently, the [nice payable Tor die Stock win include 
an amount equal to accrued interest from 7 June 1996. the last interest payment 
date of the Stock, until settlement on 25 October 1996 at the nue of £3.06849 per 
£100 nominal of Stock. 

5. The Stock will be registered at the Bank of England or at tbe Bank of Ireland. 
Belfast, and will be transferable, in multiples of one penny, by instrument in 
writing in accordance with the Stock Transfer Act 1963. Stock registered at the 
Bank of England held for tbe acctxmt of membas of the CGO Service wQI also be 
transferable, in multiples of one penny, by exempt transfer in accord a nce with the 
Stock Transfer Act 1982 and the relevant subordinate legislation. Under current 
legislation, transfers will be free of stamp doty. 

6. Interest is payable half-yearly on 7 June and 7 December. Interest warrants 
will be sent by post This further issue of the Stock will rank for the full six 
months' interest due on 7 December 1996; income tax wll] be deducted from this 
interest payment Ibul not, as described in paragraph 13 below, subsequent interest 
payments) unless a relevant exception applies. 

7. The Stock may be held on die National Savings Stock Register. 

8. The Stock and the interest payable thereon will be exempt from all United 
Kingdom taxation, present or future, so long as it is shown that the Stock is in the 
beneficial ownership of persons who are neither domiciled nor ordi n ari l y resident 
in the United Kingdom of Great Britain and Northern Ireland. 

9. Further, the interest payable on the Stock wiD be exempt from United 
Kingdom income tax, present or future, so long as it is shown that the Stock is in 
the beneficial ownership of persons who are not ordinarily resident in the United 
Kingdom of Great Britain and Northern Ireland. 

10. For the purposes of the preceding paragraphs, persons are not ordinarily 
resident in the United Kingdom if they are regarded aa not ordinarily resident for 
the pur poses of United Kingdom income tax. 

tl. Applications for exemption from United Kingdom income tax should be 
made in such form as may be required by the Commissioners of Inland Revenue. 
The appropriate forms may be obtained from the Inland Revenue, Financial 
Intermediaries and Claims Office. Fra Roy House, PO Box 46. Nottingham, NG2 
1BD. 

12. These exemptions win not entitle a person to claim repayment of tax 
deducted from interest unless the claim to such repayment is made within the time 
Umh provided for such claims under income tax law; under the provisions of the 
Taxes Management Act 1970, Section 43 (\), no such claim wOl be outside this 
time limit if it is made within six years from the dme on which the interest is 
payable. In addition, these exemptions will not apply so as to exdude die int ere s t 
from any computation for taxation purposes of the profits of any trade or business 
carried on in the United Kingdom. Moreover, the nHownxvx of the e x e m p ti ons is 
subject to the provisions of any law, present or future, of the United Kingdom 
directed to preventing avoidance of taxation by persons domiciled, resident or 
ordinarily resident in the United K i ngdom , and, in particular, the interest will not 
be exempt from income tax where, under any such provision, h falls to be treated 
for the purpose of the Income Tax Acts as income of any person resident or 
ordinarily resident in the United Kingdom. 

13. It is intended drat, if an official facility for the s trid i ng of gilt-edged 
securities is introduced, the Stock will be strippable subject to the asms of drat 
facility. On 10 July 1995 the Chancellor of the Exchequer announced that the 


Gove rnm ent hod decided in principle to introduce such a facility and had also 
decided that any securities mode strippable through any such facility would be 
exempt from withholding tax and from the quarterly accounting arrangem ents 
which were introduced with effect from 2 January 1996 m connection with sale 
and repurchase agreements for gilt-edged securities. It was further announced on 
13 August 1 996 that interest payments due to be paid on 7 June 1997 end thereafter 
on gilts i nt en d ed to be strippable would be paid without deduction of United 
Kingdom income tax and would be exempt from those quarterly accounting 
arrangements. This includes S% Treasury Stock 2015. Her Majesty's Treasury 
issued the requisite direction under Section 50 of the Income and Corporation 
Taxes Act 19SS in respect of this Stock on 13 August 1996. The starting dare for 
an official strips facility will be announced in due course. 

14. Farther details of the tax treatment of securities resulting from the stripping 
of stock of this issue win be determined at or prior to the commencement of an 
official strips facility. Accordingly, the availability and lemu of tbe exemptions in 
para g raphs 8 to 12 above in relation to such stripped securities are subject to 
modi f ic a tion. 

Method of Application 

15. Bids may be made on either a compet iti ve or a non-com p e ti tive basis, as set 
out below, and must be submitted on the application form published with tbe 
pros p ectus. Each application form must comprise either one co mp et iti ve bid or 
one non-competitive bid. Gilt-edged market makers may bid by telephone to the 
Bank of England not later than 10.00 am on Thursday, 24 October 1996- 

16. Application forms must be sent to tbe Bank of England, New Issues, PO Box 
444, Gloucester, GL1 1NP to arrive no! later than 10.00 AM ON THURSDAY. 
24 OCTOBER 1996; or lodged by hand at tbe Central Gilt* & Moneymarkets 
Office. Bank of England. Ttareadtieedle Street London not later than 10.00 AM 
ON THURSDAY, 24 OCTOBER 1996; or lodged by hand ar any of tbe Branches 
or Agencies of the Bank of England not later than 3.00 PM ON WEDNESDAY, 

23 OCTOBER 1996. Bids will not be revocable between 10.00 am oo Thursday. 

24 October 1996 and 10.00 am oo Tuesday. 29 October 1996. 

17. The Bank of England reserves the right to require evidmcc of the identity of 
any applicant for Stock or of any person for wham an applicant is acting as agent. 
Failure to provide satisfactory evidence of identity may result in delays in despatch 
of certificates. In addition if, for whatever reason, such evidence of identity is not 
provided as soon as is reasonably practicable (in die Bank of England's 
determination) and in any event within 21 days after the auction, the Bank of 
England may reject the application or cancel die sale of any Slock, and take any 
Other action h may think fiL 

18. Cancellation of a sale of Stock for any reason will not affect the non- 
competitive sale price or any other sale of Stock. 

19. COMPETITIVE BIDS 

Each competitive bid must be for one amount and at one p r ice , excluding 
accrued interest, expressed as a multiple of 1/3 2nd of £1 and must be for a 
mi nim um of £S0(UX)0 nominal of Stock and for a multiple of Slock as 
fbDowx- 

Amouni of 5 toe* applied for Multiple 

£590, 080- £L 006.009 £100,000 

£1,000,000 or greater £1.000,000 

Unless the applicant is a member of the CGO Service, PAYMENT IN FULL 
AT THE PRICE BID PLUS ACCRUED INTEREST AT THE RATE OF 
£3.06849 PER £100 NOMINAL OF STOCK must be made by a CHAPS 
payment. Each CHAPS payment must be sent to the Sterling Banking 
Office, Bank of England (Sort Code 1040-00; for tbe credit of "New Issues" 
(.Account number 585600091 quoting the reference "STY 20 15" to arrive not 
Inter than I JO pm on Friday, 25 October 1996. CHAPS payments must be 
debited lo an account in tbe name or tbe applicant (or an account in the joint 
names of die applicant and one or more others) held with a bank or budding 
society in (be Uni red Kingdom. 

(lii) The Bank of England reserves the right to reject any competitive bid or part 
of any competitive bid. Competitive bids will be ranked in descending order 
of price and Stock will be sold to applicant* whose competitive bids are at or 
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Oil 


(i) 


01) 


above the lowest price at which tbe Batik of decides that any 

competitive bid should be accepted (the lowest accepted price). 
APPLICANTS WHOSE COMPETITIVE BIDS ARE ACCEPTED 
WILL PURCHASE STOCK AT THE PRICES WHICH THEY BID 
(PLUS ACCRUED INTEREST): competitive bids which are acc ep ted and 
which are made at prices above the lowest accepted price win be Wirfhvt m 
frill; competitive bids which are ac ce pted and which are made at the lowest 
accepted price may be satisfied in full or m pan only; 
NON-COMPETITIVE BIDS 

A non-competitive bid. Other than one made by a gilt-edged market maker, 
must be for not less than £1,000 nominal and not more than ESOQJOOO 
no minal of Stock, and must be for a multiple of £1 ,000 nounmd of Stock. 
Only ooe non -competitive bid may be mhmtwd for the benefit of any one 
person, and each non-competitive application form may ryitjuiw , only one 
non-competitive bid. Multiple applications or subjected multiple 
applications are liable to be rejected. 

(nr) Unless tbe applicant is a m em ber of the CGO Soviet, a separate cheque 
representing PAYMENT AT THE RATE OF £108 FOR EVERY £100 
NOMINAL OF STOCK APPLIED FOR must a ccomp an y each non- 
competitive bid: cheques must be drawn oo a bank in. and be payable in, the 
U rated Kingdom, the Channel Islands or the Isle of Man. 

(iv) Tbe Bank of England reserves die right to reject any non-co mp etitive bid. 
Nontixxnpetitive bids wtrich are accepted wQ] be accepted in foil at the non- 
competitive sale price plus accrued interest at the rate of £3UKB49 per £100 
nominal of Stock. The non-competitive sale price win be EQUAL TO THE 
AVERAGE OF T HE PR ICES AT WHICH COMPETITIVE BIDS 
HAVE BEEN ACCEPTED, tbe average being weighted by reference to 
tbe amount accepted at each price and ROUNDED DOWN TO THE 
NEAREST MULTIPLE OF 1V3ZND OF£L 

(v) If the non-competitive sale price, plus accrued inrrrrsi . is less than £108 per 
, £100 nominal of Stock, the balance of the amount paid on application will be 

refunded by cheque sent by post at the risk of the applicant. 
tvi) If the nan -competitive sale price, plus accrued irnn e st . is greater than £108 
per £100 nominal of Stock, applicants whose non-competitive bids are 
accepted may be required to make a further payment equal to the non- 
competitive sate price, plus accrued interest, less £108 for every £100 
nominal of Stock allocated to diem. An applicant from whom a further 
payment is required win be notified by letter by the Bank of England of the 
amount of Stock allocated to him and of the farther payment due. but 
notification will confer no right on the applicant to transfer the M imtim of 
Stock so allocated. Tbe despatch of certificates to applicants from whom a 
further payment is required win be delayed until such further p a yment has 
been made. 

(vjii Each gilt-edged market maker may bid noo-competitiveiy for up to 05% of 
the Stock on offer. 

21. The Bank of England may scQ less dun the full amount of the Slock on offer 
at the auction. 

22. The Stock will be issued in registered form. Except in die case of Stock held 
for tbe account of mem baa of (be CGO Service (for whom sepa ra t e arrangements 
apply), registration will be in accordance with the instructions given in the 
application form. The Bonk oF England may decline torcgister Stock unless it has 
obtained such evidence as it may require of the identity of (he applicant and of any 
person for whom the applicant may be acting as agent. 

23. Certificates in respect or tbe Stock gold (other than amounts held in the CGO 
Service for the account of members) and tbe refund of any ex cels amount p»t rf, 
may at the discretion of the Bank of England be withheld imtii the applicant's 
cheque has been paid or CHAPS payment received and, where required, 
satisfactory evidence of identity has been received. In (he event of 
withholding, the applicant will be notified by letter by die Bank of England of the 
acceptance of bis application and of the amount of Stock allocated to him. subject 
in each case to tbe payment of his cheque or receipt of his CHAPS payment, or to 


win cooferno right on the applicant to transfer the Stock so allocated. Certificates 
wiD be sent by post at the risk of the applicant. 

24. No sale win be made of a less amount dun £1,000 nominal of Stock. If an 
lyTwiwi is satisfied in part only, the excess amount paid win, when refunded, 
be remitted fry cheque despatched by post at die risk of the applicant; if an 
application b rejected the amount paid on application wOl be returned Ifftewbe. 
Non-payment on pres e n t a ti o n of a cheque or non-receipt 6f a CHAPS payment on 
the doe date in respect of any Stock sold will render such Stock liable to forfeiture. 
Interest at a rate equal to the London Inter- Bank Offered Rate for seven day 
deposits m sterling lUBORI plus 1% per annum may, however, be charged oo 
the amount payable in respect of any Stock for winch payment is accepted after the 
due dm*-- Such rate wiE be deter min ed by the Bank of England by reference 
market quotations, on the due dam far such p ay ment, far LIBOR obtained from 
snch source or sources as the Bank of England shall consider a p propri a te.' 

25. Subject to the provisions governing membership of the COO Service, 
mein tw r of that Service may. by completing Section 3 of the application farm, 
request that any Stock sold to hint be credited direct to his account in the CGO an 
Friday. 25 October 1996 by meats of a metnber-to-meinber delivery from rat 
mvfutt hr the name of the Governor and Company of the Bonk-of England, 
Number 2 Account- Failure to accept such ddrvcry by the deadtinc for ro em b er- 
nuraember deliveries under the rules of the CGO Service on 25 October 1996 shall 
for the proposes of this prospectus constitute default indue payment of the amount 
payable in respect of the relevant Stock. 

26v A p p lica t i on forms and copies of this prospectus may be obtained- by pool 
from the Bank of England. New Issues. Southgate House. Southgate Street. 
Glouc es ter. GL1 1UW; u the Central Gilts & M on eymarkets Office. Bank of 
England. Threadnecdle Street. London. EC2R SAHoratany of tbe Branches or 
Agencies of the Bank of Fog ! and; at the Bank of Ireland. Moyne Buildings, 1st 
Floot 20 Callender Street, Belfast, BTI 5BN; or at any office of the London Stock 
Exchange. 

27. The t axa tion position of the Stock, under cm rent lagiilstltm is broadly 
follows; 

(i) Tbe Stock is a gih-edged -security for the proposal of Schedule 9 to te 
Taxation of Chargeable Gains Aa 1992. Accordingly, a disposal of the Stock will 
nor give rise to a chargeable gain or allowable loss for the purposes of capital gams 


lir) Gih-edged securities which ate not strips are not "relevant discounted 
securities" for the purposes of S ch edule 13 to. the Furnace Aa 1996. Thus, for 
bolder of the Stock who is neither trading in the Stock nor within the c ha rge to 
corpo ration rax in respect of it. United Kingdom income tax arising in trdetion to 
holdings of the Stock will generally be Untiled to income fax oo interest received 

or. in c er t ain , ’’ rr accrued. 

(ml Fora holder within the charge to carpe r ati rm tax. a holding of tbe Srockwfll 
be a loan relationship’ to which the prov is io ns of Chapter U of Part IV of . te 
finance Aa 1996 win apply. 


Government Slotemenr 
Attention is drawn to te sonemem issued by Her Majesty's IVeasnry oo 29 May 
IM5 which explained that, in the in te r e st of te orderly conduct of fiscal poScy, 
neither Her Majesty's Government nor the Bank of fii gfand or th eir respective 
servants or agents undertake to disclose tax.. changes qq but not yet 

announced, even where they may specifically dftq jfe twm y on- which, oc fae 
co nditions mute r which, this Stock is issued or sold by or oo of. te 
GoyernmaH or te Bank: that no re sponsibilit y can t lrer c fm ebc accepted for any 
omission to make such disclosure; and that such omission «hnH w W tyf '“ ndfr any 
tra n sa c tion liable to be set aside nor give rise to any chain for conn 


BANK OF ENGLAND 
LONDON 


te receipt of satisfactory evidence of identity as appropriate, but such notification 15 October 1996 


APPLICATION FORM 

Complete Section 1 or 2, pins Sections 6 and 8. Sections 3. 4, 5 and 7 
should also be completed where appropriate. 

TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND 
I/We apply in accordance with te terms of te prospectus for competitive and 
noo-competitivc bids dated 15 October 1996 aa follows: - 


■REGULATED FINANCIAL INSTITUTIONS ONLY 
I (unless Section 3 applies) 


Name of Regulator . 


■■for COMPETITI VE BIDS ONLY 
tie Tor Stock uj be purchased at the price bid plus accrued interest) 

See notes (a) and (b) below. 

Nominal amount or B 1 * Treasury block zuro 
applied for 

Amount qf Stock applied for Multiple 

£ 

£50aD00-£1 .000.000 £100,000 

fljooaooo or greater £ 1 . 000.000 


Price bid per £100 nominal of Stock, bring a 
multiple of l/32nd of £1: 

PLUS accrued interest at the rate of £34)6849 
per £100 nominal of Stock: 

Total amount payable per £100 nominal of Stock: 

£ 

32nds 



£ 

- P 

3 

06.849 

£ 

P 



Amount required for payment IN FULL AT 

TUB PRICE BID PLUS ACCRUED INTEREST: 

£ 

«KOR NON-COMPETITIVE BIDS ONLY 

tie for Stock to be purchased at te non -competitive sale price, phis accrued 
interest, as defined in tbe prospectus) 

See notes Ic) and (d) below. 

Nomina] amount ot treasury srooc am 3 

applied for, being a multiple of £1.000, with a 

minimum of £1,000 and a maximum of 

£ 

£500,000 nominal of Stock: 


Sum enclosed, being £108 for every 
£100 NOMlNALof Stock applied fort 



MembcratniVReference Number .... 

i 

j Country ^Territory of Regulator 


■THIS SECTION TO BE COMPLETED BY APPLICANTS ACTING 
AS AGENT FOR ANY THIRD PARTY 

(unless the applicant is a CGO member or Is a UK or EEA regulated financial 
Institution, and Section 3 or 4 has been completed) 

Full name and permanent address of each third party; 

FORENAMES) AND SURNAMES) ADDRESS j including postcode I 


If additional space Is required, please continue on separate sheet. 


■DETAILS OF APPLICANTS) 
(// nor the personas l in section 8) 
FORENAMEfS) AND SURNAMES) 


ADDRESS (including postcode 1 


The Stock wfll be registered on (he Bank of 
E ng h md Register, orders you wish the Stock (o be 
registered on te N ati o n al Savings Stock Register 
(N5SR) (for which there is a maximum limit of . 
£25,000 nom i n al of Stock) or at the Bank of Ireland; 
Belfast, in winch case please tick te appropriate boot. 


NSSR | - 
BELFAST ) -j 


CAPITAL LETTERS PLEASE 
Tide 


■for CGO MEMBERS ONLY 

CGO Part i ci p ant Number — 

Name of Contact — -■ 


Telephone Number. 


M THIS SECTION TO BE COMPLETED BY ALL APPLICANTS 

I/Ws request that Stock sold to me/us be registered in the undermentioned 
namets) and that any certificate be sent by post at my/ouT risk to te first named 
holder at te address drown below. 

IN THE CASE OF A NON-COMPETITIVE APPLICATION. 1/we warrant 
that to my/our knowledge ibis is te only non-competitive application ««h» for 
my/our benefit tor forte benefit of te penanfalon whose behalf I am/we are 
undying). 

IN THE CASE OF AN APPLICATION BY A MEMBER OF THE CGO 
SERVICE WHO HAS COMPLETED SECTION 3. we request that any Stock 
allocated to us be credited direct to our account ax the CGO. We hereby 
irrevocably undertake to accept such Stock by meat ber-ro- member delivery 
through the COO Service from the Governor and Company of the Bank of 

Boland, Number 2 Account (Participant number 5 1 83) by the dendliae for such 

deliveries on 25 October 1996, and we agree that te consideration to be input 
oi respea of such del i very shall be the amount payable by us an the sale of such 
Stock in accordance with the terms of the prospectus. 

IN THE CASE OF AN APPLICATION MADE ON BEHALF OF A THIRD 
RARTY, Uwe have obtained and recorded evidence of te identity of each 
person on whose behalf I am/we are applying, and I/we will on demand 
such evidence available to the Bank of England or the relevant authority. 


Due . 


SIGNATURES 


of. or oo behalf of. applicant 


JTitie I Forenamclsl In Itilf 


REGISTRATION DETAILS 

Stock may be registered hi te names of individuals or a co ipo ra te body. 


Address 


F ur e nam els) m frill 


Surname 


Address 


Postcode 




Postcode 


Daytime Telephone Number (m case there is a query) 


FOR BANK OF ENGLAND USE 


Box No. 

889 


Batch Number 


Exd. 


(Transaction Number 
165/ 


New Aeeouut No. 


Cert Pleated Date 


NOTES 


fa) A competitive bid may not be made by an applicant as agent for.aoy 
third patty unless the applicant is a member of te CGO or is a UK or 
EEA re gu l a t e d financial institution. 

(b) Except In te case of members of the CGO Svriee who farm 
oomptetedSectfou 3, a CHAPS payment must be senr to te Sterlfog 

°f England (Sort Code 1 0-00-00) for te credit of 
^Newtames (Accramt number 58560009) quoting terefcreoce 
“STY201 5”, to arrive not later titan I JO pm oo Prkfay, 25 Ocubtf 1 996.' 
CTAPS payments must be doted to. an account in te of .the. 
appbeon (or an account in the Joint names of tire applicant and amor 
more others) held with a bank or building society m the UK. 

(c) A separate cheque must accompany each application. Cheque* should 
be made payable ro "Bank of England" and crossed "New Issues’; and 
must be drawp on a hank in. and be payable in. te United Kjncdoanlie 
Ctamnel fated, or foe tale of Man. Dm Bank ofEqgfandlSSS te 

** “**'» •*“ t ** ■PPUOMIt 
jodgmg mapphcBtion form m person should bring evidence of identity 

name ** atew from i third party, fori 




APPLICATION FORMS MUST BE SENT -TO - THR ikitte'" -ftp- ■ 
ENGLAND, NEW ISSUES. PO BOY « « i ■ ' 

ARRIVE NOT LATER +U< GLOUCESTER. GLI INP.TO 

™ ™™5DAY. ^OCTOBER 

MONEYMARKETS QPFOTr BANK OTTXJrrf 

STREET LONDON NrrrTT-r^^. 01 ^ ^GLAND. THREADNEEDLfi 

10J » AM ON THURSDAY 3* 

SSSS^SSSS! I SSSS 

3-00 PM ON WEDNESDAY, NOT } THAN ... 
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Barclays merges asset management 


ByJohaGapper; 

-Bttkfncr&fitor 


Bodays, yesterday look a 
(Urttw step towards manag- 
ing money tising near tech- 
jjology when tt. announced 
tbemerger ^ its tno Institu- 
tional asset management 
gfm'a , aod said it would shift 
farther '. from' traditional 

tedaniqpes-- • V •• : : 

ft 'said' that : li ■ Lohdon- 
Dased fttnd -managers were 
being xoarfe ^redundant as 'a 
result- of integrating Its tra- 


- ditionai fund management 
business with B2W Barclays 
Global Investors, the opera- 
• tloa it bought for £280m 
<W36£m) last year. 

•• The senior management of 
BZW Barclays Global Inves- 
tors, an asset manager 
‘ in San Francisco which uses 
quantitative techniques such 
. 1 as indexation, is to take con- 
" trol of ' the combined opera- 
tion, employing 1,400 people. 

It will sit In Barclays' new- 
ly-established Asset Manage- 
ment Group, and be called 


Barclays Global Investors. 
Mr Martin Taylor, Barclays' 
chief executive, has sig- 
nalled an increased empha- 
sis on fund management in 
the bank. 

The Asset Management 
Group also includes Bar clay - 
trust, the stockbraking and 
trust arm of the group, as 
well as Barclays Unicorn, 
which is the unit trust busi- 
ness. 

Barclays Globa! Investors 
will be chaired by Mr Fred 
Grauer and its joint chief 


executives are to be Ms Pat- 
ricia Dunn and Mr Lindsay 
Tomlinson. The combined 
firm will have £230 bn of 
assets under management 

Mr Tomlinson said the 
merger would mean Bar- 
clays used two types of fund 
management techniques: 
passive quantitative man- 
agement such as indexation, 
and active management 
using a quantitative 
approach. 

"We instruct computer 
models and set them to work 


on a vast quantity of data, 1 * 
Mr Tomlinson said. The com- 
puter model would take into 
account fund manager's pref- 
erences, as well as changes 
in analysis’ recommenda- 
tions and share trading data. 

He said if Barclays had not 
clarified Us strategy, it 
would have had two asset 

management companies 
“competing with each other 
in the middle ground”. The 
merger clarified its organisa- 
tion and approach to invest- 
ment. 


group m 
flotation 
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By Jane Martinson 
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Three former members of 
the Israeli defence force will 
each " he worth - -£20m 
If their software 
company is successfully 
flouted on the UK’s Alterna- 
tive Investment Market on 
Friday. • 

. . The three men behind Geo 
Interactive Media claim to 
have solved the problem of 
providing- interac t ive mov- 
ing pictures in real time on 
the Internet during a four- 
year Stint with the armed 
forces. 

Mr Eli Betfman, 26, Mr 
Sharon Carmel, 25, and Mr 
Tmr Dabosb, 80, set up the 
company two years ago after 
leaving the forces* high- 
technology unit. They were 
joined by Mr Naftali Sbani. 
now chief executive, a 49- 
year-old businessman and 
former controller of the 
Israeli prime minister's 
office. 

The four will each retain a 
20 per cent stake after 12 
per cent is placed with insti- 
tutions. At lOOp each the 
placing of 12 m shares values 
the company at ElOOm. mak- 
ing it one of Aim's largest 
flotations. 

Mr Reiftnan. executive 
vice-president, rejected the 
suggestion that - political 
uncertainty over the 
region’s peace process 
would hamper thn ^nnwt 
of a successful float. Geo is 
aiming to set up an office in 
Silicon Valley, US- 


ALEA aims for Russian lottery 


By Raymond Snoddy 


ALEA. a company backed by 
Mr Elliott Bernerd the prop- 
erty tycoon and Mr Terry 
Robinson, the former Lonrho 
executive, plans an Aim list- 
ing via a placement to raise 
£32. 5m ($50.7m) to launch an 
on-line lottery in Russia. 

. The Bermuda registered 
company has a non-exclu- 
sive three year licence from 
the Russian finance ministry 

and • 


although three other 
licences have been granted it 
expects to be the first on-line 
lottery inside Russia. 

The company hopes to run 
lotteries in in South America 
and Africa and £25m will go 
to the Russian project. 

Mr Robinson believes it 
will produce strong returns 
during the first three years 
without disproportionate 
risk. 

ALEA will use banks, large 
supermarkets and the under- 


ground railway system as its 
agents. 

The Russian lottery is 
owned 60 per cent by ALEA 
with the rest held by a chari- 
table organisation, the Rus- 
sian Committee for the Pro- 
tection of Peace. 

After the placing, Mr Ber- 
nerd's investment vehicle 
Halstead - his main com- 
pany Chelsfield is not 
involved - will own 30 per 
cent of the shares with 20 
per cent held by EssNet. the 


developer and operator of 
lottery systems. 

New Investors will own 
the remainder. 

Prizes will account for 51 
per cent of revenue with 
ALEA taking 7 per cent. The 
Russian government will get 
13 per cent and the Peace 
Committee 7 per cent. 

The rest is accounted for 
by costs and bank loan 
repayments. 

The broker is Henderson 
Crosthwaite. 


Superscape signs licensing deal 


by John Hamilton 


The announcement of Superscape VR’s 
licensing and distribution deal with 
Microsoft lifted shares in the 3D web 
browser developer by 165p to 567'/ : p. 

Under the deal, Viscape, the compa- 
ny's virtual reality browsing software, 
was included from yesterday in the 
Internet Explorer kit. distributed with 
Windows 95. 

Mr John Chiplin, chief executive. 


said: “There are two goodies in this 
deal.” The software will bo available on 
a 60-day trial after which users will be 
asked to pay $29 over the Internet. 
“This will produce some revenues but 
we are being conservative in our fore- 
casts." Further benefit will come from 
sales of VR authoring software. The 
professional package costs $4,000, but 
lower-end kits will be launched next 
year. 

The company is also involved in 


developing VR demonstrations, includ- 
ing the computerised history of Stone- 
henge in collaboration with Intel. 

it has agreements and partnerships 
with, among others, IBM and Silicon 
Graphics and is owed £l.57m from a 
licensing agreement with Northern 
Telecom, which has been building a VR 
training programme. 

Turnover for the year to July 31 rose 
to £3. 89m f£ 1.59 mi and pre-tax losses 
widened to £2.87m (£1.75m). 


1 RESULTS S 



Tamovar (Enfi 

Pre-tax 
profit (Em) 

EPS (P) 

Currant 
payment (id 

Da a ol 
payment 

Dividends - 
ConKpondng 
diuwend 

Tael la 
year 

Total lay 
year 

Boot (Henry) — ....... 

6 mths to June 30 

755 

(86.7 ) 

2.94 

(2.71 ) 

7.8 

(7.3* ) 

2.1 

Nov 15 

195 


75 

BuWMAF) 

. 6 mttn to July 31 

10-2 

(10.5 ) 

0405 

(0.657 ) 

D.96 

(1-53 ) 

- 

. 

. 

, 

0.4 

IAWS$ 

Yr to July 31 

553.9 

(510.6 ) 

18.5 

(16-2A 1 

11.8 

(10.2 ) 

1.531 

. 

1392 

2.923 

2657 

Sopeacape VR 

Yr to July 31 

3.89 

(1.59 ) 

2m 

(1.75L ) 

37^Lf 

130. A ) 

• 

. 

. 

, 

. 

Tie Rack 

. 28 wks to Aug 11 

48.7 

(41.6 ) 

0.604 

(0.49 ) 

0.7 

(0.63 > 

0.6 

Jan 14 

0.5 

. 

2.75 

Wafcstaouma 

6 mttn to June 30 

16.1 

(18.8 ) 

0.212 

(0.35614) 

0.6 

(1.1L ) 

- 

. 

. 

. 


Naraftml taws 

6 mths to June 24 

8.01 

15.68 ) 

4.01 

(3GS> 

704 

1656) 

2.75 

April 7 

Z75 

- 

7.75 





AUrtwtabta 



Cwrert 

Date Ot 

Carrespondng 

Total tor 

Tart tea 

investment Trusts 


MV (p) 

EamtofiS (Ere) 

S*S <p) 

payment (p) 

payment 

(SnOend 

yea 

year 


Nynex 
breaks 
off talks 


on merger 

By Raymond Snoddy 


Hendereoo (Hand _ 6 mtirs to Auq 31 ★ 

London St Lawrence , Yr to Aug 31 

OH Mutual ISA Yr to Aug 31 §§ 


131.2 

192.42 

121.8 


(129.5 ) 
(187.74) 
(128.6 ) 


0.936 

2.04 

0.41 


(0.891 ) 
(1-95) 
(1.56 ) 


3.57 

6.23 

0.78 


(3.41 ) 
(5.96 ) 
(2J« ) 


& 


3.1 

0.6 


Nov 29 
Nov 29 
Nov 29 


1.45 

3.12 

264 


6.24 

0.6 


5a 

624 

2.64 


Earnings shown basic. DMdsnds shown net Hguree in backets are for corresponding period. * Restated. AlrisJi currency. AAfier exceptional charge. fOn increased capital. 
Com pa ratives restated. ^Second interim: makes 3p (29p) to date. ^Already announced. §§Comparettves for 64 weeks. 


Nynex CableComms, the 
UK’s second-largest cable 
group, has broken off 
merger talks with Telewest, 
the largest, after more than 
a year of on-off negotiations. 

It emerged yesterday that 
until last week negotiators 
thought a deal to create a 
dominant player in the UK 
market was close. A merger 
would have brought econo- 
mies of scale and created an 
industry leader capable of 
dealing with British Sky 
Broadcasting, the main 
cable television programme 
supplier. 

At tbe beginning of July, 
the last period for wbich 
official figures are available. 
Telewest had 423.959 sub- 
scribers and Nynex. 226,849. 
out of a total of 1.52m. 

Consolidation bas been 
under way in the industry 
for some time: the number 
of players has already come 
down from about three 
dozen to 12 . 

Mr John Killian, chief 
executive of Nynex Cable- 
Comms. suggested at the 
European Cable Communi- 
cations conference in Lon- 
don yesterday that eventu- 
ally there would probably be 
only two or three separate 
cable companies. 

Nynex. the US telecoms 
company which is merging 
with Bell Atlantic, and 
which is Nynex Cable- 
Comms’ parent, is expected 
to leave tbe UK cable mar- 
ket when the right deal 
comes along. 

Mr Fred Salerno, the par- 
ent's vice-president for 
finance and business devel- 
opment, told Telewest on 
Monday tbe company did 
not want to go ahead with a 
deal. Nynex wanted time to 
hold talks with other par- 
ties, including, it is 
believed. Mercury Commu- 
nications. the Cable and 
Wireless offshoot. Mercury 
has been involved in tbe 
British cable industry from 
the outset, but it would be a 
significant departure if it 
were to boy a large cable 
group such as Nynex. 


LEX COMMENT 


Utd/Blenheim 


In tbe end, it took tbe 
intervention of a helpful 
third party, Dutch publish- 
ing group VNU. to con- 
vince United News & 
Media of the extent of its 
affections for exhibitions 
group Blenheim. But thfc 
should not be taken as an 
adverse comment on the 
appeal of the bride. 

Rather, it is testimony to 
the cautious and deliber- 
ate habits of the suitor. 

Lord Hollick. United chief 
executive, clearly wishes 
he could have paid less. 
But £5 a share - a forward 
price/earnings ratio of 20 - 


Uaite«t N*w» * Medb 


Share price relative so the 
FTSE Media Index ' 



Bouro* PWllfM l i 


does not look expensive given the compelling logic of tbe 
deal; a 6 per cent rise in United's shares yesterday sug- 
gests the market agrees. The combined entity will be 
market leader in a business that has attractive growth, 
margin and cashflow features, while size will help it to 
book prime locations at peak times. There is also a good 
fit between Blenheim and United's exhibition aim. Miller 
Freeman. Blenheim is stronger in the UK. Europe and 
magazines, while Miller Freeman's strengths lie in the 
US, Asia and exhibitions. Tbe merger will allow consider- 
able cross-marketing opportunities, both between shows 
and magazines, which are complementary businesses, and 
across the different markets. 

Short term, the deal should boost earnings, helped by 
cost-cutting. After financing costs. United’s 1997 earnings 
per share should be about 5 per cent higher than they 
would have been. Longer term, its improved global posi- 
tion should help deliver consistent revenue growth. 


Pearson in talks 
for MCA book arm 


By Raymond Snoddy in 
London and Christopher 
Parkes in Los Angeles 


Pearson, the media and 
information group that owns 
the Financial Times, is in 
negotiations to buy Putnam 
Berkley, the book publishing 
arm of MCA, the US-based 
entertainment group owned 
by Seagram. 

Pearson, whose interests 
include the publishing 
imprint. Penguin, is believed 
to be negotiating a deal 
around the $300m mar k. 

If the deal goes ahead. Put- 
nam Berkley would become 
part of Penguin. Penguin has 
a number of best-selling 
authors but is disproportion- 
ately dependent on its liter- 


ary backlist. By contrast, 
Putnam Berkley specialises 
in popular publishing and 
currently has several titles 
on tbe US best-seller lists. 

Although Pearson bought 
HarperCollins Educational 
publishing earlier this year 
from News Carp for $580m, 
there has been speculation 
that it might withdraw from 
general trade publishing 
because of low margins and 
intense competition. How- 
ever. the recent decision to 
appoint Mr Michael Lynton, 
a former Disney executive, 
as new chief executive for 
Penguin, and these negotia- 
tions, may indicate it has 
decided instead to 
strengthen general publish- 
ing. 
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NOTICE OF EARLY REDEMPTION 


SWEDBANK 

(SPARBANKEN SVERIGE AB (pubQ) 

formerly known as 

SWEDBANK (SPARBANKERNAS BANK) 

(The "Issuer'l 

USD 250j0QQjQ00 

Floating Rate Notes due 1998 

(the “Nones") 


1 


Notice is hereby given to the holders of the Notes that, pur- 
aant to Condition 6 fc) of the Notes, the Issuer wifl redeem 
al of the outstanding Notes at their prindpBl amount on the 
next Interest Payment Date, bong 29th November, 1996. 
Payment of princpal and interest in respect of the Notes wiK 
be made against presentation and surrender of respective- 
ly Notes and Coupons at the specified office of any Paying 
Agent listed below. 

Each Note should be presented for redemption together 
with an unmanned Coupons relating to it. Upon the date on 
which the Notes become due and payable, 29th November, 
1996, atiunmatured Coupons (whether or not attached to 
the Notes to which they appertain) shall become void, and 
no payment shad be made in respect thereof. 

Notes and Coupons will become void unless pres ented 
within periods Of ten years and five years, respectively, from 
the Relevant Date (as defined in Condroon 7 of the Notes! 
relating thereto. 

Principal Paying Agent 

Kredietbank S A Luxembourgeoise 
43, boulevard Royal 
L-2955 Luxembourg 

_ . Paying Agents 

Krecfietbank N.V. KredwtbankN.V 

Arenbergstraat 7. Exchange House. 7th Floor 

B-1000 Brussels P|rimr0 ^r^L 

London EC2A 2HQ 


1«h October, 1996 


TC T-tE HG'-DEn.S OF 


CHEVY CHASE MASTER CREDIT CARD TRUST II 
U.S.$138,000,000 

Class A Floating Rate Asset Backed Certificates, Senes 1995-B 
U-S- $12,000,000 

Class B Floating Rate Asset Backed Certificates, Senes 1995- 

Oas Intent Accrual Rate Coupon Amount lUSP» 


S.6J6?20*> 
5.756720% 
10 IHI96 
10/15/5*6 
11 


U.S5669.SW.2* 

US4W.486.tr 


11/14 P6 


Lfter DHtraiioaitoa Dans 
Accrual Benodi 

Day* In Accrual Period: -- ... 

the kharix payable an Friday November 15. 1W6- 

Bankers Trust Company 

oTnol« 

October lfi.1996 




tri _ 

Ntsxl payment date : January 15. 1997 

I Coupon nr: J 

Amoum-. USD 158.13 firth: denomination w 

USD 158125 nr 


rate 


USD 10 000 
USD 100000 


I UTO lSlis fcrtbertenmnmation or ^ — 


WARRANTS TO PURCHASE 
COMMON STOCK OF 
MINNESOTA MMNG AND 

MANUFACIURMG COMPANY 
issued in connection wtthfiSJXM 
Exchangeable Unto of Dari 5 Kraft 

Finance N.V. USS85.000.000 
7 3MV Guaranteed Debentures 
Due 1998 

NOTICE IS HEREBY GIVEN that, on 
Juw1& 1996 tea Soadol Directors oftfirna- 
sota Kfining and MsnWduins Company 
C3M*) dacteredadWland payable to he hold- 
eBafra»dcf3Mstock l noparv8]ua{te , 3U 
Carman &xX) at toe dose at bushess on 
Job 28. 1996 (»• Ttecori Date*), h tee 
amount of ona stare of ccramon stock, par 
value USS01 per share, olkrolon Cop. (the 
Tmatan Commons****) fareverytan shoes 
of 3M Cannon Stock atitonclng on the 
RBcarfOafe 

PiasuanttoSactiai7o(theWtoianand 
Escrow Affwment dated asolNovamtier 30, 
1983 (Om 'AgreemanT) among Dart 4 Kraft 
RranraNV., Kraft Fooia, toe, (tamerty Dart 
AKrafUInc) (the'GuramO, sndFIwTiua 
of Now York Nalonaf Association, assueces- 
3or Escw Agent (toe •Eacrow AganT). tea 
tertian Garmon Stock has been sold by tee 
Escrow Agent fa cash. 

The net proceeds *om tee sale oftha 
toafcn&xrranStod^ alter payrnent o ftaras, 
has Seen appoitonad equaiy among tee 3M 
Common Stock doMombte u pon «wdm of 
the remaining outstandng warrant to pur- 
chase 3M Common Stock (tee 'Wanerts*) 
which were Issued to comeaton ette 85,000 
E xch a ngette Unto of Dart & Kraft Finance 
N.V.USS85, 000,000 73Wb Guaranteed De- 
hernias Dub 1908. Any Warrant Mardsad 
aflat the R»oorf Qate 8hai t« orfited »re- 
cetoa USS72JB. In addHon to tee 3M Com- 
mon Start tor which s«h Warrant in aumb- 
efcta. 


BY: DARTS KRAFT FINANCE N.V. 
Dated: October 10, 1006 


Nakomthon Bank Public 
Company Limited 
Cayman Islands branch 


US$30,000,000 
Subordinated Floating Rate 
Notes due 2004 


In accordance wilh (he icrmt and 
conditions of the Notes, the rale of 
interest applicable for the interest 
period On 15. 96 to Apr 15. 97 is 
7.17188 pa per annum. 


Interest payable on Apr 15, 97 per 
Note of US DlGCl.OClO will be 
US D3 ,625.78. 


FISCAL AGENT AND 
AGENT BANK 
Bankers Trust Company 
Hoag Kong 


Capital One Master Trust 

US. *300,000.000 


Floating Rale Class A Certificates, 
Series 1995-2 


For (be interm period 13th October. 
1996 to tSth November. 1996 the Cen- 
i Scares will cany sn iaierest rale of 
549672** per annum with an amoral of 
U.S. 54733 payable per U-S- S1QJ300 
denomination and U3. 347333 per 
U-S. SI 00.000 deoomiaatiaa. payable on 
15th November. 1996. 

IWao Bank of SwWzeriaad 

Leaden Brands Ageni Bank W 

Uih October; 1996 


HongkongBank 


The Hongkong and Shanghai Banking Corporation Limited 
{Incorporated In Hong Kong with frnfted BabWty) 


U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(THIRD SERIES) 

Notts te horaby oven tad the Ra» of traareet has been load at 5.75% 
and that the Interest payable on the relevant 
January 16, 18B7, in respect of US$5,000 nominal o) the Nrtes be 
US$7&47 arti to respeefof US$100,000 nominal ol me Notes «* be 
US$1,469.44. 


October I A 189& Urxton P/TIDA hKQ 

By, GMbanh KA, (Coeoorate Aporcy S Tn^J, Aae** WIIDAUtW 



NOTICE TO BONDHOLDERS 

House of Investments (Cayman Islands) Limited 
House of Investments, Inc. 


US$30,000,000 

4% Guaranteed Convertible Bonds due 2001 


Adjustment of Conversion Price 
NOnCS IS HERE BY 

wiDbeiidJtswdftajiPMtBfiptrBJisreUiFSffl. 

Hjb PJnBfptw SecsaWflB h ExdwagP OmBURrion has wt reewd due of ttei rad IOOS 

stock diridBid <■ OetoberB.lIBC. 

T^NoUre-betoKti^purreant*^^ 

Banda 


October 16. IS* 




won. 


You'll always 
find Belleli Group 
on the market 


thanks to banking 


and creditors. 



BELLELI 

GROUP - Italy 
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EIB, World Bank tap 
zero-coupon sector 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskander 


The two best-known triple-A 
rated supranational issuers 
yesterday competed for Ital- 
ian retail investors' money 
with zero-coupon bonds, 
while other issuers tapped 
strong demand in different 
sectors of the market 

The European Investment 
Bank issued $lbn of 30-year 
bonds, priced at 13.362 per 
cent of par. “The technicals 
of the market were very 
favourable,'' said an official 
at Salomon Brothers, the 
lead manager. 

A large proportion of the 
bonds, aimed at retail inves- 
tors, ended up in Italy. “The 
quality of the issuer and 
worries about possible Emu- 
linked turmoil made this a 
very attractive defensive 
investment,” he said. 

The World Bank, which 
had been considering a long- 
dated zero-coupon bond in 
D-Marks, yesterday settled 
far a 20-year maturity. 


“With so many outstand- 
ing 30-year zeros, we felt we 
could offer a better deal in 
the 20-year area," said a syn- 
dicate manager at Deutsche 
Morgan Grenfell in Frank- 
furt. “We are very happy 
with the enthusiasm we 
met.” 

Deutsche predicted that 
about three-quarters of the 
bonds would end up in Italy, 
with the rest going to small 
investors In Germany, the 
Benelux region and Switzer- 
land. 

“The structure was attrac- 
tive, not because of the 
leverage it offers but 
because it eliminates coupon 
reinvestment risk," the syn- 
dicate official said. “Italians 
view it as an insurance pol- 
icy for their savings.” 

The Republic of Argentina 
joined the growing crowd of 
eurolira bond issuers, 
launching L500hn of seven- 
year bonds. The launch 
“went extremely well”, said 
an official at SBC Warburg, 
the lead manager. 

Demand was fuelled by the 


continuing strong perfor- 
mance of Italian government 
bonds against other Euro- 
pean markets, as well as the 
lira's unrelenting apprecia- 
tion. 

The issue tightened by 
about 10 basis points from 
its re-offer spread of 305 
basis points over Libor, as 
the price rose by more than 
half a point before ending 
the day at 99.90 on the bid 
side. 

The Bank of Scotland 
issued El 50m of undated call- 
able step-up bonds, which 
qualify as upper tier-2 capi- 
tal. If the call option is not 
exercised by the issuer in 
2006, the coupon is reset at 
192 basis points over 5-year 
gilts. 

“This would be very 
expensive capital, so the 
bonds will almost certainly 
be called,” said one syndi- 
cate official "The market is 
trading it [the issue] as a 
10-year. ” The paper was 
priced at a spread of 92 basis 
points over 10-year gilts. 

The issue was easily 



AnaBt 

Coupon 

Borrower 

RL 

% 

?*;bs £6u&$T: 

\ l 

■’■rJ 

Eifropsan Investment Bank 

ibn 

zero 

Trains Tokyo toy Hywroy 

200 

6075 

WestLB Finance Curacao 

200 

6*5 

JG Summit Phffpptoes 

200 

8A0f 

PPF. Tranche 

99* 

Cal) 


100 

W# 


World Bank 

ibn 

zero 

Rabobank Ned«tand(c) 

500 

ZQTQ 

Coca-Cola AmslS 

300 

SA0 

Brazfi Investment Boods(cLs) 

150 

12.75 


13362R Nov 2026 D-3CH - Woman BnaMwre 

3S .539ft Nov 2006 0.325R +29t6teOctOS) Tokyo- Mte***3« W» 

99.68R Nov 2000 022SR +80 WealiB 

99.53 R May 2002 0.625R +180® FNG Barings 

(all Nov 2001 0.65 - Bankas TruO/Lahman 

(b}R Nov 2001 1.50R (WpttSepOl) Mwrfil Ly refe international 


CAPITAL MARKETS NEWS DIGEST 


Flexible options on 
individual shares 


i zero 27.536 Nov 2016 0.10R Deutsche Morgan Granted 

I zara 1JL978R Oct 2026 D.075R +22^696-24} Morgan Starts Baf * 

l 500 XXBR Nov 2001 0.325ft +40P*May01) Morgan Stanley Bank 

I 12.75 88.00ft Apr 2009 0.50R - Marrffl Lynch (Deuach) 




B«3((S>* 

150 

3.75 

Daishtnku Corpffl* 

IX 

0*73 

-.■ISraUHRV 

'Jx'. 


Bank d ScottancKfl) 

150 

a557S 

Rrrtsh Bcport CredtQ 

IX 

6.75 


102.50 Nov 2003 2 JO 
100.00 Oct 2000 1-625 


Crerfit Suisse 
SBC Warburg 


Bra* of ScatJandfal 150 8.375 9B.11R undated 0625R +82(7M9t-06) SZW/MerrOI Lynch 

Flrrtah Bsport Cr«K® 100 8.75 663S8R Dec 2000 0225ft *11«*m-0C5 Ktertwos Bank 

: :?•. 

SOdweatLB Capital Marioe* 2bn 6.00 89278R Nov 2007 0JJ5R +12® COC/SocGen 

I Ml Bank IntemationN 2bn 5J75 885G5R Nov 2002 CL30R +28® CrteSt AgrteMe _ 


SOdwretLB Capital Martcris 
IMI Bank. International 

m 

Rapublc of Argentina 

2bn 

2bn 

^5Xbn U 

6.00 

5J75 

ILCXJ^ 

Could at European) 

lObn 

(hi) 



'ij-'a 

Merita Bank^ 

Ibn 

ffl 


98483R Nov 2003 0.75R 


SBC Warburg 


BNA/BNPAAjtuacavos 


B9.872ft Nov 1909 0.1 OR 


Deutech»’Merita/U8S 


Final terms. non-caBabte unleas stated. Yield spread (over r el ev an t gover nm ent bond} at launch s iyp fcert by ie 3ti man ager- 
MMOstacL AWith equity warrants, t Ftaoting-rets note. ftSemi-annuaJ coupon. R: fixed re-offer price: fees shown at m-csfer 
level a) Pacific PBfisadea Funding. Caftabfe from Nov oa at) Priced today to yield 3-mth Libor +n»p. Tranche EK 
E22.Sm. fixed coupon, Nov 01. b) Priced today 3l5-320bp over Treasuries, c) Recommended re-offer. d) Arariian 9 
equal instalments from 21/4/01. Cabbie on coupon dates from 21/4/01 at per. e) 6196 ahare maintenance clause. 1) Fixing: 
18/10/96. Refixing deuse effective Nov 97 & 98, max 8096. g) Caflabte an 30/1Q/X « every 5 yrs at par. If not cstad coupon 
resets at 192 bp over the then 5yr gBL 14 Catebfa on 15/11/00 at par. hi) 7.1496 to 15/11/00. then 8A096. 9 Over 
interpolated yield, j) 3-mth Haflbor +12% bp. I) Long 1st coupon, a) Short 1st coupon. 


placed among UK institu- 
tional investors - and a 
minority of continental 
European accounts - accord- 
ing to a syndicate manager 
at Merrill Lynch, joint lead 
manager with BZW. 


Elsewhere, a FMlbn of 
three-year floating-rate notes 

fr om Merita Rs«v, thg first 
plain-vanilla FRN in the sec- 
tor, was “warmly received", 
according to the lead manag- 
ers Deutsche and UBS. 


The placement process 
was helped by the Finland's 
recent decision to join the 
ERM, with dealers reporting 
widespread demand from 
Scandinavia, but also from 
Germany and the UfcL 


The American Stock Exchange and the ] CMrago Board 
Options Exchange will introduce flexible options on the 
shares of 26 of the most activdy^ded cooqpamas .in the 
US starting October 34. They expect the produ cts to 
capt^s^e of the active over-the-counter trade in 
SStyoptians, where structured transactions areusual 
The Singes have targeted institutional investors for 
their n^cSSings: all “flex" transactions represent at 
least 250 contracts, or 25.000 shares. Companies! mctade 
Walt Disney, Intel, Merrill Lynch and General Motors. 

Flexible options, which allow investors to t ailor the 
strike price, expiration dates, and style of exercise of their 
qptionstrades to suit the needs of their portfolios, have 
been traded on. indices or baskets of sjocksonUS 
exchanges since 1993. However, this will be the first time 
flexible terms will be available for individual shares. 

S tandar d exchange-traded options contracts generally 
have specific strike prices; quarterly or monthly 
expirations; and U^style exercise, constraint that do not 
always suit a dynamic portfolio. The choice of a 
European-style exercise, which requires the option to be 
to the term of the contract, would be particularly 
appealing to corporate treasurers hedging share 
buy- ba c k s, options analysts said. In feet, the exc h an ges 
expect to see several of the companies whose shares they 
are listing participating in “flex” trades. • •. 

Both the CBOE’s and the AMEX’S flex options will be . 
cleared, or guaranteed, by the Options Clearing 
Corporation. Four of the 26 companies in the initial hst.. 
available for flex trading will be traded on both the CBOE 
and the AMEX: America Online, Telefonos de Mexico’s . 
ADRs. Telfibras. and Grupo Televisa. 

Laurie Morse, Chicago 


Prices firm on signs of Japanese buying 


GOVERNMENT BONDS 


By Richard Lapper 
in London and lisa Bransten 
in New York 


Government bond markets 
firmed yesterday amid indi- 
cations that flows of Japa- 
nese capital to overseas mar- 
kets are increasing. 

“We believe that Japanese 
bond purchases have picked 
up pace Since the be ginning 
of October," said Mr Stuart 
Thomson, chief international 
economist at Nikko Europe. 

Mr Thomson forecast that 
overall net purchases of for- 
eign bonds in the fourth 
quarter of this year were 


likely to match the record 
level of Y4,200bn achieved in 
the fourth quarter of 1968. 

Since the start of this 
month - the beginning of 
their financial half-year - 
Japanese institutions have 
increased the weightings of 
foreign bonds in their portfo- 
lios and reduced their hedge 
ratios to 10-15 per cent from 
50 per cent at the beginning 
of the year, he added. 


■ Moderate switching from 
Japanese bonds contributed 
to a rise in German futures, 
according to traders on Laffe. 
The -December 10-year con- 
tract settled about a quarter 
of a point higher. 


■ The French market again 
outperformed, with the Ger- 
man 10-year yield spread 
over France rising by 1 basis 
point to 5 points. Signs that 
the French economy is grow- 
ing more slowly than Ger- 
many's have contributed to 
the recent “decoupling” 
between the markets, 
although analysts do not 
expect this outperform ance 
to continue . 

“In the short run there is 
nothing to stop this widen- 
ing by a further 5 basis 
points, but by the end of the 
year French yields will be 
back above German yields,” 
said Mr Stephen Lewis of 
London Bond Broking. 


■ High-yielding European 
bonds gainpd ground earlier 
in the day on the back of 
dollar strength, but fell back 
in the afternoon. 

In the cash market, Span- 
ish and Italian 10-year yield 
spreads over Germany were 
unchanged at 170 and 232 
basis points, respectively. 
Many In the market are now 
expecting a correction. 

The convergence process 
is running out of steam,” 
said Mr Mark Cliff e, chief 
international economist at 
HSBC Markets. 

“We won't see a repeat of 
the sharp movement we 
have seen over last few 
weeks.” 


■ The strength of sterling 
was cited as the main reason 
for the rise in the gilts mar- 
kets. with the December 
long gilt rising about ll ticks 
to settle at I10g, before los- 
ing ground in after-hours 
antnmnfrri pit trading. 


■ US Treasury prices were 
mostly flat in early trade 
yesterday, as investors 
awaited data on consumer 
prices and industrial produc- 
tion due out today and 
tomorrow. 

Near midday, the bench- 
mark 30-year Treasury was 
£ stronger at 98g to yield 
6.835 per cent, while at the 
short end of the maturity 


spectrum, the two-year note 
added & to 100£. yielding 
5395 per cent. The December 
30-year bond future was 
unchang ed at 11 02- 

Traders expected the mar- 
ket to trade in a narrow 
range until more emnnmir 
data provides investors with 
a better sense of the 
strength of the economy. 

The market paid little 
attention to a mixed report 
on manufacturing in the 
south-eastern US. The Fed- 
eral Reserve Bank of Atlanta 
said industrial activity edged 
up to 53 in September from 
43 in August, but that the 
prices paid index slipped to 
4.7 from 93. 


Dresdner Bank acquisition 

Dresdner Rank , Germany’s second-largest bank, ai ms to 
consolidate its presence in London. It announced 
yesterday that negotiations are at an advanced stage for 
the acquisition of Lutby RaWfe Dowsett Pethick & Co, a 
London-based credit spread business providing research, 
advisory and execution services to institutional investors • 
in the international fixed income market. 

Conner Middehnartn, London 






British Airways raises $2.5bn 


British Airways has announced a $2-5bn financing facility 
with a Tpavimnm term of 15 years to support its 
acquisition of wide-bodied aircraft for delivery over the . 
next two years- Bank of Tokyo-MItsubishi, Fuji Bank. 
Industrial Bank of Japan, Mitsubishi Trust and Banking 
and NatWest Markets are arranging the facility and 
underwriting it in conjunction with a lead underwriting . 
group comprising ABN Amro, Citibank, Dai-Ichi Kangyo, 
Midland Bank. Royal Bank of Canada, Sanwa Bank and 
Sumitomo rc«nk NatWest Markets and Tokyo-Mltsubishi 
are bookrunners. Richard Lapper, London 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day’s Week 

Coupon Dote Price change Yield ago 


■ BUND FUTURES OPTIONS flJFFE) DM260 OOP points of 10096 


FTSE Actuaries Govt. Securities 


UK Indices 


AustraBa 

Austria 

Belgium 

Carada' 

Denmark 

Franca 


STAN 5.SOO 
OAT 6.500 


Germany Bund 

Ireland 

Italy 

Japan No 


Netherlands 

Portugal 

Spain 

Sweden 

UKGUte 


No 140 6.600 
No 182 3.000 


94.1360 

101/1900 

106.5800 

102.6800 

108.0600 

1022831 

104.1400 

101.7700 

1084500 

1036400 

1214318 

101.5040 

11&5400 

1125600 


-0270 7.59 7.63 

+0.320 • 5.94 5l83 

+0.310 607 6-10 

+0200 6.63 620 

+0/440 6.81 6.79 

+0.090 428 4.94 

+0/410 5.94 526 

+0290 5.08 529 

+0200 025 6.88 

+0210 &15t 820 
- 1.68 1.64 

+0.040 279 275 

+0200 622 522 

+0280 727 7.57 


Strike 

Price 

New 

Dec 

CALLS - 
Jan 

Mar 

Nov 

Doc 

PUTS 

Jen 

Mar 

9050 

0-33 

0.X 

0.46 

0.79 

0^7 

0.62 


1.72 

loon 

0.12 

0-44 

0.31 

0.61 

n 

038 

1.74 

2.04 

10050 

0.04 

027 

0.20 

a46 

0.98 

1^1 

2.13 

2*8 


Price Indices 
UK OMs 


Day’s Man Accrued 
wnge 96 Oct 14 interest 


— Low coupon yield — Medium coupon yield • — High coupon yield — 
Oct 15 Oct 14 Yr. ago Oct 15 Oct 14 Vr. ago Oct 15 Oct 14 Vr. ago 


Eat. ooL vtd. Cda 8337 Puts 17021. Previous day* opre Cato 218672 Pina 209731 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND PTP) FUTURES 

(LIFFQ* Lire 200m IQOths of 10096 

Open Sett price Change High Low EsL voi Open ht 
Dec 123-05 123.15 +0.17 123.60 12324 50949 81976 

Mar 12256 122/40 +0.17 12275 12226 407 1796 

■ ITALIAN GOVT. BOND (SIP) RfTURSS OPTIONS (LFftS LfagQftn iOOIhe of 1009fi 


1 Up to 5 ye&s (22] 

2 5-15 years (19) 

3 Over 15 yeas (8) 

4 Irredeemables (B) 

5 AS stocks (55) 


12206 239 

151 24 3.13 

167.15 3.1B 

19325 4.03 

145.06 290 


729 5 yrs 
827 15 yrs 


923 20 yrs 
823 frrecLt 


7.03 7.77 

7.76 827 

726 829 


Index-finked 


Up to 5 yrs 
Over 5 yrs 


— • Inflation 5% — 
Oct 15 Oct 14- Yr. ago 

3.00 324 325 
3.49 251 3.74 


a Up to 5 years (2) 204.00 020 203.60 128 4.43 Up to 5 yra 320 324 325 230 2 

7 Over 5 years (10) 19526 028 19524 1.18 -LI 7 Over 5 yrs 3.49 3.51 3.74 228 3 

8 Al stocks (12] 195/41 027 19428 1.16 4.12 

Average aces radempOw i yields ere rtowi above. Coupon Baidc Low; 096-7*96; Median: 896-10N96; High: 11+4 end over, t Ftat yield, ytd Year to (We 


— Inflat ion 10% — 
Oct 15 Oct 14 Yr. ago 

230 233 207 
328 320 323 


•jT 




US Treasury * 


92JJ140 

104-18 

+0D60 

+7/32 

7.15 

6.71 

7.23 

6.71 

617 

7.M 

Strfce 

Price 

Dec 

- CALLS 

Mar 

Dec 

- PUTS 

Mar 

100-19 

+12/32 

7.41 

7/40 

7.X 

12300 

1.35 

1^1 

IX 

2.51 

111-13 

+14/32 

7.54 

7.54 

602 

12350 

1A9 

1.X 

1/44 

2-79 

99-20 

+2/32 

655 

646 

695 

124X 

086 

1.46 

1.71 

10B 


ECU French Govt) 7.000 I 
London dosing. ’New YoiH mid-day 
f Grass Aidudng wftftftofcting carer 
PltoasUS. UKIn32rxk. oners In d , n 


98-27 

1042400 


+2/32 6.84 6.79 

+0260 620 6.30 
Yields: Local mertoet i 
as fry naieddeno j 

Source: MMS tree 


EsL voL total. CWb 7SSB Pub B34B. Previous day’s open If*™ Cafla 158667 Pule 1S108B 


FT Fixed Interest Indices Gilt Edged Activity Indices 

Oct 15 Oct 14 Oct 11 Oct 10 Oct 8 Yr ago High- Low Oct 14 Oct 11 Oct 10 Qci 9 Oct a 

Govt Sees. (UK) 94.79 94.72 94.73 94.71 95.10 9282 96.34 91.59 GBt Edged bargain . 672 1072 1049 829 t+ig 

Ffacad Interest 11624 11624 11626 11822 116/45 111.16 116.45 110.74 5-day average 101.6 101.7 992 106.4 1082 

C Hat Wanwrianel L MJSga. Alriglae raaarwd. - tor 19B8- Oovanmant SaourUes Mgh since oo mp to W oft 187/4 (08/01/33}, low 48.18 (03/01/73}. Fixed Inraeal 
Mtfi Wnca caneWm 1S167 ( 21 / 01 /9a). law 5053 (03/01/79. Beds 100: Go v ernmen t Seorttae 1&ntV28 end fixed I nteres t 1828. SE adh+ry IndteeT rebSod 197A 


US INTEREST RATES 


Spain 

■ NOTIONAL SPANISH BOND RJTUHES (MffF) 

Open Sett price Change High Low EsL vdL Open rnt 
Dec 10720 107.50 +0.16 10726 107.46 93.768 74221 


fed-funda 

Fwtfrnds a Mtevwriun 


Treasury BSs and Bond Yields 

One monoi - Two year 

8 ^» Two month — - Tine year. 

7 Three month — 5.14 Rve year 

53a Sbc monte ..... — 529 10 -y«r 

- One yew 557 30-yow 


FT/ISM A INTERNATIONAL BOND SERVICE 


■ NOTIONAL UK GILT FUTURES (UFFE)* £50200 32ndn ol 10091 

Open Sett pries Change High Low Est wol Open bit 
Dec 110-20 110-25 +0-11 110-31 110-18 54107 180415 

Mar - 109-29 +0-11 - - 0 2128 

■ LONG GILT FUTURES OPTIONS (UFHE) £50200 64ths O ( 100% 


Liaed m the tatesx Manaficral bonds tar which there je 91 adeqiam secondary msrioat Latest prices at 7t» pm on October 15 


Issued BM Olfcr ChgYWd 


U2. DOLLAR SIRNGKTS 


feeued BM Q 6 ar Chg YMd 


Attoay NM Treesuy 5 1 ? CD — WOO 99 99*, 660 Unfed Kingdom 7*8 97 . 

PB«AnToBEffc7i+(B 1000 101 1«3* 722 Voteawagan M Rn 7CQ 

Mean Oav 9r 7% 23 500 * 98^ t*i 755 MsUBanle5%03 


.2500 1043. 104* _ „ 

5500 103* 1041 * 32B Mbh ImJ 23 £ __I__'l50 'SJ A o 

. IOOO 108la 1E6V 525 tenarK bV SB E BOO lOO 3 ! IflA. 651 

8000 1 a 1021 , aig 5 a DapbftwceTiaraE no S S a S 

3000 1073, 10712 +1, 598 BB803£ L iS W iS S TZl 

Gta»Wdteane8*(05£ goo 705 ^ 10S ^ 4 ^ 7^3 

„ _ a — — _ l *«»onlWa97£ — 500 iffiftt 1034 aS8 

SOO 3B +1, 500 HS 8 C htakJrga 1160 02 2 153 1173 , +« + 3 . 

1000 lOBb m 4 244 2 S 

250 1 ^ m\ U97 JepteiOfeBkTQOK S ItS iS ^ M 

1000 i£B^ 105?, +1, 238 laid Sacs 07 P am igg^ 10 g], +L, - *29 

IWO 103% 104 200 Create 01 E __ ^ 2 Vt 

300 lISlj 116^* 441 PMergan 8 % 03 £ 250 106 ired* . r« 

300 ii3 113 % +% 208 Severn man i» fla r inn +,,i^ j? ajn 

is ^ A 3115 IS 32 32 2 S 

S 10718 2 ^ SSSSSS 75 ^ S S S 

saas 3 khSiTjzziS Sji-s 

600 115l| 116 3.10 nXMTMQ RATE NOTES 

< Bd Otter Cxfm 

2® l 2 * -HW 8905 10002 5593B 

OOO 112% 112% 248 tt«fei H | La%99 750 9907 10008 5790D 

000 117% 117% -% 145 2000 8057 8074 S2BS 


JnuBdBkl Olfer Chg YMd 


•• ..+ ■/■ 

• . .+■ 

5 - ' 

■- vi- 

..=w-. 

• '.rV 


^ SSgfSSy BOat " T0 °° 10B ^ +% 740 

32B athh Land B% 23 £ 150 95% 86% +% 959 

505 tema*6%98£ BOO 100% 100% 851 


BOND FUTURES AND OPTIONS 


Strike 

— 


CALLS - 




PUTS 


Asian Oev Bark 6% 05 

.750 

98% 

96*b 

4*1 &B8 

Price 

Nov 

Dec 

Jan 

Mar 

Nov 

Dec 

Jan 

Mar 

Aus«a 812 00 

-400 

108 

106% 

639 

110 

1-01 

1-33 

1-17 

1-53 

0-15 

0-47 

1-23 

1-58 

Bada+Wfaem L-fin 8% DO — 

1000 

104% 

105 

641 

111 

0-27 

0-80 

0-53 

1-23 

0-41 

1-10 

1-59 

2-29 

Banoomete 7% 04 

1000 

»% 

85% 

-% W39 

112 

0-08 

0-34 

0-33 

0-83 

1-22 

1-48 

2-39 

3-05 

Baric Ned Gemaarfen 7 99 

1000 

TO 

102% 

620 


3000 102 102% +% 552 Depta France 7% 03 £ 
3000 107% 107% +% 508 BB803E 


.500 39 


GtaoWalccme8%0S£_ 

Iteneon 10%97£ 

+% 500 HSBC HnUnga 1169 02 £ 


France 

■ NOTIONAL FRENCH BOND FIXTURES (MA71F) FFr500,000 


EaL voL tetri. Cafe 4063 Puts 3S29. Previous day's open bto. Crite 40328 Puts 32203 



Open 

Sett price 

Change 

High 

Low 

Eat. voL 

Open Int 

Dec 

12606 

126.44 

+0.50 

126.54 

126.06 

153,884 

182,622 

Mar 

126.X 

12646 

+0.52 

128.62 

126.X 

6X1 

34,815 

Jun 

12498 

125.36 

+0.52 

12526 

124S8 

79 

4^83 


Ecu 

■ ECU BOND FUTURES (MAT1F) ECU 100,000 

Opart Sett price Change High Lew EsL voL Open Int 
Dec 94.10 94^2 +0.34 94.34 94.08 1,707 7420 


■ LONG TEHM FRENCH BOND OPTIONS (MAT1F) (Oct Sj 


6rigun5%03 

Britlsti CDfeftfe 7% 02 . 

Brtefi GkQ21 

Canada 6% 05 — 

Chaug Kong Fki 5% 98 

Chha 6% 04 

Craefl Fonder 9% 99 

Demote 5% 98 


. 500 104% 106 548 Denmark4%99 

1000 93% 93% +% 673 BB 3% 99 

.500 105% 105% +% 683 EB6%04_ 

1500 15 15% 7X7 firtard 7% 99 

1500 97% 97% ♦% 893 teafete7%00 

.500 97% 97% +% 690 War Amer Dev 4% 03 . 


.1000 108% 106% +% 244 tay90% 14E 

_250 103% 103% 197 Japan DM 6k 7 00 2 


,1000 1 <E% 1Q5% +% 225 Und Sacs 9% 07 £ 
.1000 103% 104 2JOO Onfeto 11% 01 £ _ 


,1000 95% 95% 748 ChWc6%03 

>300 108% 107 «% 635 Ow»cHydo5DB 


1000 99% 99% 501 SNCF704 

.600 98% 98% +% 595 Sweeten 4% 03 


Strike 

Price 

Nov 

- CALLS - 
Dec 

Mar 

Nov 

— PUTS - 
Dec 

Mar 

US 

■ US TREASURY BOND FUTURES (CBT) $100X0 32nda at TOOK 


BB 8 04 

SB 9% 97 

500 

1000 

96% 

103% 

97 

104 

+% 

858 

557 

122 

4/40 

_ 

_ 

_ 

OX 

0*1 








Bee da fiance 9 99 _ 

200 

103% 

104 


610 

129 


3/45 

W 

_ 

OX 



Open 

Latest 

Change 

High 

Low EsL voL Open InL 

&rhn Bank Japan 8 02 

500 

106% 

108% 

1 % 

852 

124 

- 

- 

- 

0.01 

OX 

0/45 

Dee 

110-19 

110-23 

+0-04 

110-29 

110-17 327,561 

374.073 

Btoort Dev Cdrp 9% 98 

150 

105% 

105% 


612 

125 

1.50 

1.75 

_ 

0.02 

0.16 

0.62 

Mar 

■ 110-04 

110-08 

+0.04 

110-14 

110-04 304 

25,630 

Bonn Cephsl D 04 

1800 

59 

50% 


875 

128 

0.70 

1.X 

- 

0.10 

OX 

OX 

Jun 

109-20 

109-20 

- 

- 

109-16 94 

8.1BS 

Fad Home Lorn 7% 99 

1500 

102% 

102% 


627 


557 WoridBar*701 


612 BrigWn 590 

675 Oedt Fonder 4% 02 
627 BB^bOO 


Eat. voL total. CM 31437 Puts 15429. Previous days open «. Cole 189^38 Pun 183542. 




300 115% 116% 441 PmwrganS% DSC 

.300 113 113% +% 258 Severn 71cm 11% 99 E 

100 1 1S 1 11Blj 3,15 ^ ft * wr 11 01 E 




- - -C . 1-npi » I-UPW III 

800 108 % 107% +% 390 TCNZ fin 9% 02 NZS 


.400 113% 


+% 177 Wfertd Bank 9 99 NZS 




‘IS J? Creek Locri 6 01 R=r 

1^4 120% *% afl9 Danmark 5% 99 FFr _ 




.700 29% 29% 

.900 115% 116 


■~ yr ■ 

: ‘-fit* 


.75000 111% 111% 
.75000 112% 112% 


Germany 

■ NOTIONAL G BIMAN BUND FUTURES (UFFE)' DM250,000 IQOths Of 100% 
Open Sett price Change High Low EsL vci Open inL 
Dec 99.35 99.56 +0.25 08-72 99.34 135411 248888 

Mar 9845 98.57 +025 98.66 98.45 270 9479 


Japan 

B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) VI 00m IQOths of 10096 


Fad Home Umi 7% 09 1500 1ffi% 1<B% 627 100000 117% 117% -% 145 C»«b-%a9 I 

IS .1* * ** ^B***™*h<B- 1«HB0 111% 111% -% 255 OCCE008&u-_ 200 99^0 9877 AZ3B 

hrtaui6% 97 3000 100% 101% 800 Mar Ama- Dev 7% 00 anm ng% iini j. Commeot* QfS fti -% an 7 w) 

ft|dM*rOe«6%9B_1 SD 0 100% 100 % +% 8.14 fe»3%01 ... toS S SS SS IS 

’S ™ 200000 115% 115% -% 264 Rwce' L uSTTig W% iSS ISS 

M hra-ca 5*+ 96 650 98% 981a 820 Joan re, s na timn unL Fid iki i4n+ _jl m ITTr. 1 ' wfc * u "n*/ 


Open Close Change High Low Bd. wd Open InL 
Dee 122.95 - - 122*8 122*5 2071 n/c 

Mar 121*5 - - 121*7 121*9 422 n/c 

* UFFE future* riea reded on APT. AM Open Metres* figs, we tar prevtotte dtey. 


Font Motor Credt 6 % 98 1500 100 % 100 % +% 8.14 Uy 3%01 

Gteterel IArO 13 1000 25 25% 858 JHy504 . 

M finance 5% 96 850 98% 98% 820 Jqsn Dev 

frMHfrna-Dei/6%08 1000 95% 95% 889 Japan Obv a 6 % 01 


UK GILTS PRICES 
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N finance 5% 96 
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War-Amer Dev 7% 05 _ 

HFtans5%99 

tafr 603 

Kaly6%23 

Japan Dev Bk 8% 01 _ 
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Mateudata Bee 7% 02 _ 
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CURRENCIES AND MONEY 


boost dollar and pound 


WORLD INTEREST RATES 


MONEY RATES 
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Tbe closeto a 

: 33 -nidjditI^eric against the 
yen yeste^yand sterling 1 
aiirg^ aigatinsrt tee' EMMark, 
drivm:W booming: US land 
- UK‘stbc^ marfeet« arid a rise 
in; ofl prices to t&e;: highest 
levd sijjee th& Gulf War. 

The fc.ofAtrohgr activity. 
«&£<&- Sawt many technical 
levels teokaxL. followed a 

qntet- month fiSr. the major 

ctnfdijd^/;. ; 

TfredoPar. closed Y0.685. 
higher- irt- XI1&315 in Lon- . 
dbn and more; than a pFen- . 

nig iip at :pMXS4jL SterUng .' 
arrfshed tbe/day %2 pfennigs 
fcigher.at a2L-month peak of 

, Tbe j^n was hurt by the 
oil - price - 'rise . - Japan, 
imports aHlts oil - as well 
as by the' soft domestic econ- 
omy and uncertainty ahead 
pf the Japanese general elec- 
tion on Sunday. ; ' . 

; But analysts said technical 
resistance, could cap the dol- 


;■■ lax* at Y11L35 over the com- 

. < ing sessions. 


^Currency strategists said 
■yesterday that the overrid- 
ing focus in the market at 
present was for the D-Mark 
"block of currencies to 
•’ r ema in relatively weak. 

. -Tbey said the D-Mark was 
suffering for two main rea- 
sons. Firstly, the markets 
believe that. European mone- 
tary union is likely to be a 
broad - church, probably 
'including Spain and It al y. 

. • Mr Tony Norfield, treasury 
economist at ABN Amro in 
, London, said: “Germany, on 
the part of Bundesbank 
speakers, is continuing to 
take a hard line on the Emu 
criteria. It has twqi trying to 
attack the whole idea of fis- 
cal fiddles. But the way the 
market views it is that the 
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Bundesbank can say what 
they want, but they’re not in 
charge." 

Secondly, the markets 
believe that most Bundes- 
bank directors are happy to 
see the D-Mark depreciate 
further against the dollar. 
Mr Joe Prendergast, foreign 
exchange strategist at Mer- 
rill Lynch in London, said: 
“The Bundesbank still seem 
to have a somewhat devalua- 
tionist focus.” 

These views have boosted 
sterling in recent months. 

Mr Norfield said: “The lira 
and peseta had rallied quite 
a lot against the D-Mark, but 
sterling was seen still to 
have mileage left in it. 
There’s been a generalised 
interest in sterling from 
investors in a wide range of 
different areas. And UK cor- 
porates are quite willing to 
wait before selling pounds." 

Bat the pound’s rally 
against the German cur- 
rency may be nearing its 
end. Mr Andrew Chaveriat, 
analyst at Paribas Capital 
Markets in London, said 


Dollar 


Against the OMark (DM per $) 

1-5*r — — . ' 1- 



DM2.47 was the point at 
which to take profits. Mr 
Prendergast said: "It should 
be remembered that a lot of 
sterling’s gains are a revalu- 
ation from the very weak 
levels of 1995." Mr Norfield 
expected the pound to peak 
at DM2-45 or DM2.46. 


against tbe D-Mark for the 
last mouth and a half. 

Analysts put tbe sudden 
movement down to lack of 
investor concern about next 
mouth’s US presidential elec- 
tions and the strength of 
asset markets. 

Analysts noted that the 

dollar’s rise yesterday began 
during Asian trading hours. 
“It’s interesting that yester- 
day the Dow Jones Index 
breaks above 6.000 on Wall 
Street and today the Japa- 
nese are coming in to buy 
dollars", said Mr Chaveriat. 
However, some analysts 

warned that the dollar, like 

the pound, may start slack- 
ening off soon. Mr Prender- 
gast said: “The dollar faces 
big resistance ahead from 
the May high of DM1.5490." 


■ OTHER CUP 


■ The dollar yesterday sud- 
denly broke out of the very 
narrow band of 1.5 pfennigs 
within which it had traded 
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■ The pound may find fur- 
ther upwards momentum 
from economic data pub- 
lished today. 

A set of strong economic 
numbers over the past few 
weeks, which has suggested 
that growth is picking up led 
by consumer spending, has 
fuelled speculation that UK 
interest rates may have to be 
raised soon. 

The Bank of England has 
already called for higher 
rates. Short sterling futures 
contracts, which rose yester- 
day, are pricing in interest 
rates of about 6 per cent by 
the end of tbe year, com- 
pared with 5.73 per cent at 
present. 

Unemployment data due 
today is expected to show 
another fall in the jobless 
rate, pointing to a further 
tightening of the labour mar- 
ket which could stoke infla- 
tionarv pressures. 
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• For the latest market 
update, ring FT Cityline on 
+44 990 209909 

To aubscnOO. call +44 171 673 4378 
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Eat vol 
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98.44 
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8184 
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9628 

-0.08 

9842 
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-0.07 

9628 

98.17 

1559 
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98.06 

97.93 
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Open 

Settprice Change 

Hgh 
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ESL vol 

Open kiL 

Dec 

9525 

9527 

+0.03 

95.89 

9525 

766 

8212 

briar 
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95.90 

+0.03 

95.82 
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Jun 
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+022 

95.91 
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2555 

Sep 95.88 9524 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 
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FFr 

DM 

K 

L. 

H 

NKr 

Ea 

Pta 

SKr 

SFr 

E 

CS 

$ 

Y 
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Belgium 

(Bft) 100 . 
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2096 
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Denmark 
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10 
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1255 
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9 VX> 

1.693 

1902 

1259 

Franca 

(FR) 6027 

11.34 

10 

2259 

1.197 

2937 

3220 

1224 

299.1 

24&B 

12.72 

2434 

1214 

2.600 

1.920 

215.7 

1241 

Germany 

(DM) 2020 

3.883 

3279 

1 

0404 

9922 

1.122 

4.237 

101.1 

8499 

4299 

0922 

0410 

0279 

0249 

7280 

0221 

be lend 

(K3 50.94 

9478 

8256 

2473 

1 

2454 

2.774 

1048 

2409 

2079 

10.63 

2033 

1914 

2.172 

1.604 

1802 

1268 

Briy 

« 2278 

0288 

0.340 

0.101 

0241 

100. 

0.113 

0.427 

10.18 

8471 

0433 

0963 

0941 

0068 

0965 

7.343 

0052 

- WetheriandB 

(FT) 1827 

34 T7 

3.012 

0291 

0261 

8642 

1 

3.777 

90.09 

7495 

3.832 

0.733 

0388 

0783 

0.578 

6497 

0484 

M^toVHRU 

nuiwy 

(Nik) 48.63 

9246 

7276 

2280 

0255 

2343 

2248 

10 

2302 

1962 

1015 

1.011 

0968 

2974 

1.531 

1720 

1229 

■ Pratugal 

(E< 2029 

3.793 

3244 

OlSBB 

0.400 

982.1 

1.110 

4.182 

100- 

8320 

4253 

0214 

0.406 

0269 

0.642 

72.12 

0215 

Spain 

(Pt«) 2420 

4258 

4.019 

1.189 

0.481 

1160 

1234 

5.039 

1202 

100. 

5.112 

0978 
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1.045 

0.772 

86.68 

0620 

Sweden 

(SKr) 4723 

8217 

7262 

2.328 

0241 
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2.610 

9.657 
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10 

1913 
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2044 
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1692 

1212 

Switzerland 

(SFr) 25.05 

4.661 

4.100 

1216 

0482 

1207 
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5.152 
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1022 

5227 

1 

0499 

1.068 

0786 

88.63 

0633 

UK 

C£) 5023 

9245 

8239 

2433 

0266 
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2.735 

1023 
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2059 
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1 

2.142 
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1270 

Cwfeda 
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4283 

3246 

1.138 

0460 

1130 

1277 

4223 

115.0 

95.70 

4293 

0.838 
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1 

0.739 

82.96 

0.593 

US - - 

(S3 31.75 

5907 

5208 

1241 

0223 

1530 

1.729 

6230 

155-8 

129.6 

8925 

1267 

0232 

1.354 

1 

1123 

0903 

■ Japan 

^<Y) 2827 

5259 

4.638 

1272 

0255 

1362 

1239 

5.813 

138-7 

1154 

5886 

1.128 

0263 

1205 

0800 

100 

0.715 

Ere, . 

' 39.65 

7258 ‘ 

6487 

1.920 

0.776 

T906 

2-154 

8.134 

1949 

1614 
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08030 

08026 

-09082 

09036 

06020 

38 

1905 

Mar 

19800 

19800 

+0.0016 

19820 

0.8122 - 

08122 

-00078 

09122 

08122 

10 

610 

Jun 

- 

79780 

+00010 

1.5610 


LOW 

EsL vd 

Open im. 
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COMMODITIES AND AGRICULTURE 


Concern over heating oil supplies as prices soar 


By Deborah Hargreaves 


Europe and the US could 
face a crisis this winter over 
heating oil supplies as prices 
soar to post-Gulf war highs 
and stocks plummet to their 
lowest level ever. 

The US government has 
called an emergency meeting 
with oil companies on Fri- 
day to talk about how to 
ease supply problems. 

“Everyone is concerned 
about shortages," said Mr 
Ken Miller, market analyst 
at Purvin & Gertz energy 
consultants in Houston. 


Texas. “And there is some 
reason to worry. The situa- 
tion is precarious and a cold 
winter will lead to a scram- 
ble for stocks." 

Gas oil prices on the Rot- 
terdam market have risen by 
65 per cent in the past year 
to §244 a tonne this week. 
Gas oil is similar to diesel 
and is used in Germany and 
Prance for domestic heating. 

Jet fuel has risen by more 
than $100 a tonne over the 
same period - leading some 
airlines to consider introduc- 
ing plastic plates and lighter 
equipment to save fueL 


“This is a market that usu- 
ally moves by about $20 a 
tonne ova* the winter and 
now it’s taken off." said Mr 
Lindsay Horn, executive 
director, energy derivatives 
at Lehman Bros in London. 

Prices for products such as 
heating off. diesel and jet 
fuel have pushed up the 
crude oil market, where 
stocks are also tight. 

Oil markets have been in 
backwardation for more 
than a month, meaning that 
prices for oil for immediate 
delivery are higher than 
those for future delivery - 


the opposite of the normal 
situation in the commodities 
markets. High “spot" prices 
have further discouraged 
stock-building- 
European distillate stocks 
- such as gas oil, diesel and 
jet fUe! - are more than 30m 
barrels lower than a year 
ago at 286m barrels, and US 
stocks are 21m barrels lower 
at 111m barrels - an historic 
low. Stocks have tumbled in 
part because of a colder than 
usual winter in the northern 
hemisphere, leading to large 
stock draw-downs in the US, 
Europe and east Asia. 


In recent years, oil compa- 
nies have tried to reduce 
their stocks in crude oQ and 
products such as gas oil to 
cut costs, but this has left 
the mar ket vulnerable to a 
surge in demand. 

The price rise for oil prod- 
ucts has been exacerbated 
by many consumers leaving 
it late to buy in supplies, 
because they had been 
expecting the return of Iraqi 
oil to the market to depress 
prices. When this failed to 
materialise, users have been 
forced to try to buy up 
stocks at high prices. 


In the European Union, a 
change in specifications of 
diesel fuel for transport to 
reduce sulphur, introduced 
by the European Commis- 
sion at the beg in n in g of 
October, has put further 
pressure on stocks. 

With the US and European 
markets so tight, there has 
been little of the transatlan- 
tic trade which has tradition- 
ally kept the mar ket in bal- 
ance. The industry is 
working to try to meet the 
increase in demand, but 
prices could s ti P have fur- 
ther to rise. 


Gas o3 


Rotter da m spot, price 

SperbaoeJ . 
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By Tony Tassel! in Bombay 
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Brent blend 
breaks $25 


Borax steps up search for new deposit 


By Kenneth Gooding 
in California 


MARKETS REPORT 


By Robert Corzine 
and Deborah Hargreaves 


Oil prices briefly broke 
through an important psy- 
chological barrier yesterday 
as the price of Brent blend 
for November delivery, the 
global benchmark, hit 525.06 
a barrel yet another post- 
Gulf war high 

Prices eased in late Lon- 
don trading to around $24.70 
a barrel on profit-taking. 

Traders said the market 
continued to be driven by 
high demand for refined 
products. It was also sup- 
ported by concerns that 
fighting in the Kurdish areas 
of northern Iraq will reduce 
even further the likelihood 
of an early resumption of the 
UN oil-for-food plan. 

Although there have been 
no shortfalls of crude to fuel 
the current product-driven 
rally, buyers remain nervous 
that an early cold snap in 
the northern hemisphere 
could send demand soaring. 

Palladium prices hit a 
three-year low as the market 
continued its recent decline 
to 81 16.50 an ounce. Palla- 
dium is used chiefly in elec- 
tronics and catalytic con- 


verters. Demand from elec- 
tronics users has dropped 
this year because the indus- 
try is over-stocked and Rus- 
sia has continued its policy 
of selling its stockpile, which 
has kept the market comfort- 
ably supplied with metal. 
One market analyst said 
recent attempts to push the 
metal through the $120 level 
had failed and prices were 
likely to remain low. 

At the Chicago Board of 
Trade, the grains complex 
bounced in early trading, 
with prices for soyabeans, 
com and wheat up between 
one and two cents a bushel, 
following Monday’s sharp 
falls. Rumours that China 
was buying 50,000 tonnes of 
US soyabeans lent support to 
the price. 

Sugar futures on the Cof- 
fee. Sugar and Cocoa 
Exchange in New York 
broke out of their recent 
trading range to reach 11 
cents a pound in mid-morn- 
ing trading, but later slipped 
back. 

Mr Bill O'Neill, commodi- 
ties analyst at Merrill Lynch, 
said that some physical 
interest in the market com- 
bined with the activities of 
tbe hedge funds to push 
sugar out of its recent range. 


Borax, one of the biggest 
cash generators within RTZ- 
CRA, the Anglo-Australian 
mining group, has stepped 
up its search for a replace- 
ment for its borate deposit in 
California’s Mojave Desert. 

Borax's deposits in Boron, 
90 miles north of Los 
Angeles, account for 44 per 
cent of global output They 
are due to run out in about 
40 years’ time. 

Borates are used in hun- 
dreds of products and pro- 
cesses - from cookware and 
medicine to nuclear waste 
storage and space explora- 
tion. The biggest uses are in 
glass production, detergents, 
agriculture, and enamel and 
ceramic glazes. 

Mr Ian White-Thomson, 
Borax chief executive, said 
the move was both aggres- 
sive. because Borax is deter- 
mined to keep its dominant 
position in the market, and 
defensive, because Borax 
does not want another com- 
pany to flnd one first. 

Three other big groups 
and several small companies 
are searching for borates, 
which are comparatively 
rare, with large deposits in 
only a few places. Apart 
from California, other depos- 
its are in Turkey, South 
America, China and Russia. 
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Borax's California’s Mojave Desert site. The company has lifted spending in search for the next ‘monster’ deposit 


Mr White-Thomson said he 
thought that the next “mon- 
ster” deposit, similar to the 
one at Boron, was most 
likely to be found either in 
California or Mexico. 

Borax gives little financial 
detail on its operations - 
including how much it 
spends on exploration - 
because of its dominant mar , 
ket position. However, Mr 
Bob Munro. Borax vice-presi- 
dent, exploration, said his 
budget had been boosted to 
intensify the search. 


He said Borax focused on 
the problem after a small 
Canadian company discov- 
ered the huge Volsey’s Bay 
nickel deposit in Labrador 
and Inco of Canada had to 
pay heavily to acquire con- 
trol of the deposit and retain 
its prime position in the 
world’s nickel market 
Last year Borax's net earn- 
ings rose from US$105m to 
5125m, about 7 per cent of 
the RTZ-CRA totaL 
Mr White-Thomson 
insisted that the company 


was not being used as a cash 
cow, rather than being devel- 
oped. “This is a 10. 20. 30- 
year business," he said. 

Capital expenditure has 
been boosted from less than 
$20m a year to $40m-$50m as 
processes and equipment at 
Boron have been upgraded. 

Mr White-Thomson said 
the lm tnnnw a year borate 
global market was growing 
in line with economic activ- 
ity - about L5 per cent a 
year. However. Borax wants 
to expand at a faster rate. It 


cannot expect to boost mar- 
ket share substantially, so is 
spreading its sales efforts to 
new markets. Sales In China 
and Russia have tripled. It is 
also searching for new appli- 
cations for borates. 

projects under evaluation 
include: gypsum, wallboard; 
ceramic glazes and glazes for 
cement and ceramic roofing 
tiles; de-lnking and other 
processes in paper recycling; 
slack modifiers: temporary 
corrosion protection; and 
industrial slurry treatments. 


An international pepper 
futures exchange is expected 
to start operations in Janu- 
ary at Cochin in Kerala 
state, southern India. 

the Cochin International 
Commodity Exchange, 
located in the heart of the 
historic Malabar Coast spice 
producing district, will be 
the second ex c han ge in the 
world, after Kuala Lumpur, 
to trade international 
futures contracts in black 

pepper- . 

The move marks a return 
to international futures 
trading in India. Until tbe 
second world war, India had 
one of tbe largest commodi- 
ties futures exchanges in the 
world, with active trading 
in such products as cotton, 
mustard seed, castor seed, 
wheat and b ullion . 

However, futures trading 
was banned following war 
shortages and was reintrod- 
uced for the domestic mar- 
ket in 1953 in only a few 

i commodities. 

I Initially, the Cochin 
futures exchange win focus 
on black pepper - but 
bourse officials hope to 
orpanil trade to other com- 
modities produced in the 
south of India, such as cof- 
fee. turmeric and ginger. 

They also hope tbe hedg- 
ing facilities for futures con- 
tracts will help generate 
increased demand for Indian 
pepper. India is the largest 
producer and exporter of 
black pepper, accounting for 
about a third of the world’s 
annual production of some 
180,000 tonnes. 
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(As at Ttxesday's ckue) 


AJunlrium *125 to 961 .575 

Ahmrium aUoy -440 toTOMO 

Coppir -10050 to 191,550 

Land -875 to 116,100 

Nickel -»834 to 4 1.004 

Zre -12S to 540,825 

Tm -75 toiUKn 




COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM, 99.7 PURITY (S per tonne) 


Precious Metals continued 

■ GOLD COMEX (100 Troy Oz,: Srtroy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE <£ per tome) 


SOFTS 

■ COCOA UFFE (E/toma) 


MEAT AND UVESTOCK 

■ LIVE CATTLE CME (40,0008s; cents/Ibs) 


Close 1324-25 1 

Previous 1294-95 1 

High/tow 13 

AM Official 1321-22 15 

Kerb dose 1 

Open im. 219,821 

Total daily turnover 96.471 
■ ALUMINIUM ALLOY <S per tonne) 


3 mtta 

1356-57 

1328-29 

1383/1331 

1353-53.5 

1355-56 


dose 1198-203 

Previous 1 170-75 

High/law 

AM Official 1195-21 

Kerb ctoee 

Open irrt. 5.746 

ToH daily turnover 1.405 

■ LEAD (S per tonne) 


1223-25 

1195-200 

1230/1207 

1220-25 

1225-30 



Sod 

Oaf* 



Open 


Sen 

Day's 


Qpoo 


Sait 

Oafs 



Opaa 


Sett Day’s 


Open 


price change Hgh 

low 

Voi bit 


price ebange Mgb Low 

IM 

bit 


prica ebanga 

Mgb 

low 

Hal Int 


. Met chwigB 

Low Yd tat 

Oct 

381.1 

-0.4 

381.1 

381.1 

8 26 

HO* 

9755 

-055 9850 97.40 

154 

1,162 

Doc 

965 

-6 

968 

962 

974 30,450 

Oct 

70275 -0275 

70900 

70275 2.042 16724 

Dee 

3833 

-0.5 

383J 

383.0 

6551 111k 

Jan 

99.85 

-055 1X55 99.30 

IX 

2526 

Mar 

992 

-5 

995 

988 2,195 40278 

Dac 

84.700 +0575 

65.100 

64X0 7518 37,777 

Feb 

3865 

-0.5 

3869 

3852 

IX 16126 

Mte 

101 .00 

-030 101.40 10050 

307 

1593 

MW 

1005 

-6 

1006 

1002 

523 18,188 

Fab 

63525+0525 

63300 

SL9X 2583 16724 

Apr 

387.7 

-05 

388.0 

3872 

259 10,850 

Nay 

10690 

-030 103.40 10250 

116 

1249 

51 

1019 

-4 

1023 

1018 

527 11273 

Apr 

65 575 

B522S 

65 000 962 6973 

Jen 

390.1 

-05 

3902 

390.0 

244 11553 

Jte 

10425 

-1-05 104.X 10450 

40 

160 

sw 

1033 

-4 

1034 

1030 

968 4.007 

Jon 

63525+6,125 

66225 

62850 383 4.744 

Aug 

392.6 

-0.5 

- 

- 

5 4,038 

Nov 

9825 

-025 9825 96X 

12 

52 

Dec 

1042 

-8 

1042 

1038 

IX 3.795 

A X 

62.650 

63.000 

626X 283 4531 

Total 





7212196884 

Total 



M7 

6248 

Taw 





5206131201 

Total 



14580 89.132 

■ PLATINUM NYMEX (50 Troy oz.: SAroy oz.) 

■ WHEAT CBT (5.000bH min; {sena/GOto bushel) 

H COCOA CSCE (10 tonnes; Vtonnas) 

■ LIVE HOGS CME (JO.OOOfcK oareWBa) 

Oct 

3888 

-1.1 

3860 

3855 

1 34 

Dec 

421.75 

-7.75 433.X 421.X 

7.914 

42,154 

Doc 

1396 

+17 

14X 

1374 3566 27224 

Oct 

56650 +0525 

S6.8OT 

S2X 1,196 2520 

Jan 

3885 

— 1.1 

389.5 

3885 

948 19257 

Mar 

41050 

-450 41950 410.X 

3.484 15258 

Mar 

1426 

+15 

1428 

1405 

957 21506 

Dec 

54550 +67X 

56X0 

54250 7510 16502 

Apr 

391.1 

—1.1 

3925 

3915 

176 7,416 

MW 

39250 

-425 39950 39250 

245 

1,745 

M«Y 

1441 

+16 

1443 

1424 

IX 6882 

Fob 

75.275 +6275 

75X0 

745X 1510 7272 

M 

3M.1 


- 

- 

3 920 

JPI 

37325 

-4.X 3XX 372X 

BZB 

M64 

JM 

1455 

+14 

1455 

1442 

4 6247 

Apr 

71550 +0025 

71.825 

71.1X 418 3518 

Oct 

397.6 

— 1 .1 

- 

- 

27 

sop 

37650 

-SX 

10 

217 

Sap 

1470 

+12 

1470 

1458 

1 5593 

Jan 

75575 +6.175 

765X 

75X0 2X 3.176 

Totel 





1,125 26354 

DOC 

384.X 

-480 39150 384.X 

5 

165 

Dec 

1493 

+12 

1479 

1474 

1 774 

Jte 

73.475 +6175 

73475 

7270Q 15Q 778 

■ PALLADIUM NYMEX (100 Troy oz.; S/troy ot) 

Totel 



12287 

86158 

Tow 





4,153 79210 

Total 



16908 
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Close 743-4 

Previous 731-32 

High/low 740.5/740 

AM Official 7403-1 

Kerb close 

Open art. 39335 

Total dsty turnover 10.857 
■ NICKEL (5 per tonne) 


749-50 

739-40 

753/740 

746.5-7.5 

749-50 


Dec 117.50 -025 117 75 117.30 368 7,735 

Mar 11830 -025 118.50 11825 1 189 

Jen 1T9JS -025 - - - 115 

Total 369 8£38 

■ SILVER COMEX fijQOQ Troy oz; Centa/hay ca.) 


M MAIZE CBT (5,000 bu min: centa/5BUa bushel) 


Close 
Previous 
High/low 
AM Official 
Kerb dose 
Open Int 
Total daly turnover 
■ TTN (3 per tonne) 


6990-7000 7100-10 

7010-20 7125-30 

7031 7155/7110 

7031-32 7145-50 

7115-20 

43,592 

15^23 


Oct 

5X.9 

+12 

_ 

- 

2 

1 

Dec 

5045 

+1.0 

5065 

5X5 

8,176 652X 

Jaa 

508 6 

+69 

- 

- 

5 

26 

Mar 

511.6 

+69 

5125 

5060 

405 10238 

May 

5163 

+0.9 

517.0 

5135 

10 6,412 

Jol 

Total 

521.0 

+0.9 

— 

“ 

45 4592 
6592 93558 


ENERGY 

■ CRUDE OIL NYMEX (1.000 barrels. S/barrel) 


Close 

5935-45 

5995-6000 

Previous 

5640-50 

6000-10 

High/low 

5960 

6015/5950 

AM Official 

5080-66 

6010-15 

Kerb dose 


5995-6000 

Open int 

15.715 


Total dally turnover 

4223 


M ZINC, apodal High grade <$ O or torme) 

Close 

984-5 

1020-21 

Previous 

992.5-932 

1018.5-19.0 

High/low 

996 

1023/1015 

AM Official 

995.5-6 

1020-21 

Kerb dose 


1021-22 

Open Int. 

74.009 


Total daily turnover 

20,670 


■ COPPER, grade A (S per tome) 

Close 

19B0.5-62J> 

1951-52 

Previous 

1944-45 

1937-36 

High/low 

1962/1953 

1968/1930 

AM Official 

1962-63 

1953-54 

Kerb dose 


1944-45 

Open Hit. 

175*488 


Totd da*y kanover 

76,756 



Latest Days Open 

price change Mgfa Low VM lot 

v 25.35 -027 25.72 2522 32.390 50,058 

c 24.98 -023 25.31 24.90 26R1S 88.676 

a 24.47 -0.19 24.77 24.40 10,789 51.398 

b 23.84 -0.16 24.05 2320 4,806 34311 

tr 232G -0.14 23.41 2320 4298 20204 

r 2269 -0.19 2£6S 22.69 1,209 14,624 

tel 891644423486 

CRUDE OIL IPE (S/barrel) 


latma Day's Open 

price cmage Mgb Uiw Hoi bt 

24.81 -025 2506 24.81 14,725 22320 
24.14 -024 24.60 24.14 17.863 72207 
2351 -0.19 2337 23.51 6362 30219 
22.75 -0.18 2307 22.75 1,964 19X2 
2206 -0.11 2228 22-06 1229 28,188 
2150 -0.03 21.6E 21.38 1,228 7,437 


HEATING OIL WTMEX (46000 US gate; PUS gallt.) 
Latest Day's Opes 


Dec 286.50 - 28850 284.75 33^63159301 

MV 29350 *0.50 29450 29150 10381 78258 

May 29850 +055 300.00 297.00 3361 35323 

Jd 300.75 -155 30125 30000 3,197 28389 

S«P 28000 -050 289.00 287.75 95 3317 

Dee 288.00 +1.75 28000 284.00 1.474 19528 

Total 52359 324466 

■ BARLEY UFFE (E par tonne) 

Nov 9755 -055 97.00 9850 10 708 

Jsta 98.75 -0.25 98.00 98.00 10 733 

■Mr 10030 -050 9950 99.50 1 198 

May 101 55 -130 - - - 115 

Sen 9450 -055 - - - 1 

Total 21 1,775 

H SOYABEANS C8T (SUQObu mb; c»tt/6C8i Bushel) 

Nov 63250 +4.00 695.00 88955 52531 84.164 

Jan 69850 +455 701.00 695.00 12588 38512 

M3T 705.75 +450 70850 70155 5332 2S575 

May 70855 +355 71050 70600 2328 14504 

Jsl 71055 +3.00 71330 70830 6850 13,107 

Aug 70930 +5.00 712.00 70730 454 782 

T«*ri 79571 181,881 

M SOYABEAN PEL CBT (60.000lbs: cents/lb) 

Oct 22.75 +0.13 22.75 2256 484 1,009 

Dee 23.09 +0.14 23.14 2286 14389 50574 

Jars 2336 +4X09 2339 23.15 3352 16151 

MV 23.71 +0.05 2350 2353 3593 16578 

Hay 24.00 +0.04 24.18 23 65 Z451 8.7B 

JaJ 24.30 +0.05 24.40 2450 2556 3.186 

Totel 27389 99384 

■ SOYABEAN MEAL CgT (100 tens; SAon) 

Oct 2353 +05 2364 2335 2546 3507 

Dec 230.1 +0.6 231.3 2267 183G5 44,106 

Jaa 227.1 +O.I 2293 2265 2,652 10,335 

Mar 2243 +05 2263 223.7 3539 14378 

May 222.9 +1.3 2Z33 222.0 1.645 6568 

Jet 2225 +15 2235 221.5 555 4.030 

Total 36062 87571 

■ POTATOES UFFE (E/tonne) 


M COCOA (1CCO) (SWa/tome) 

Oct 14 Price 

Dafly 103157 


Piev. day 
1041.18 


36150 

M PORK BELLIES GME (JO.OOOtbs: cente/lba) 
Fab 71.425 -0 475 72300 69500 2.789 5.402 


1 UFFE (Srtoone) 


■or 

1528 

+6 

1535 

1517 1X9 11385 

Jan 

1459 

+1 

1485 

1454 1272 10,689 

Mar 

1422 

+2 

1425 

1418 

406 6277 

May 

1402 

+2 

1405 

1398 

193 2348 

M 

14X 

- 

1405 

1398 

35 259 

Sep 

1400 

+3 

1405 

14X 

10 37 

Totel 





3A8S 31, IX 

■ COFFEE •C CSCE (37500ibs; centsAbs) 

Dec 

114.20 

-OX 11530 11320 6883 16633 

Mar 

105-20 

-035 

105.90 10430 

1,835 7.465 

■ay 

104X 

-OX 10500 

104.X 

173 2.589 

M 

104.25 

-0.70 104X 10430 

27 810 

SRi 

10420 

-OX 

- 

- 

1 284 

Dec 

10465 

-035 

- 

- 

17 313 

Total 





6916 27,157 


71.425-0475 72300 69500 2.789 5,402 

71575-6725 72.000 89.400 153 875 

73.500 -0400 73300 71.100 51 299 

73.000-0.675 74300 71.475 31 137 

74.400 - - 7X100 1 28 

3324 6741 


CROSSWORD 
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LONDON TRADED OPTIONS 

Strike price S tonne — CaBs — — Put* — 


M COFt-cc: (ICO) (US cente/pound) 


Oct 14 

Comp, daly 

15 day arareoe _ 


99.62 

96.84 


Pie*, day 
10614 
96.46 


■ WHITE SUGAR UFFE (S/tonne) 

Dec 3168 -2.4 3250 3203 1.475 6104 

Mar 3163 -15 321.5 3165 1,478 11520 

May 3175 -15 3215 317.0 366 3,694 

AUR 3195 -13 3233 3195 105 1.632 

Oct 3103 -2-1 3164 311.0 44 988 

Dec 3133 -1.0 3164 3143 23 254 

Total 6301 27,188 

■ SUGAR 11* CSCE (112,000073; centa/Bas) 
Iter 1673 -0.13 1135 10.71 7.421 83.763 


(89.7%) LME 

Nov 

Feb 

Nov 

Feb 

1300 

51 

94 

21 

34 

1400 

11 

44 

81 

82 

1500 

1 

17 

171 

154 

■ coppm 
(Grade A) LME 

Nov 

Feb 

Nov 

Fob 

1800 

154 

181 

8 

56 

1900 

77 

124 

28 

97 

2000 

29 

81 

80 

152 

■ COFFEE UFFE 

New 

Jan 

Nov 

Jan 

1450 

72 

72 

. 

64 

1500 

29 

51 

7 

83 

1550 

6 

36 

34 

128 

M COCOA UFFE 

Dec 

Mar 

Dec 

Ma- 

950 

37 

70 

22 

28 

975 

24 

56 

34 

39 

1000 

16 

43 

51 

SI 

M BRENT CRUDE 
IPE 

Dec 

Jan 

Dec 

Jan 

2400 

173 

102 

72 

. 

2450 _ _... 

86 

92 

90 


2500 

65 

84 

- 

- 


LONDON SPOT MARKETS 
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M LME AM OfBcW E/S rater 1-5841 
LME Closing E/S rat* 1-3820 


Spot 15B29 3 rafts 15814 Sots 15799 9 nttS 15784 
■ HIGH GRAPH COPPERjCOMEX) 



price change High 

ipar 

VM tat 

Hot 

323 

-2.5 

- - 

_ 

2 

Hm 

76W 

-1.X 

74.15 

72.80 12.765 36223 

Mar 

74.0 

-23 

- - 

- 

- 

Dec 

72.80 

-0 88 

7675 

7235 

9320 37.005 

Apr 

743 

-23 

760 721 

20 

1382 

Jaa 

71.70 

-OX 

7240 

7150 

5321 24.448 

Mw 

84.0 

-33 

- 

- 

17 

Fab 

6930 

-0.43 

6675 

69.15 

3X0 73322 

Jbi 

943 

-20 

- 

- 

- 

Mar 

XX 

-0.43 

X.45 

66X 

492 6414 

Total 




a 

1*401 


May 

10.72 

-609 

1092 

1671 1,702 27370 

M CRUDE OB- FOB (oer barren 

+Or- 

Jel 

1662 

-609 

10X 

10.62 

772 17378 




Oct 

1662 

-0.07 

10.77 

10X 

535 10,637 

Dubai 

$2230-2.40 

-0.35 

Mar 

10 56 

-607 

10.83 

1655 

244 3.189 

Brent Blend (dated) 

$2431-4.56 

-0215 

May 

1653 

-639 

10X 

10X 

40 460 

Brent Blend (Now) 

$2439-4.64 

-0238 

Total 




16714143341 

W.TJ. 

$2538-5.30 

-037 


62.45 -058 6145 


Sea Dam 
price derm Mgb 
9150 +6 40 9350 
9130 +0.60 9255 
90.60 +050 9230 
M 15 +0.45 91.40 
8930 +050 893S 
8610 +030 9650 


Open 

Lw W U 
91,50 623 2562 

9130 105 2,159 


106 4,249 

32321 142357 


M FRHIaHT (BtFFSQ UFFE (SlQ/index point) 


9030 4,738 24,173 


1 1346 
6 938 

756 9,909 
8328 57f72 


PRECIOUS METALS 


GAS OIL IPE (5/tamat 

Sett Day's Open 

price chaopa Mgb Low Vd ka 

* 23050 -625 234.25 230.00 7297 27372 

c 224.75 -225 226S 224.50 4.540 20244 

n 21675 -130 22150 21625 2332 15,778 

b 210.00 -650 21200 20650 1331 4.130 

r 20050 -050 202.00 20600 470 4.892 

r 19 130 -675 19175 19675 528 4288 

td 11388 86540 


Oct 

1140 

-5 

1150 

1145 

23 

1,098 

Ho* 

1240 

_ 

1245 

1240 

57 

837 

Dec 

1230 

- 

1240 

1235 

12 

137 

Jan 

1245 

-5 

1258 

1245 

41 

1373 

Apr 

1285 

-11 

1270 

1265 

13 

544 

Jol 

1100 

-10 

- 

- 

_ 

135 

Totel 

Gfaae 

PlH* 



IX 

4.198 

HR 

1076 

1054 






■ COTTON NYCE (SgOOOlbs: centaAbd 

Dae 74.12 +039 7440 7335 5282 26582 

Ibr 7617 +0.62 7650 7430 940 11331 

Hay 7605 +675 7625 7555 466 6956 

M 7655 +052 77.00 7630 287 S,4lfl 

Oct 7680 -0.10 77.00 7830 69 1,104 

Dee 7640 - 7680 7030 346 4,116 

Total 7^58 56066 

■ ORANGE JUICE WCE pSJOOIba; cwrte/fas) 

Her 114.80 +185 11430 11136 936 6345 

Jan 10680 +150 10680 10430 1593 6548 

Mar 1073b +135 10680 10630 270 2.990 

May 10920 +1.50 10820 107.75 27 877 

■bd 111.00 +1.40 - - 2 519 

11180 +130 - - 242 

To « 812 17412 


■ OIL PRODUCTS NWEpnxnpt dateary OF (tains) 


Premium Gasoline S242-244 

Gas OH S234-236 

Heavy Fuel OS S 123- 125 

Naphtha S230-232 

Jet fuel S2BO-261 

Ossel S253-267 

M NATURAL GAS (Pwceftherm) 


Bacton (Nov) 1330-330 +0.10 

Ateotoum 4<gia Ter. Lana bn toini 35 s 87SS 
m OTHER 


■ LONDON BULLION MARKET 
(Prices supplied by N M Rothschild) 


NATURAL GAS NYMEX (1 6000 mnBtu SftanBag 


GoUfTroy oz) S price E equlv SFr equlv 

Close 38120-38150 

Opening 3813M8155 

Mon*iq fix 381.00 240.91 48139 

AHennin fix 381.00 240-65 481.78 

Day's High 381.3038150 

Day's Low 38600-381.10 

PravkxE ck»e 38130-38150 

Loco Ldn Mean Gold Landtag Rates (Vc USS) 

1 month __-...3.79 6 months .... 3.58 

2 months 3.79 12 months -3.85 

3 months —3.55 


Latest Day's 
price change Hgh 
1385+0.005 1410 
2545+0.065 2570 
1575 +0052 2.600 
2440 +0 037 1474 
2270 +0.037 2290 
2380 +6017 1094 


FUTURES DATA 

AB futures data suppBad by CMS: 


Iff W H 

1288 14.015 27377 
1470 7326 31572 
ISO 4.161 19379 
2400 1407 11574 
2230 885 7573 

2.080 236 6070 

26784147,191 


■ UNLEADED GASOLINE 

KYMEX (42,000 US galls.; OHS gattp 

Latest DaYs 

price change mgb Leer 


SBver Fbc 

p/troy oz. 

US cts equlv. 

flow 

G6.80 

-630 

68.75 

6650 

Spot 

317.05 

502.00 

Dec 

G6X 

-691 

6S.X 

85.70 

3 months 

321.40 

503.40 

Jan 

64.9Q 

-ax 

65X 

MX 

6 months 

325.65 

514,70 

Fafi 

64X 

-041 

64.95 

64.40 

1 yew 

334.60 

527.70 

Mar 

8435 

-051 

84.70 

64.55 

Gold Coins 

$ price 

E equlv. 

Apr 

66.60 

_ 

66X 

6650 

Krugerrand 

388-389 

244-246 

Total 





Maple Leaf 

388.20-388.70 







New Sovereign 

86-90 

54-57 







71 1.756 

71 2516 
17,67 82587 


Minor Met^s 

European free market tan Metal Bufledn, 
4 per b h wreehouee, untees otherwise 
stated Oast week's in brackets, where 
changed). Antimony: 99.85%, S per tonne, 
2,150-2300 (2350-2300). Btanwih: mm. 
9939%. tome lots 330-3.7a Cwlndunr 
min. 99.95%, 80-85 (85-90) cents a pound. 
Co bolt MB free market, min. 90.8%, 
22 .00-22 .BO; min. 99.3%, 20.50-21.50 
(21. 00-21. BO). Mercury: min, 9939%. S 
per 76 lb flask, 182-172. Mefybdenwrre 
drummed molytxUc roods, 4.30-5.30 (530- 
5.60). Selenium: min 99.5%. 3.00-4.0 
(3-00-430). Tungsten ore: standard mm. 
65%, S per tonne unit (10kg) WO. df, 
40-53 (45-55). Vanadnm: mm. 98%, df. 
3.05-330. Uranium: Nuexco unrestric t ed 
exchange value. 1535. 


VOLUME DATA 

Open intreest and Vohana data shown for 
«mtracta traded on DOMEX NYMEX CBT. 
NYCE. GM£ CSCE and IPE Crude OB are 
one day In arrears. Vofcme & Open ti l e r e st 
Wafa are for al traded months. 


INDICES 

■ RITTERS (Base: 1B/9/31 d 00) 

Ort 15 Oct 14 month ago year ago 
1875.5 1876.7 1908J 21023 

■ CRB Futures (Base: 1967=100) __ 

I 4 Oct 1i month ego year ago 

-245.48 245.70 

M GSCI Spot (Base: 1970ml 00) 

°c* I* Oct It month ago year ago 
210.56 20648 20032 181.01 


Gold (per tray az)A 
S8ver (per troy caJA 
Platinum (per tray os.) 
Psdadiurn (per troy ca.) 
Copper 

Lead (US prodj 
Tm (Kuala Lumpur) 

Tn (New York) 

Come [We weight) 
Sheep (live weight) 

Pigs (five wsi^e)T 
Lon. day sugar (raw) 
Lon. day sugte (wte) 
Barley (Eng. lead) 
Maize (US No3 YeHow) 
Wheel (US Dark North) 
Rubber (Nov)V 
Rubber (Dec)¥ 

Rubber (KL RSS Nol) 
Coconut Ofl (Ph«§ 
Pehn Oil (Meiay.)§ 
Copra (Phll)§ 

Soyabeans (US) 

Cotton OuttacffA' fade* 
WooStops (54s S(4») 


S38135 

SOLSOc 

S38450 
S1 1635 
993c 
45.00c 
14.80r 

277.50 
95.48p 
1 15.32p 
10033p 
*275.00 
S331.5G 
>03.50 

126.50 

Unq 
82.75p 
S2.75p 
310j)v 
$740. Ox 
54aaz 
S477.0X 
207 J) 
74.75 
405p 


C p* tairt* iMtmm <*her**n bum p penrong. c MVh 
r ittSOttkB. m , Oafllm No* = W 

Lontsi RiysaL § OF ftoCwdam. - 5uA>r mate* ctoaw • 
Ownge on 06 ffiared an ABre'rmd al pgs sou. 


Most solutions relate to motoring 

ACROSS 5 ■ 

l Note a motorist's affliction? 
Better if he had stayed 6 i 

here! (6) 

4 Leaders of science, poorly 7 ] 
dressed, got It in the neck 

(3) 8 i 

10 Steer with wings making , 

salt from sorrel (7) 9 < 

11 With all suits alike, not 14 - 

behind (2-5) 

12 Abominable beast, still one 

(4) 17 j 

18 Winter protection makes i 

zany feet zanier (10) lg j 

15 Friar on the Colorado (6) i 

16 Criminal’s car? I don’t 19 1 
believe you! (7) 

20 Would you buy one from a 22 i 

cursed crook? (43) . 

21 Crafty old dance? (6) 23 ‘ 

24 They may wink at fashion- 25 I 

able Christians keening a 1 
cat (10) a 27 

26 Covering for wheels need- 1 
mg afr? (4) 1 

28 Five among nervy horses 
show feelings of fear (7) 

25 Keep raising your profile 
tUl opening night initially 
with an element for tunine 
(7) 

30 Romance among the flow- 
ers? Don’t get up! (3A3) 

31 A spirit, almost a fevourite 
part (6) 

DOWN 

1 1844 was one for vulcanisa- 
tion ($) 

2 Checks for hot meals when ' 

Ted comes in drunk? (4^3 

3 Clothes needing changing? 


5 Think of a drink with odd 
numbers in it (8) 

6 Learnt characters on a hlDi 
it changes direction (10) 

7 Measurement for cleansing* 
Augean stables (?) 

8 Bird that prevents dazzle 

(6) 

9 Girl with a little money (5) 

14 Screw-in end incorrectly-' 

and it will get there before 
you (10) 

17 Does tt let only, the good" 
tunes through? (3,6) 

18 Deplorable discrimination 
falsified the best data-<45) . 

19 No gas? 03 must be used, 
an angles being equal (8) 

22 Fuel that doesn’t survive 
<m the railway <€> 

23 Stopper in the thicket (5) 

25 Instinctive urge to take tbe* 

wheel (S) 

27 Keep up the pressure on 
the historic port (4) ' 


' L'*. 
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Solution 9,199 
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gaaannn rcjhbddb 
O C1 63 

Hujbei □nQ ranr T, 0 i 3C io 

a fa Q C! f'l rn n M 

naaaannHB GBracn 

| B 0 a □ B □ la 
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LONDON STOCK EXCHANGE 


I 

Investors push Footsie to yet another peak 


FTSE All-Share Index 


MARKET REPORT 


By Philip Coggan, 
Markets Editor 


The London market continued its 
seemingly relentless rise yester- 
day with the FTSE 100 index set- 
ting record intraday and closing 
highs. 

The strength of Wall Street, 
where the Dow Jones Industrial 
Average closed above 6,000 for 
the first time on Monday, gave an 
early lift to London and Footsie 
opened at 4.0S0.1. up 11.4 points. 

The background was almost 
unif ormly positive. A number of 
European stock markets also 
notched new highs. Sterling con- 


tinued its recent rally and gained 
two pfennigs against the D-Mark 
on the day, while gilts were also 
buoyant, with the benchmark 10- 
year issue rising by around a 
third of a point 

Bid activity returned to the 
market with the announcement 
of the long-awaited offer for Blen- 
heim, the exhibitions group, from 
United News & Media. 

Although the £592m offer had 
been trailed for months, it should 
still put further cash into institu- 
tional coffers, already swelled by 
dividend payments and share 
buy-backs. 

The only significant negative 
factor was the decision of the reg- 
ulator Ofwat to bring forward its 


price review of the water indus- 
try, but since it was widely 
expected, the news caused only 
modest damage to share prices in 
the sector. 

The Dow opened strongly again 
yesterday, with the help of good 
results from a host of corporate 
gian ts, including those of Intel, 
which were published after the 
US markets closed on Monday. 
That gave a further lift to the UK 
market at the start of the after- 
noon. 

However, the Dow lost much of 
its gains as the afternoon drifted 
on and London weakened with it 
Having recorded an all-time 
intraday high of 4,063.2 just after 
the Wall Street opening. Footsie 


settled 12.1 points higher at 
4,050.8. Junior indices also made 
modest gains, with the FTSE 250 
rising 5.4 to 4.448.9 and the Small- 
Cap 6.0 to 2,158.4. 

Footsie has now risen by n.5 
per cent since the middle of July, 
when investor concern about a 
possible rise in US interest rates 
was at its height. The 10 year gilt 
yield has fallen by around half a 
percentage point over the same 
period, allowing the yield ratio to 
stay at respectable levels. 

Analysts said the market was 
in an optimistic mood. “Wall 
Street has been going up. There's 
been a bit of a resurgence of bid 
activity and cash balances are 
high. No-one wants to be left out 


and everyone seems to be a 
buyer," says Mr Tim Brown, 
strategist at UBS, although he 
warns that, technically, the mar- 
ket looks vulnerable. “It is a bit 
too high but not dramatically 
so." 

Mr George Hodgson. UK equity 
strategist at SBC Warburg, says 
that "many investors are acutely 
nervous about Wall Street but for 
the moment it is still rising and 
the rally in European bond mar- 
kets is helping to keeping equi- 
ties buoyant". 

Volume was SOLSm shares at 
the 6pm count, of which 54 per 
cent was in non-FTSE 100 stocks. 
The value of customer business 
on Monday was £l-28bn. 
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Indices ami ratios 


FTSE 100 40508 

FTSE 250 4448-9 

FTSE 350 20183 

FTSE AB- Share 1986.18 

FTSE AU- Share yield 3-72 


FT 30 

FTSE Non-Fins p/e 18-29 

FTSE 100 Fut Dec 4083.0 

10 yr GJIt yield “A1 

Long gilt/equrty yW ratio 2.10 


Bast pe rfo r min g sect 

1 Gas Distribution 

2 MecSa 

3 Diversified Inds 

4 Banks: Merchant 

5 Support Services 


+ 2.0 

+1.3 

+1.3 

.+ 1.2 

+ 1.0 


Worst | Hsi fo rm in g sectors 

1 Water - — "1-6 

2 Textiles & Apparel -1.1 

3 Electricity - -1-0 

4 Oil Exploration — -0.9 

5 Insurance . — -0-8 


Standard 

under 


By Steve Thompson and 
Peter John 


Standard Chartered was the 
worst performer in the lead- 
ing index throughout the 
morning session as the 
shares reacted violently to 
news that Cazenove, the 
bank's own stockbroker, had 
adopted a slightly more cau- 
tious line on the stock. 

C-azenove never comments 
on client business, but is 
believed to have told institu- 
tional clients that the pace 
of earnings growth at Stan- 
dard had begun to slow. It 
was pointed out that Caze- 
nove is currently at the top 
of the forecast range For 
Standard, with a current 
year forecast of £902m, 
against a consensus figure of 
around £875m. 

Standard shares hit an 
all-time high of 729 '^p at the 
end of August, but have sub- 
sequently attracted profit- 
taking. They dropped below 
the 700p mark yesterday, set- 
tling a net 18 off at 893 l / z p on 
relatively high turnover of 
5m shares. 

Yorkshire Water, the butt 
of investor criticism for its 
poor performance during 
last year's drought, was sold 
lower after the official regu- 
lator pledged to target leak- 
ages at its next review. 

The company was losing 
up to a third of its supply at 
worst and. although it has 


cut down on the leaks, the 
Ofwat announcement imme- 
diately raised the prospect of 
greater capital expenditure. 

Expenditure is also likely 
to rise because of tougher 
European directives on the 
lead content in water. 

Consequently, the regula- 
tor's comments overshad- 
owed the announcement 
that the company is to lift 
all restrictions on the use of 
hosepipes from the start of 
November. 

Mr Phillip Hollobone of 
Williams de Brae, who reit- 
erated his buy stance on the 
stock, argued that the lifting 
of the ban signals the full 
restoration of the business 
as far as the customer. Now. 
he feels. Yorkshire can begin 
to consider a return of cash 
to shareholders. 

Yorkshire shares fell 1CK4 
to 605Vsp while Hyder and 
United Utilities, also respon- 
sible lor heavy leakage, fell 
17V; to 695p and 9 to 580p 
respectively. 

Wessex Water fell 19% to 
325p on talk that WMX Tech- 
nology of the US is about to 
sell its 19 per cent stake. 

One analyst said: “If this 
stake is on the move, then it 
forms the basis for a bid.” 

Regional electricity stocks 
fell back as Goldman Sachs 
took the axe to its recom- 
mendations. The broker has 
focused on Northern as the 
company likely to experi- 
ence the heaviest dividend 
cut if the regulator extends 
restrictions applied to 
National Grid to the rest of 
the sector. Goldman 
removed its buy stance on 
Northern and also turned 
neutral on London and 
Yorkshire Electricity. North- 


ern fell 9 to 487Vip, London 
15V4 to 585Vip and Yorkshire 
13V4 to 737V»p. 

With oO prices hitting lev- 
els unseen since the Gulf 
war. it was perhaps unsur- 
prising that Shell Transport 
gained 11W to 1040 , /ip. 

It was slightly more sur- 
prising that BP slipped U’.-s 
to 684p. Marketmakers said 
there had been switching out 
of BP on the view that 700p 
was a medium-term ceiling 
for the stock. Also one bro- 
ker has been dealing very 
heavily in BP options and it 
is possible that the deriva- 
tives trading has been a 
hedge to facilitate the selling 
of the underlying stock. 

The takeover speculation 
bubble that has built up in 
Manchester United was 
pricked yesterday, leaving 
the stock deflated and finally 
26V* lower at 532V*p. Dealers 
said that the enthusiasm 
surro unding the shares had 


been built on flimsy evi- 
dence and that an the funda- 
mentals the shares remained 
around 50p too high. 

“There was a big short 
position in the stock and 
that has now been filled. 
There could be more down- 
side in the short term." said 
one leisure specialist. He 
said that, at current levels, 
the stock was valued at 
something like 20 times 1998 
earnings. 

Companies with casino 
interests were aggressively 
chased early in the session, 
amid talk that a government 
announcement about deregu- 
lation, or the relaxation of 
the stringent rules on casi- 
no/gambling industry, was 
imminent. But witb no bard 
news emerging, shares in 
the stocks fell back. London 
Clubs rose sharply, before 
retreating to close only a 
fraction harder at 317p. 
Rank Organisation, the big- 
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gest casino owner In the UK 
with 25 gaming dubs, settled 
4 Vi higher at 448 I /*p. Lad- 
broke gained 3’4 to 208p. 

Royal Bank of Scotland 
was another casualty in the 
banks, with its shares slip- 
ping 13 to 522 Vip in the wake 
of a downgrade by BZW. The 
broker was said to have cut 
its current year forecast to 
£675m from £709m and next 
year’s to £69Crm from £743m 
to account for increased 
pressure on its Direct Line 
insurance subsidiary. 

RBoS shares had risen ia5 
per cent since late Septem- 
ber, mostly in the wake of 
persistent takeover specula- 
tion. with HSBC widely 
viewed as the most likely 
bidder for the company. 

Commercial Union contin- 
ued to catch the eye. hitting 
690p early on before slipping 
back to close a net 12 off at 
665V*p after the appearance 
of some heavy profit- taking , 
prompted by widespread 
scepticism about the chances 
of a bid. 

A big seller was operating 
in Sedgwick, the insurance 
broker, driving the shares 
down 3‘/« to llTVip after Aon 
Corporation, the US group, 
paid £160m for Inch cape's 
Bain Hogg. Sedgwick and 
Willis Corroon. 2‘/ 3 off at 
127 V,p, have both been sup- 
ported in recent months by 
hopes that a bid from the 
US. and specifically from 
Aon. would be forthcoming. 

United News & Media 
leapt to the top of the Foot- 
sie performance chart as 
Lord Hollick's group finally 
announced a firm bid for 
Blenheim. 

The offer is expected to be 
earnings enhancing for 
United within a year. Conse- 
quently. United shares 
jumped 40 to 693Vip. Blen- 
heim lifted 23 to 496Vzp. 

The first ever trade arising 
from the daily periodic auc- 
tion held by Tradepoint. the 
order driven dealing system. 


took place yesterday in Wol- 
stenholme Rink, the chemi- 
cals company. The trade was 
struck at 875p a share 
against a ruling Seaq spread 
of 860p to 8S0p. Wolsten- 
holrne Rink shares closed 5 
higher at 875p. 

BSkyB lifted 18 to 676V»p 
on persistent speculation 
tha t a German pay television 
channel might be poised to 
bay a significant stake. 

Hanson, the hard-hit con- 
glomerate. bounced 3VJ to 
85p on heavy turnover of 
55m shares with dealers 
resp onding to comment tha t 

the shares were cheap on 
almost any valuation. 

Superscape VR jumped 
162 Vi to 565 Vip after announ- 
cing a deal to supply a soft- 
ware package to Microsoft. 
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Credit Lyonnais has achieved 
a convincing return to profit. 


Credit Lyonnais’ banking 
activity is profitable. 

Total banking income came p 
to FRF 21.5 billion, compared E 
with FRF 22.1 billion at June 30, If 
1995. On a constant consolidation 
basis, after eliminating the impact 
of the EPFR loan and non-recurr- 
ing operations, total banking — 
income increased by 3.9%. 

Fee income advanced 5.9% rela- 
tive to June 30. 1995, and 14.9% 
on a constant consolidation basis, 
to FRF 5.9 billion.Total fee income 
accounted for 2&5% of totai bank- 
ing income at June 30, 1996. 

Operating income before pro- 
visions was up 20.1% at FRF 
4.2 billion. On a constant conso- 
lidation basis, after eliminating 

the impact of the EPFR loan and 

non-recurring operations, this 
item increased by 18.4%, reflecting 
faster growth in total banking income 
(+3.9%) than in operating expenses 
and depreciation (+1%). In constant 
francs, at constant exchange rates 
and adjusted for accounting changes, 
operating expenses and depreciation 
would have dropped 0.2%. 

After a provision of FRF 35 million 
for payment to the State under the 
participating clause, net profit comes 
to FRF 756 million. Minority share- 
holders* interest in net profit is 
j FRF 689 million, reflecting good 
profitability at subsidiaries such as 
j Credito Bergamasco. Woodchester. 
BfG and UAF. Group net profit works 
out to FRF 67 million. 


Risks are under control 

Net operating provisions total FRF 
2.3 billion, versus FRF 2.5 billion for 
the first half of 1995, representing a 
decline of 7.2% but a rise of 5.5% 
on a constant consolidation basis. 


Day's Year Dtv. Net 
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reflecting strong performances in all 
geographic regions. 

Operating income before provi- 
sions on capital market activities 
registered a significant increase, on a 
constant consolidation basis, os a result 
of strong growth in total banking 
!■ income (up 34%) and a more 
U limited (+5%) rise in operating 
H expenses and depreciation. 
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Group solvency ratios 

Credit Lyonnais Group's Euro- 
pean solvency ratio stood at 8.7 % 
at June 30, 19%. with tier one equi- 
ty representing 4.5%. and weight- 
ed assets amounting to FRF 
889 billion. 




However, this change includes a gene- 
ral provision of nearly FRF 300 million- 


All four pro fi t centers 
are positive 

In France, commercial banking 
conditions remain difficult, as a result 
of persistently weak lending volumes, 
in the corporate sector especially, 
and inadequate margins. 

In the rest of Europe, and on a 
constant consolidation basis, the situa- 
tion is improving in terms of both 
operating income before provisions 
(up 73%) and risks, with a 44% fall in 
provisions. 

In the rest of the world, commer- 
cial banking posted a 14.2% rise in 
operating income before provisions, 
on a constant consolidation basis. 


Outlook 

The financial statements at June 
30. 1996 incorporate the effects of 
the decisions made by the French 
Government and announced in a 
press statement released by the 
Ministry of the Economy and Finan- 
ce on September 25. stating that: 

The Government has decided to 

neutralize the impact on Credit 
Lyonnais of the loan to EPFR. The 
necessary measures will be consi- 
dered and introduced in consultation 
witb the bank's management. For the 
time being, and as a safeguard mea- 
sure, the Government has decided to 
increase the interest rale paid on this 
loan for fiscal 1996 to 5.84%. and. 
retroactively for 1995 to 7.45%. These 
interest rates correspond to the ave- 
rage cost to Credit Lyonnais of fund- 
ing the EPFR loan. The European 
Commission has today approved this 
latter measure.” 

In the same communique, the Govern- 
ment announced its intention to 
privatize Crddit Lyonnais as soon as 
its recovery will allow. 
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Hourly faovements 


® CHINA MERCHANTS 

CHINA DIRECT INVESTMENTS LIMITED 
Net Asset Value 

China Merchants China Direct Investments Limited announces 
that as at 30th September, 1996, the unaudited consolidated net 
asset value per share of the Company was US$1 .073 
CHNA MERCHANTS CHNA ORBCT INVESTMENTS UMTTB> 


(Incorporated with limited liability in Hong Kong) 
16th October, 1996 


THE TOP OPPORTUNITIES SECTION 


For senior management positions. 
For information please contact: 


Robert Hunt 
+44 0171 873 4095 
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An nghts reserved. ■FT-SE'^ and -RxSse- are treefe mate of the London * n»mattonai limited 1990 

Exchange and Thg Rnandal Tmes and » used by FTBE trtematioraJ indar 
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not shown, t Vetoes are negative. M 
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97 JO -JO 177 57 1.5 

54 -JO *67 49,0 — 


(10/1) (7/IQtt) (25/4M2) 


57923 580.41 570X9 0HX9 523.60 
C2/5) (16 m 
125638 1248X7 1236.97 1Z5BJ3B S6857 


1 J3 - 196 199 SJ SWU 97 JO -JO *1 

2.65 +.09 *3.75 2.65 _ ... TaCcfl 54 -JO 

329 +.12 3 SO ZX7 5.7 1B.9 

0.71 -.02 090 D.&2 1.4 OJ 

2.75 -07 308 2.47 15 _ THA8AAD /Oct 15/Ba/lD 

8X0+10 *9 535 2D ia/ oam/ 

5-50 -.03 -5-55 471 5 J _ 

Z3fl +03 *240 2-02 47 . .. mm +« . - 


25.05 -.05 27 JO 15.50 Z4 
23 -10 28.4519.75 1.1 .... 

60 1ID58J0 5J 

166 —.75 19693 134J4 2J _ 
Ml +1 353 217 2-0 _. 

295 + 50 300 2(EJS0 1J 
400 JO -1 JO 482 286 3.B _ 
29 _ 35 20 50 .. _ 

23-20 -06 33 IB 13 - 

147JBJ +8 172 129 OJ _ 
46 -20 56.50 39.75 12 ... 

32.75 +26 43 29 4.1 _ 

102 _ 138 0 JO .... - 

2ZJ0 + JO 2630 11 __ 

4.40 +.10 BJO 3-65 1.0 _ 
147 -25 152 10025 08 _ 

4.15 -05 BJO 26S 48 _ 

55 -JO 72 3850 1.7 ... 

43 .--saz; 32 - 

025 +.10 12.75 9119 .... 

620 -.06 8.45 62S — 

124 _ 170 116 2X ._ 

242S +.75 3297 17 JO 4J ... 

2490 _..»JO 22_20 62 _ 

29 — 37 2520 0.7 _ 

41.75 -25 51 JO 27 11 _ 

1990)41 +.15 IS 90 925 2.1 ... 

17 +J5 17.75 12 50 1-5 .... 
1® -JO 147 94 1.1 ... 

7 05 +25 *6 05 4.75 - 

36.40 -20 53 50 31 1.1 - 

11 JO -20 19 8.90 5 9 

16-35 +25 31 17 27 _ 

3J6 —5 30 2.84 03 — 

325 +.04 402 235 49 — 

CT +25 88 6525 12 

4990 +90 50 JO 28,75 .... — 
54.25 _. SB. 75 46 1.7 „ 

3630 -JO 6630 31 22 — 

3930 -80 56 3230 1.4 

425 -05 640 160 7.1 .... 

3S2 +2 372 942 1.1 ._ 

188 +.75 142 31 JO 31 
1680 * OS 2830 1175 3X — 
22-05 -35 26 JQ 18 lJ — 
20 -.06 21 11 OX ... 

. 9925 +25 II BJO 94 

Hare* IB-85 +.10 23 IB IX - . 

07.75 +30 8925 «J5 D.7 ... 

63 „ 7* 63 200 — 

620 +.10 1525 196 7.1 _. 


UDOl 

uauo i» 

MU HI 1680 


830 -10 720 S05 JJ 


C22/5/961 (9/12/74) GnPifr 


Dow Jonas inH Ov. YMd 

S 3 P Ind. D)v. yield 
S & P kid. P/E ratio 


fifoaj (i«mw6) pno/7fl 

Sep 27 Year ago 
2.17 2.42 

Sep 25 Year ago 
1.97 2.07 

22X4 17X4 


enmr 239 _ 247 2x7 sane 

GXUus 321*0 +X7 141 268 5J _ 
fcindBl 0X2 _ *0X3 D.77 42 - 


■ Mew YOBK ACTIVK STOCKS ■ TRADJffQ ACTIVITY 


Ook GTragp 
puce on day 


ValuiM (mdon) 

oa 14 oa li oa io 


9053* 15/10 


726X0 IS/t 

150*40 iin 
1398X1 11/1 
344.19 2/1 
K7X5 2n 


Ptameete 
ChnrNBi 
Bidam 
Ttuttly Py 
RSSflllAD 
AfcSftSWS 
AT&T 
Mtaor Teh 


7X67,700 38*. 
*X4a«a 3 ?m 
4X45.100 46K 
4,800X00 214« 
4X70X00 26** 
3X86X00 36* 
3X73X00 38V 
2X62.400 3!** 


MW York SE 321.999 398X75 397.000 


Empress » 2,770X00 10>* 
Tem 2,556X00 101^ 


♦1 toe* 

■254 

+3 MUSE 
4 H t3M3 Traded 
-fM ftsea 
*K F«s 
+W lAidQngBd 
*■ p*Wt t«gn3 
+3H Nga Lons 


11X06 T4X34 17.754 gg“ 
cn mV) dm m cm jm ™ 


2 « 571 Vm ' - AiMnt 330 _+ "510 ZDZ 1 J 

+ « -10 ^5 2-5 . foAM 256 -4 380 240 12 

. 2 33 — 247 207 88 110 BSdftd 30 +1 *45 23 75 08 

GIQflus 32ttf +07 141 268 5J — H55 76 -2 199 77 JO li£ 

M S-S - FnOrw 57 JO -8 177 07 4.4 

250 -.02 3X7 220 12 ... irTJfiv B9M -6J0 147 67 JO 22 

1J1 +03 IJJ 120 36 .... SaS !W ^22 512 OT 25 

-3^ 52,34? S-JU 52 P" tot 96 so +jo xb 9330 

*'£ 1 ?2§ SSi-2 50 - 4 tone* 880 +44 1024 BZS 1.1 

"-S? ?12 , 3 .-? — Nwna IS * ,D 42B 13B 50 

■ , -•* 2-g T-ff — StamCB 220 -10 430 218 4.1 

InlJ 20»a ♦« 21 18 4JMJ TUrts SO JO +1 83 41 _. 

KS tS II stSumx "*'* w ^ "* 

295 +08 2.99 0.02 — 14 0 

2X2 + 02 135 244 5.7 — 

13X2 + 06 1196 10.98 61 150 

?3 :S-H? ?£& ” NORTH AMERICA 

4,16 “05 6.06 4 30 — Pimm 

7JD -14 7.76 BiJ3 0.4 0.7 

i% 404 Z TORONTO (Oct 15 /Can? 

3® +0* 102 152 4J 4 pro doss 

104 -06 141 U7B — - 


Wj 7? .- 1088625 30 .... 

todhl 2700 -25 3725 1925 4.7 4.7 

— RabGp 42 _. 42.75 31 50 0.7 — 

BofoCn 2630 +20 2800 21.75 08 _ 

1/JO +.10 *2650 14 70 1,5 _ 
71-50 -25 90 80 2.1 _ 

— snffi 4046 -.10 72.50 38 4.0 - 

-- SASOi. 53.7SB) +25 56 7625 1.6 _ 

— Stftan 12.10 -J0 14 73 10 ... _ 

14 -05 *1710 11.75 2.0 _ 
74 -JO 91 61.50 1 J _ 

— HiaiUi 24 +20 30 20 OJ 

— §{ftW 124.76 *25 14511080 IX — 

6026 _ 07 43 2X - 

60 -1 M M JO 2X ... 

JS +1 202 81 2.6 

21L» -.SO 34 IS 131 ._ 

1* ^5 195 135 1-2 - 

IfJO -JO 72 50 1.1 — 

"M-aS 4§ z 

Wtop 1«a -Tic Zffl 10050 la Z 

«B SB Z 


dex pimmes 

OpenSettPrtoB Chaflfl* Hl^i Lw EsL voLOpan tnt ^ 

C8O-40 eaoo « tofcad — =2 

1 2158,0 2172-0 +23L0 217B-0 Z1f7.0 04^7 Nrw iebauu w«w u» c ■ •+».- +. 

v 2177.0 +23.0 2181-0 2163J) 213 2.417 Mar 21210.0 21210X + 

^ S34.O 3820X +X.B 3841 X 38110 8.744 18.MJ Oy*, W*«* fcr ptoow* e 

3 272&0 Z732.S +16.0 2T4&5 2«8-5 21 1 SS 3™ 3B&0 £2 ^gn ■ 3 ^£mi t ***** 

SSSHaSii 

WoldO«- - ,0aO;JfiEOBM-2«L7;*ra»KA«J^»»^ :Oia1s . z7la Ba+17XO ^ 

vamsk': \vrr>&r * ' r ‘ *' 


OpenSsnPifce Changa 


Low EsL vol.ppen int- Mar 


■ SAP BOO 

Dec 709,35 71040 


Latest Change 


323) 3216 322? 

12T2 1.463 1X82 

LOTS 88? 1253 ma 

933 886 B92 7 

160 12S 06 

26 24 38 tom 1.94 

Low EsL voLOpen Hu. tettmo 7 J 6 
SMn 


718X5 717.10 +325 

Open Sell price Change 


+2.90 712X0 708X0 37225 181228 SdTrfr 
+325 718.85 717.00 89 4X17 

Tango High Low Esa. voLOoen int 


PacOmi Z£7Sf -.07 357 208 52 _ 

PncUeg 33b -.09 3J0 Z.7B 61 — 

Pmco TXH4 -.10 20* 1J8 IX 

359 +08 403 3.18 50 150 

1J9 +01 126 1X7 1J _> . 

6X0 +05 7X2 4X9 07 _ 4381M AlenAI 

603 +01 642 4.10 20 .... 

7 +.14 B.40 4X2 17 _ 

OCTRS 1.7BS1 -01 105 1 JO 5.8 _ 

2.65 +.07 131 2-38 42 _ 

1.94 -08 *2.47 105 07 — <52*15 BCE 

504 -01 090 505 2J _ 

Mhno 70S +19 7J5 4-80 5.6 .... 9620 BORA 

5.40 +05 5.45 147 20 T20 1343SD BkNonl 

208 +07 2J0 210 — _ 742320 BUM 

205 *2.40 201 73 _ 9040B8 Bn*Bd 

395® -.03 4.15 327 4.4 ... 17T5I0 6flU£x 


/too 

m& 

438164 AlenAI 
20375 XaO 
27800 toner 

nner 

452*15 BCE 
54463 ME US 
9620 BORA 


7X5 - 10 015 607 50 ... 


1685.00 1691.00 

1633.00 1607X0 


*16.0 1807X0 168500 
+ 16,0 1703.50 1603X0 


+8.5 3841 X 381 BX 
+B2 3816.6 3814.0 


1B1 28.533 ■MHttoiaiW ■ TOKYO -MOST J 

672 2X24 Dec P1 180.0 21490.0 +380.0 21400.0 21170.0 24.733 203.638 

Mar 21210.0 21210X +180.0 212TDX 21210X 10 10,202 

744 18,064 Op«i tows tor proMu* day. NKK Carp 

162 4.506 ^ -i T Sumitomo MU Ind _ 

15.00 OUl • Eaaudtag w e . I kiaamoL pfea LAmee. Fima and Ttan s porina o n. ...- e«»-i rv 

-a) rtr/n to* aw »"o «» ■« W«aB» at me MgheS and law pitas rsacrwd duMO Ola (by by aoa l-j'PP?* 1 7P — 
toa onfl *■" (toptod by Tektos) nprsMrt lha highea md kui tokies mot tne mow has leoehad Suntomo SfiiKa 
i mm ore pneA (toy's)- V to She*/ reedatoon NEC Cop 


■ TOKYO - MOST ACTIVE STOCKS; Tuesday, October 15, 18S6 


20*? ^ i‘K BBiqg-*l*P»*»»8ta 

21 ^ -*2 2ft*a 

1B4 I*! »S i ” ar—.«— m yw m m tog +ug 4 8 a 
39? +4*ffi? M to +1®4 32DB135V 

364. -fo mawta cbwmb ton idT-M 

275 i 3 to MM no pro ertww namwotai 7 Jg 

3M| 21% 1« 3BS2(0dnmKfc+44 18 , Tron „ |I 

IKK V +44 IBI 770 3B2B. 


to"* 1 **** * Santa* 
toaMkhoMnwinttifH 


Slocks Cfoeing Change 
Traded Prices on day 


Hitachi 

Kobe Steel — 

Minabea 

Old Beet Ind 

Canon 


SS Ctan «* 8 

Tr ™ PHoes on day 

1060 +io 
£0m 288 +1 

fi? ’S 2 +18 

3Xm 739 +14 

3Jm 2310 +50 



Of-.- 


'T ' 



IS 

lOgfi LM flock 

2ft 17% MR aaa 19 23 422 2S% 25% 2S% 

46% 36% hUP 100 2.6 18 <93 39% 38% 39 

57 >2 68 AMR 166066 83% 83% 83 +% 

SO 1 ; 37% ASA 100 5.1 26 80 39*2 39% 39% 

52% SS^AEtmLo 098 13 21 1X83 1£2% 51% 51% -% 

17% 12% AMU Pr 0 40 10 6 254 13% 13 13% +% 

20% 13% ABM Mi (LB 1.8 IB 119 19% 16% IB ♦% 

21 13% ACPMWi 41 120 20% 20 20% -% 

57% 37% ACE Ltd OB 1.0 13 1850 55% 5! 55% -% 

10% 9% ACM Brt M x 008 49 8 1O5u10% H> 10 

7% 6% ACU Gctipp ( 057 B3 254 7% 6% 5% 

A ftKUMflnx 050 9.6 219 9*2 ft ft -% 

13% 6% ferae Beet 032 4.1129 SS 7% 7% 7% ft 

18 13% Acme Mb 11 £3 17% 17% 17% 

23% 27% AconSa 0.72 20 17 94 30% 30% 39% 

21% 12Aora> 881382 13% 17% 17% -% 

20% 17% Adams 048 £4 1 226 20% 20% 20% 


m n a* 
Dt» % E 10b 


254 7% 6% 6% 
219 9*2 9% 9% 


21% 10% MvMe 


18 17% 17% 


11% 8% AltRStGfp 016 1.6 7 47 9% 9% 9% 


37% 29% Aid Hsti 
87 47% AU9g 
30% 24% Aimaks 
10% 9% Aimer 
53% 37% ABsta 
36%2B%MMCip 
5% 3% Mmasb 


64% -% 

3 % ft 


27% 10% HpMmaA 0.18 18 20 3012 11% 010% 


39% 26% Atoms* 5 448 31 % 31 31% +% 

80% 49% Neat 090 15 19 9815 Sft 58 58% ft 
34% 24 flea Co A 27 2S75 27% 27% 27% -% 

6% 5% AmGoiDci 030 541 140 6 6 6 

13% 10% Am Ftads 026 10 16 148 13% 12% 13% A 

9% 5% Afita*tf 0.08 1 5 13 250 5% 5% 5% -% 

60% 45% Ante: 0£H 1.0 7 784 cfiO% 59% 60% +% 


20 1 4 16%A«a9(nd 056 19 10 60 19% 19% 19*4 


5B% 47% AmtUHS 080 VI B2 1260 3% 54% 55% -% 

49% 39% flmemd 100 42 15 3457 48% 47% 48 ■% 

28% 19 Am Bus PW 058 25 15 35 22% 22 22 ft 

44% 38% AmBPw 140 59 13 2082 41% 40% 40% -% 

50% 38%AnEApr> 090 19 14 6018 47% 46% 46% -4; 

33% 32% Amfert 130 3 4 15 1 309 38% 37% 37% ft 

5% 4% Am COW In » 0.77 75 4 222 5 S 5 

23% 20% Am Win Pr 202 92 10 247 22% 21% 22 

24% 19 An Hemge x 0.76 18 9 130 30% 20 21 -% 

64% 47A/mtane 1.84 15 33 9367 1*4% 63 7 s 64% +% 

3% 1% Am Hat® 0.7S 687 16 5 1% 01% 1% 

104^ 88% Ammo 040 04 17 7718103% 101% 102% -% 

6 5% Am Opp Inc >0.84 145 434 5% 5% S% 

9% 8% Am Real Es 044 42 6 145 9 8 7 ; 9 

42% 24% AmStor 0.64 l£ 17 6332 39% 38% 39% +% 

21% 17% Am WalrfV 125 65 710 19*4 19% 19% 

£2 17% Am W3U 0.70 14 15 430 31% 20% 20% •% 

34*2 28% AmHii* 1 00 39 7 808 34% 33% 34% ft 

64 36% AnerRe 044 17 47 3434 u&4 E37g 64 

35% 25% AmSbdf 35 977 35% 34% 35% ft 

66% 49%AmrMl 112 19 IS 8839 55% 54% 54% ft 


41% 34l fl Ameonlm 128 11 10 63 38% 38% 38% 


22% 16 Anna 

75% 65 Amoco 


024 1 3 12 £95 18% 18% 18% 
160 38 17 7005 73% 73% 73% 


lOAmpcofflU 010 00 11 67 12% 12% 12% 


27% 18% AnrnheM 14 70S 21% 21% 21% 

287* ft/jnreine 012 12 3 1 752 9% 9% 9% -% 

44% 34% AnexuBl 1 60 39 13 GGOujft 44% 44% 4.% 

63*3 <8% AnsMof 0 30 05 79 2731 62% 61% 62% +1% 

30% 17 Analog 21 7118 29% 28% 28*2 -% 

25% 59% Angaca 096 4 4273 22 22 21% 21% -% 

40 32% AnaXil 090 IS 25 3434 39% 38% 38% -% 

20 12% AnUer 20 788 14% 14% 14% ft 

95 <7% Aon Cp x 144 26 158583 55% 54% 55 -% 

34%24%Aoad»Dp OJB 0 9 48 3118 33% 32% 32% ft 

«% 6*2 Apex Mui F 058 E9 143 u9% 9% 9% -% 

23% B% ApoWIftg 18 68561123% 22% 23*4 *% 

34% 26%AP0PWA 0.12 03 IS E06u34% 34% 34% 4% 

22% I5*z AreMJn 019 09 1730844 u22% 21% 21% -% 

54 47% AnaCh* 180 5.7 11 305 40% «% « % 

6% 3% Armen 17 6850 4<4 4 4% 

24*j ZZAnscoUP 110 03 17 22% 22% 22% -% 

66%51%AmoHr 150 24 272934 G6% 65% ®% ft 

53% 35%AnwaA 10 1221 46% 46% 46% *% 

9% <% ArtraGrp 022 43 2 95 5% 5 S% ■% 

25% 16% ArvtnM 0.76 12 IB 1314 23% 23% 23% A 

36% 23% Asarco OBO 32 6 1221 25% 24% 24% ft 


9% 4% ArtraGrp 022 43 2 95 5% S 5% ■% 

25% 16% ArvtnM 0.76 12 181314 23% 23% 23% ft 

36% 23% Asarn OBO 32 6 1221 25% 24% 24% ft 

2S% 15% AWtrWGDR 032 ID 1907 18% H15% 15% ft 

44% 34%AsMnd 1.10 25 23 1599 42% 41% 42% ♦% 

26% 20*2 83*80 CoS 046 19 18 22 26 25% 25% 

18% 11% AM Pas F 004 03 811 12% 12% 12% ft 

3% 2% Assellmr 038 109 6 El 3% 3*2 3% -% 

48% 37% A18T 132 3.415737737 39*2 38% 39% +% 
317 2E0AIRUI2 180 0 9 2 U317 317 317 

14% 7% AMiSos 0.28 32 7 45 ft ft 8% -% 

20 16AM: fty 104 8.5 11 1656 18*4 17?* 18% +% 

l32%107%A»Wl 500 42 141924 132131*2 131% r-% 

2 fi Attn 050619 1 115 !2 % 12 


31 20% AimosEnf 096 42 13 10? 23% 


25% i5%Augai 
9% 8% Austria Fd 
45% 35%AUMa 
37% 23% AutoZone 
16% 11%Awmto 
10% 5% AWaOZ 
54% 38Awat 
51% 36%Awm 


016 OJG 58 1091 U2ft 25% 25% ft 

003 03 177 8% 8% 8% *% 

080 19 26 1767 43% 42% 43 -% 

2410841 27% 27% 27% +% 
048 10 13 12 15% 15% 15% +% 

084 050301 8% 8% 8% ft 

080 12 II 1210 50% 50 51 % 


1.16 29 25 3078 50 43% 49% +% 


14% 7%Aaar 


9 ApBnCorp 1.00 08 14 358 10% 10% 10% 


45 713 8% 8% 8% 


44% 34% BCE 172 6.1 24 691 u44% 44% 44% +% 

8% 5% Banco 020 33 7 2SD 6% 6% 0% 

20% 16% BdtarFem 040 11181 57 19% 19% 19% 

35% 22% Brtaffl 046 70 3011355 33*2 32% 33% ft 

25 18*2 BanorBc 040 11 16 1040 19% 19 19% ♦ % 

32% 23% BsWCp 060 16 16 365 24 23% 23% -% 

20% 15 UNd 008 04 21 88 18% 18% 18% -% 

29% 12% EMIT 22 I2B9 2B% 27% 27% ft 

29% ZSBaBGE 190 6.1 11 1889 26% 26% 26% +% 
42 31% BncOlM 136 33 13 5780 41% 41% 41% -% 

46% 35% BancaBI Vi 1.43 12 14 BO 45% 44% 44% ■% 


11% 9% KM 023 18 36 6 11% «% 11% +% 

39% 33% Bopltnrfl 120 11 12 513 39% 39 39% t-% 

55% 44% Bandao 080 1J 13 175 47% 47 47*2 

88% 59% Bdf*An 116 15 12 S2Sa U8B% B7% 88 

30% 21% BanftNY 088 38 12 4950 30% 29% 29% 

24 19% BTH AM 007 03167 32 21% 21% 21% -*% 

51 45Bart(Am A 335 09 3 47 47 47 

93 82% BanMm B 00070 2B6B6E6-% 


88% 50% BartAm 118 15 
30% 21% BanftNY 088 33 
24 19% BTH ADR 007 03' 
51 45BankAmA 335 09 
93 82% BarMmB 680 7 0 
fl0 47%BttSB 1.78 28 
B5 75% Htoas0.5a 552 73 
46% 41% MMA 380 73 
84 61 BttT4 480 48 

62% 42BMya 182 29 
37% 28% Bara 1C R) 068 11 


1.78 28 12 2778 u60 59 % 59% 

552 78 3 79% 79 79 

380 73 7 43 42% 43 


84 61 BffiTti 480 48 13 4833 UB4 82% 83 +% 

62% 42Bdayv 182 29 12 1Bu62% 62% 62% +1% 

37% 28% Bam 1C R) 068 11 19 SEB 32% 31*2 31 % -% 

52 35 Barnes dip 180 33 11 75 u52 51 52 *% 

37% 27% BamSk 183 28 13 2709 37% .38% 37% +% 

32% 24% acMU 012 05 33 5141 26% 26 26% ♦% 

16 11%Ban*flSj 14 213 13 12% 13 -».% 

11% 7% BaDM 005 07152 Z7B2 7% 7% 7% *% 

44% 32%Bauscti 184 28 22 1793 37% 36*2 36*2 -% 

46% 33 Bate * 181 27 18 5833 45% 44% 45 -% 

<3% 20*4 BayfMs 


2006806 21%<E0% 20% -3% 


29% 25% Bay St Gas 1 54 5.6 12 54 77% 27% 27% 


40% 15%BBH 

22% 19% Bd Tr 1838 185 79 

S 7%BEAHC»r 0 72 03 
8% BesSnaAi oai 89 


5 911 19% 17% 19 +1% 

27 19% 19% 19% 

1267 7% H7% 7% 

94 9% 9 9% 


24% 17% Baa SMS 080 24 7 1505 24% 24% 24% +% 


2 43% 43% 43% 


NEW YORK STOCK EXCHANGE PRICES 


Ch%* 

Bote Fra*. 



26% 9%A0HM 018 08637 188 12% 12% 12% 

62% 41% Aegon 1.45 18 16 75u5Z% 51% 52% +% 

6% 3% AM 2 126 4% 4% 4% -% 

70% 57% Aama 080 7 2754 66 65% 65% -% 

36% 28% ABac* 0.40 1.1 15 T2S1 37*2 36*4 36% -% 

21% 17% A& Rea 186 52 17 800 20% 20% 20% *% 

30% 21% Mmsn 088 38 8 602 29% 9% 29-% 

62% 50% AtrPlC 1.10 18 1023821162% 60*2 50% -1% 
28% 19% Anna Fit 030 18 13 522 21 20% 20% +% 

25*2 15% AtpctiK 36 B23 23% 22% 22% -% 

18% 13% Airtaase 188128 9 8 IS 14% IS +% 

33% ZSAKTen 7213179 26% 2S% 25*2 -% 

30% 157a AiaaaAk 080 09 7 912 21% 21% 21% -% 

22% 17% AAanrM 040 18 15 126 22% 22% 22% 

24%14%Aba1 028 1.7 5 520 17 16% 1B% -%, 

47% 32*2 AfeCoSX 088 08 20 222 43% 43% 43% 

40% 29%AIDCU!A$ 035 09 IB 147 36% 38 38% 

43% 31% Altai 080 1.7 1826011 38*2 35% 35% -% 

34% 28% MOM 0£0 19 13 5377 31 30% 31 *h 

66 37% AfcoSI 056 1.2 30 4748 44% 44*2 *4% +% 

K 39% AknScwn 180 18 6 355 63% 62% 62% -% 

21% 15% AftnAI 0.10 08 21 354 16 15% 15% -% 

31 28AAegP 1.68 5.6 IE 770 30 29% 29% -% 

23% 19% AHepT 064 19 16 2319 22% 2% 22% -% 

19% 16% ABEOKQ 040 12 17 0288 10% 17% 18% +* 4 

28% 14% Aden Con 020 12 17 719 16% 16% 10% -% 

42 30%AtaBan 04? 1.4 23 2303 36% 3S*a 35% -% 

26% 2l%AbceCap 283 7.7 12 209 26% 26% 28% -% 

13% lOAJhcaQ 018 1.4 106 13% 13*4 13% 

37% 29% Aid Hsti 1 30 38 11 31 u37% 36*2 36% -% 

B7 47%AJdSg 090 1.4 18 6BB1 65% 63% 64% -% ' 

30% 24% Almadcs 016 05 12 0 29% 29% 29% +% 

10% 9% Aimer 084 8^ 88 10% 10 10 I 

53% 37% AI3B 0.78 18 11 8414 5?% 51% 51% %i 

36%26%UHCrp 1M 17 1S1E64 29% 17% 23% -h 

5*2 3 7 g Alvosb 71 437 5 4 % 5 *% 


IM NR SI fleer flat 

Bifl Lea Stock Dt» % 8 IBOc Htfi Urn Oeato One 

39% 24 Booings 086 10 16 178 28% 28% 38% +% 

41% 3ZBRtaUiti 053 1.4 19 173 38% 38 38 ■% 

<5% 35*2 BecM 048 18 21 1930 44% 44% 44% 

15% 12% aamprao 048 3.3 19 so w% 14% 14% 

74% S5%Be8A8x IBS 48 13 7578 59% 58*2 58% -% 

22*4 ISBeSta 040 14 7 281 17 16% 16% -% 

15% 15% BaSSI x 184 48 17 8828 37% 35% 38% -% 

41% 31 Bek A fl.44 32 20 3201 37% 38% 37% +% 

38% 25% Bends 0*2 10 19 243 35% 34% 35% +% 

67 598CRW4JP 430 68 2 82% 82*2 62% 

61% 43% Banal 108 3.6 12 683 58% 58% 58*2 4% 

27% 20% BamnA 037 18 14 B 23% 23% 23% +% 

% liBengMB 0.04 9.1 21 45 /« A A 

32% 24% BatgBr 048 1.5 18 1042 32 31% 31% -h% 

S000 29800 BoWtA 75 14 31 800 3150031 TOO -200 

1220 ggOBetkHB 14 1064 1058 1060 -5 

12*2 8% Bbiji ft* 040 11 16 65 12 11% 12 +% 

36% 12 Baa Buy 20 2078 21% 20% 20% -% 

20% 24% Banal 150 98 54 25% 25% 25% ♦% 

54% 4S% BeWWl P» 500101 31 49% 49% 49% 

15% 7%B*ft3 040 50 17 707* B*a 7% 8 

53% 40% Btaan 1 80 28 22 632 53% (0% 53% +% 

12% 9% BeiErd 7114082 11% 11% n% 


% liBangaaB 
32% 24% BatgBr 
3800029800 BaWM 
1220 990 BofcHS 
12*2 S% toryft* 
38% 12 Baa Buy 

28% 24% Bern a i 

54% 4B%Be9MiP1 
15% 7% Bah3 
53% 40% Bum 
12% 9% BeiErd 


Reach for it. 


2B% 22%BbckNPL US 56 12 131 25% 24% 24% 

9% BBdadUUix 062 78 67 8% 0% B% 

6% 5%Efetoddnc( 056 90 337 6% 6% 6% 

9 8% BktockTglx 067 67 465 8% 8% 8% 


42% 23% BkKk 
35% 25% Btais A 


9*2 7% SuaCtlpx 0.12 U 


4% 27 fl Bue&een _ 

32% 19% BMC H 005 02 29 227 29% 29% 29% +% 

99*4 74% Btaig 1.12 1.1 32 7487 99 B7% BB% 

47% 30% BabeC OBO 19 47 3682 33 31% 32% -% 

11% 4% Bandar Co 39 4S6 5% 5% 5% -% 

15% e%BotdnCbm 040 48 141115 10% 9% 10 -% 
25% 2D%BnMCea 180 7.1 2 3 21% 21% 21% -% 

57% 37% BaSm 129 5540 55% 52% 53 -2 

41% 31% Bom* 080 14 5 3291 34% 33% 33% +% 

26*4 20% BraaiFnd 184 61 248 22 21% 22 4% 

21% 17% BRE Prep 182 6 3 19 667 21% 20% 20% -% 

28% 18BraadTecb 088 1J) 13 60S 26% 36% 26% +% 

46% 36*2 BdgS UB 26 13 376 42% 41% 42 -% 

18% 12% BrHcartM 38 1502 17% 16% 17 +* 4 

lOCPj 78%Br»jSqi 3.00 3£ 2611S4u100% 99*2 100% +% 
94% 73 B Air 119 13 12 104 93% 92% 93*2 +% 

41% 26 Bn 6s 139 78 19 310 32 31% 32 +% 


If che business decisions are yours, 
the computer system should be ours. 


57% 37% BraSo 
41% 31% Bondr 
26*4 20% BraaiFnd 
21% 17% BRE Prep 


httpy/wwuo hp. com/gcVcomputing 


hewiett* 

PACKARD 


28% IBBraedTecti 088 19 13 60S 7lS 
46% 36*2 BdgSt UB 28 13 376 42- 


22 4 % 

20 % ■% 


18% 12% BradeartM 
100% 78% BrtHjSqi 
94% TZflAIr 
41% 26 Bn 6s 

132*4 94% BP 
17% 14% BPPnxSna 
31% 24% BSmd 
60*2 48% BT 
29% 24% BHynU t 
23% 11% BnnGp 
13% 8%Bnn3b 
42% 34% BmFfUA 
42*2 35% BmFnfi 
32% 21% Brferr 
8% 4%BRT 
?4% 17% Brasafcl 


1.42 59 14 303 28% 28% 28% -% 

190 4.7 44 382 21% 21% 21% -% 

032 27 21 4573 11% 11% 11% 

IIM ZB T7 12 40% 40% 40% -% 

194 IS 17 374 41% 41% 41*4 

060 16 174458 27 26% 28% ■% 

23 26 6% 6% 6% 

050 11 13 1467 24% 23% 24% 


20% 17% Brash W* 044 13 IS B5 19% 19% 19% +% 


29% 21% BsSksieCd 


11 114 28% 26% 28% 


39% 34% BackeyePt 195 7.5 ID 14 39% 39% 39% 


12% 9% Biel Coat 
88% 73% BlI* 


0.60 5.4 15 558 11% 11 11% +% 
190 U 45 3761 8S*z 84% 84% ■»!% 


47% 35%BurtnResc 055 19 34 3049 48%- 46 48% 
13 9% BmntamK 1 00 82 14 160 12% 12% 12% 


30% 20% BmlAHka 


31% 27% CMS Ell 
117*2 95% CNAFd 
77% 64% CPC 
21% 13% CPI Cop 
53% 42% CSX 
47 36 CTS top 


1 08 35 13 807 31 30% 30% -% 

6 167 97% 97 97 •% 

152 10 21 1968 77% 76% 76% -% 

056 17 32 307(131% 21% 21% 

1.04 22 1129B08 49 46 40% -2% 

0.72 1.7 11 9 41% 41% 41% -% 


25% 18% CaHaSWm 048 13 15 415 20% 20% 20% 


B7% S3 toMmn 
31% 22*4 CMC 


29 8638 67% 63% 64% -2% 
096 15 12 1140 28% 28% 28% 


18% 13%CatU08G 016 1.1 4 142 14% 14% 14% 


44% 21% CadoceDxyn 30 4523 40% 30*4 39% *% 

23*2 *4% UFedBcp 11 384 23% 23% 23% +% 

2% 1% toRrtE 020 B4 B 2 2% 2% 2% 

35 18% Cdeneiuy 21 929 30% 30% 30% -% 

14% 9% Calyon Ctm OJO 19 18 784 10% 10% 10% 

50%15%USfSX 0.72 4.4 25 4430 16*2 16% 18% -% 

35% 18*2 armyta 094 0 7 20 4850 35% 33 33% -1% 

10 16% CaDmat CO 140 12 22 134 18% 18*2 18% -% 

81*J KCntoUSx 1.38 1.7 25 6572 u81% 80% 80% +% 

1% lltonpOIRs 18 2601 1% 1% 1% -% 

24% iB%CanPae* 032 U 3i G58 &h24% 23% 24 *2 +% 
33% 21% CapOraRn 092 09 15 3615(133% 32% 33% +1% 
15% 12% Cpad 1 96 196 89 296 15% 15% 15% 

22% 14%C4pMMge 1.70 69 12 1100 21% 21 21% 

86% 52% Canton 012 0 1 48 2319 uSG% 84% 84% -% 

58% 38%to1Ca 096 1.7 17 111 57% 56% 56*2 -1% 

32% 20% Cornwall 26 526 24% 23% 23% -% 

31% 23% CamlvalA 044 14 16 3088 31% 30% 30% -% 

38% 33% tof&Lx 182 5 3 121148 34% 34% 34% -% 

42 31% CoHKT 192 39 8 504 34% 33% 33% -% 

18 10%totaflUI IIB 1 A 34 379 11% 11% 11% -% 


32% 20*4 Cornwall 
31% 23% CamlvalA 
38% 33%tofflLi 
42 31% ContiT 

18 io%tota«ai 


16% 13% CascdeN 6x096 59 20 40 15% 16% 16% +% 


56% 40CaaaCp 090 0.4 10 2252 47% 47% 47% 4% 


7% 4% Cadi Amor 095 0.7 16 848 u7% 7% 7% 


17% 11% GUMCk 3 211 16% 18% 18% 

77% 54 Can* 190 11 1210751 a77% 74% 78% 42% 
37% 18% COT top 84 260 98% 28% 28% 

39 33 Cedar Fake ISO 79 11 347 35 34% 34% 

9% 6% CoDtEn OBO 84 8 923 9% B% 9% 

35% 25% Cento 090 07 13 10*5 31% 29% 30% -1% 


31% 28%toO-Hdsn« 112 79 10 248 29% 29% 29% 
27% 25%CartrlAil 1.54 59 II 75 26% 26% 26% 


27% 25% Cat* Loal t.54 59 II 75 26% 26% 26% -% 
16% 11% to* Mato* 0.90 7.7 8 660 11%«11% 11% 4% 
39% 30% Coot N*q> a7B 19 20 66 39% 38% 39 -% 

15% tzcan-vtm 098 69 7 207 12% 12% 12% 

29 25*2 taWSW 1.74 6.8 11 4859 25% 25% 25% 4% 

35*2 30%CaraujTl 096 11 15 3157 32% 31% 32% -T% 

5«% 37 CerktB 33 840 52% 51% 61% -% 

26% 12QmpEntl 19 790 22% 22% 2% 4% 

51% 39(3mpH 090 05 11 2609 42% 41% 41% -1% 

16*2 10*z Chasm* 090 19 5 138 13% 13% 13% -% 

8*4 5% Chart Ha 53 73 5% 5% 5% -% 

B3 52% ChaseM x 294 17 1736112 U83 81% 82% 

5 2QanB 2 3S2 Z% 2% 2% -% 

38% iSChckSy 41 4890 24% 23% 23% -% 

40% 34% Chanted 108 59 12 48 37% 37% 37% -% 


30% 23%QwnpaWai 090 29 10 351 27% 27*2 Z7% 4% 


67% 51 Chaim 116 3J 31 8547 UB7% 65% 65% -1 

Z7 22% CnlefdA 091 OO 372 23% 22% 23 

16 11% CUtfenl 018 19 234 12% 12% 12% 4% 

16% 11% toga 090 1.8 1663 12% 12 12% +% 

S% 4*2 Chock FuH 090103 34 25 5 4% 4% 

44 38%CKm 190 14 71 262 41% 40% 41 -% 

24% 20% CtitsHana DAO 1.8 32 4 22% 22% 22% -% 

35 25% Crvyak 1.40 49 640088 34 32% 33% +% 

52% 40% QUO 198 12 12 3729 48% 47% 48% 4% 

127% 100% Oval 390 16 57 834 125% 123% 123% -1% 

8% 7% Cigna HI 081 9.8 210 u8% B% 6% -% 

46% 37% Ciaxp hi 146 66 14 SB 38037% 37% -% 

57% 31% Qm Bed OBO 7.8 36 1313 50% 49% 50% 4% 

29% 18%CWM 036 19 8 574 1B% 19% 19% -% 

2% 1% OneptoO 5 637 1% 1% 1% 

32% 27% Oterpy 192 5.4 14 1335 32 % 31% 32% 

41% 34% Opscn 108 59 18 177 36% 35% 35% -% 

38% 25 ChaelCt 014 0.4 21 3238 36% 35% 35% 

44% 27% QnaiaCSr 27 6380 35% 35 35 -% 

95% 62 0fcp 180 19 1220846 095% 92% 94% +1% 

92% 82%CkpPt2M 690 7.0 3 85% 85% 85% 4% 

99% 93% QepPQAd 790 79 2 97% 96% 87% 4% 

12%IO%QznU9A 15 788 12 11% 11% 

12% iMrCtmUOB 192118 15 856 12 11% 11% -% 

lB12%OyrUrt OJB 29 13 507 17% 17% 17% -% 

32% 14% CKE x 098 09 36 8B3u32% 31% 32% +% 

28% 7*2 0*64 012 16 15 1157 20% 19% 19% -% 

22% 16% dayton Km 0.08 0.4 18 543 21% 21% 21% -% 

9% 7% OmatteG 090 69 133 8% 8% 8% -% 

88 72% Owe? 96 795 99 ZTO 63% 83% 83% 

46% 36% OwOJ 1 JO 14 6 555 38% 38% 38*2 -% 

84% 72% OeWd B 740 ao 2 82 81% 82 

102 70 tens 132 13 23 3005 UTQ2 80101% +3% 

5% 2% CM. Group x 094 18 2 1733 5% 5 5% 

11 lOCNAhoona 198 8.1 46 10% 10% 10% 

28% 145 Coadnnen 090 17 18 1005108% 27% 28 4% 

35% 26% Coast Sav 032 19 14 111 31% 31% 31% -% 

45 34% Coed 040 09 18 1060 44% 43% 44 -% 

53% 36 Cus C 050 19 3837155 48% 47% 48% -% 

«r% 24 CtaEll 110 09 59 3589 44% 44 44% 


44 38%CKrtt 
24% 20*a CJitstora 
35 25% Chryeir 
52*4 40% OW* 
127% 103% OffaJ. 
8% 7% Cigna hi 
45% 37% Ciaxp In 
57% 31% (Swift* 
29% ie%cwn 
?% 1% OneptoO 
32% 27% energy 
41*4 34% dpsai 
38% 25 ChaelCt 

44% 27% OrcuaCir 
95% 62 Qlep 

92% 82%tacpPt2Ad 
99% 93% QepPOAd 
12% 10% QznUSA 
12% 10% ten Ud B 
IB 12% ay KM 
32% 14% CHEx 
26% 7%Q*»f 


88 72% Clave? 96 
46% 36*4 CfevCS 
84% 72% Ctewd B 
1Q2 7DCtXQi 


35% 25% Coast Sav 
45 34% Coca 
52% 36 CHS C 

45*4 24 Ctxa£0 


25% 13% Cow Data US 1.0 5 517 14% 14% 14% 


26 13% toaean 
89% 68% to#* 


10*2 9%toonto*x 164 BJ 
5% 7% MOTH# 058 72 


19 787 15% 14% 15*4 **a 
198 11 91 1942 89% 68% BB% +% 


7% 6%C(*x*5 
7% 6%toonMG 
60% 41% toGas 
56% «7% CnHCA 

21% 18% CiWkt 
33 I9%toratsca 
53% 3&%Con*ka 
30 10% Coawne 


164 BJ 38 10% 10 10% ♦% 

058 72 73 6% 8% 8% -% 

168 99 28 7 7 7 

151 79 142 u7*4 7% 7% +% 

090 1.0 8 877 SB% K% 59% +% 

0.12 09 1710209 55% 54% 54% -% 

198 78 22 248 Cl 20% 20% -*4 

128 18 18 446 31% 31% 31% 

1.58 39 13 1900 52% 51% 52*4 +% 


154 49 7 757 11*4 10% 11% 4% 


MB 

fl|li Lew Stock 

61% 52% Craft 
11 % 8 % MM 
4 1%CflLJqRB 


Ch%e 

TIN a CM Free 

DM » i Iflk mk Lon Oeote Oeea 
108 15 14 BB4 59% 58% 59% 
190109 13 1374 011% 11% 11% 

112 BJ 3 330 1% 1% 1% 


137 21.0 12 3 11% 11% 11% 

190 1.8 15 7 55 54% 54% 

1JB 04 ID 18 H12% 12% 12% 

8 8057 12% 11% 12 

180 39171 1141 22% 22 22% 

30 670 38% 37% 37% 


1814%8k1!*vaS 140 29192 384 15% 15% 15% -% 
44% 30%BDea 048 12 1313125 41% 41% 41% »% 


198 U 23 2108 27% 26% 26% -% 
044 1 3 12 193 35% 35 35 -% 


33*2 24% Canon Mel X 152 1.7 11 99 31% 30% 31% -% 

25% 23ComnEff19 119 0.8 8 23% 23*2 23% +'4 

25% 24tona£12J» 100 89 3 G 24% 247j 24% •% 
12% 7% Qntnei Ray 136 39 2418914 9% 8% 9% +% 
75% 35% Compaq 2548671 B75% 73 75% +3% 

15% 6% CompCr 8 346 14 13 13% -% 

66% 33% OnpAss 009 0.1 1K1162S U66% 64% 85% *% 

82% 84%Q0t>Sd 31 1214 82% 80% 81 -% 

33% 16% Comptr TGp 110 13 23 528 B33% 32 32% -% 

33 16% Comsat 0.78 3J B6 623 22% 21% 22 -% 

49% 37% CnAflra 199 29 58 2030 47% 47% 47% 4% 
24% 21% ComaeiNQ 192 69 II 33 23% 23% 23% 

22*4 18% Cant*#* 132 14 12 43 00% 20% 20% -% 

87% 63%Oflafi 1-90 29 5045851 067% 83% 85% <-14% 
81% 64% CDRS£4.65x 4.0 7.1 H00 85% 65% 53% ■% 

34% 25% QmS 108 7.3 S 2350 28% 28% 28% 

80 8&%Con!a)P»* KM 7.4 6 WJt © +J2 

29% 16%Cntfrt 0.40 t.7 85 101G 23% 23% 23% *% 

57% 41% MflGx 1.B4 16 171456 5*% 53% 53% -% 

57%49%Corftp 198 W 101471 50% 49% 48% -1 


57% 49%ConPap 1.68 3A 
44% 19% toaShva - 

62% aOtooaco 098 09 12 1503 50% W 50% +% 

81 50CPW4.1B 4.1fi 89 2 51% 51% 51% +1% 

99% 88CPWT7.45 7.45 51 1 91% 90% 91% +1% 

99% 010*11*7.68 798 89 2 9* jj* M 

T4 11%On»WS 094 13 94 B14 13% 13% 

10% 9%C0nvHP» 193116 53 A ft ft 

13% 6%CnoprCo* 34 106 13% 13 13 

44% 34%C0flHn 132 39 39 1841 42 41% 41% -% 

27% 18CDOOSrTU 030 U 151172 20% 19% 18% *% 

15% 11% QnM 124 19 II 43 14 13% 14 -% 

45% 35% OTat 198 J.7 14 3398 u45*S 44% « +% 

39% 27%Cmkig 1J2 U J2 3200 36% 39 39% +% 

19 16% towklhl 117 09 48 18% 18% 18% +% 

28% 19% Costnrpx 032 12 12 23«iflB% 28*2 26% <% 

04% 18% COtBtePr 198 48 22 448 22% 22% 22% 

18 9%Oa)g 2 22 14% 14 % 

45% 38&ate 075 1918 300 45% 45% 45% 

H% 14%Oi»ft4 057 23 16 B 10% 10% 1B% -% 


u9% 9% 9% *% 
3% 3% 3% -% 


8% aOeanWSe 
45 33 0eera 

23% 18*i DaklAx 
87 56% UtaMr 


B 4%0eWaWdad 040 80 56 333 5% 4% 


40 1183 41% <1% 41% -% 


39% 20% Daney 
53% 36% Dow 
92% 58% Dote Ch 
4t% 33% DWJ(D 
38 20% tonajHi 
31% 25% DOE 


14% 11% Draw 
32% 23*4 Drawl 


68% 56*4 DflttV 190 19 
07% 89% DuPont 298 14 
28% 24% DUJL4.1 295 79 
27 23Duq»B3.75 197 7J 

29 24% Duqaaa490 290 89 


29% 28 DukL 49 
68 39% DarmB 
17% i1%0WHhSa 
29% 22% Dittanies 


2.10 7.4 2 28% 28% 28% 

1.16 1.7 32 4(08 uffi 68% 66*2 
17 100 14% 14% 14% 
020 07 11 MOO 28% 28% 28% 


11 8%ECCM 020 29 19 45 7 6% 6% -% 

25% 16% EEBG 058 39 13 1727 17% 17% 17% -% 

5% 1% EAtada 0 1305 1% tf1% 1% -% 

50% 20% EarfflUTB 120 14 22 447 49% 47% 48% -% 

24% 14% EaaUfli 196 99 12 152 16% 18% 1B% 

39% 30% E Efllp 148 38 12 518 39% 38% 39 *% 

78*4 50% EflBO 1.76 3J 8 2057 53% 53% 53% -% 

80% 55% BUM 190 10 2015215 79% 77% 79 +1% 

82% 50%E*nn 190 17 12 1617 58% 57% 58% 

38% 79% EcMtax 098 17 14 1225 32% 32% 32% -% 

35% 29% EdOlabA 096 1.6 22 896(05% 34% 35% ♦% 

3% 1% EWannBra 0.44 27.1 0 91 1% 1% 1% 

18% 15EdHM> 190 59 11145611118% 18% 18% <-% 
30% 22% Smarts 094 22 9 B38 29% 29% 29% ♦% 

8% 3%Bvatexv 008 11 13 238 3% 3% 3% 

34 24% Ban ADR 22 3183 28% 27% 28% +1% 

25*2 16*2 Bear top x 028 14 16 107 19*2 19% 19*2 <-% 

63% 46 SB 9407 (£3% 62% 63 <-% 

38% 33*2 BAM 094 2.4 20 2SS8 39% 39% 39% -% 
12% 8% Efl* 7 38 10 9% 9% 

15% BBscint 45 189 8% dB 8*a 

25% 15*4 BK tog 052 11 1820002 uZ% 24% 25% 4% 

8 7 Emerg fimity 0.12 15 1452 u8 7% 7% 

91% 77% Ernsts 196 12 IS 177B B0% 89% 90 -% 

7% BEmprD4.75 14? 7.4 7100 6% 6% 6% 

19% 17% Emphv Dla 12a 69 18 158 18% 18% 18% 


$.3 

«% 1% 


16% 10% EmoraSCA 099 09 17 2121 14% 14% 14% -% 
65% 51 *2 Endasa ADR U1 19 12 114 61 80% 61+1*2 
25% 21% EnoganCa (20 49 13 282 25 24% 24% -% 

08% 18*2 EiflM 136 19 18 1770 18% 18% 18% 

12% 10% EanU Bust x 152 59 10 288 11% 11% 11% +% 

24% 20% Enow 156 69 11 1551 22% 22% 22% +% 

43 34% Emm 190 11 18 9065 u43 42% 42% <% 

30% 22% Esmn (BE x 0.12 0.5 Z7 3370 24 23% 2* *% 


S 17% EqWtax 
21% EqriCm 


37 20BBCOIM 32 5702 U37 38% 38% +% 

97% S2ErwnAJ>E 700 12 z10ao87% 97*4 97% 

22% 14% Eaadi 120 09179 993 21% 21% 21% -% 

30% 24% Envgy 190 89 17 2884 27% 27% 27% +% 

1% 1% EQKRaWty 1.10810 2 600 1% dl% 1% -% 

S 17% EqWfax 053 1.1 27 2070 29% 29% 29% -*4 

21% EtpWCm 020 IB 12 4972 25% 24% 25*2 ■% 

31% 25*4 EquUiia 1 18 45 70 175 28% 27% 28% -% 

47*2 32 SaudA 054 09 38 528 45% 44% 45 

28 18% EUtee 8 74 22% 22% 22% +% 

13 B% Bh|l 050 58 131255 8% 8% 8% 

15% 12% Europe Fd 098 59 87 15% 15% 15% ♦% 

18*2 ISEwtox 194 89 3 15% 15% 15% +% 

40*4 2800 EnlA 150 4.1 101213 30% 39 39 -1 

90% 77% Exxon 3.18 39 1613510 88% 86% 87% -% 


31% 25% EqtWahie 
47% 32 BjuIA 
28 16% EWCAie 
13 B% Ethyl 
15% 12% Europe Fd 
16*2 15 Esetor 
4O*4 210OEnlA 
90% 77% Exxon 


3% 2% FAJttanr 

16 13% FT (Martin 

17 9%FatrCnmA 
8% 5 %FbbM 

9 3% FvWilrc 


098 14 2 10 2% 2% 2% -% 

1.12 79 62 14% 14% 14% -% 

IS 39 13% 13% 13% -% 

0.40 59 IS 20 8% B% 6% 

098 124 04 181 7% 7% 7% -% 


103*8 76% Fad WO U> 100 19 15 6971 100*2 96% 96% -3% 


25 20% Fadffly 
7% 5*2 Faddm 
84% 66% FedExp 
24% 18% FadMpI 
37% Z7% FetMM 


194 79 30 285 23% 22% 22% -% 

108 19 8 429 8% 6% 6% 

15 2247 81% 81% 81% +% 
0A8 10 39 1435 23% 23% 23% 

176 21 1615ZS7 38% 35% 35% -% 


Z7% 20% FaferaiSg 098 13 21 807 25% 25% 25% 


38% 25FedDapS 


<211819 33% 32% 32% 


38% 22% Fanotop 082 13 16 714 27% 


22% 13 FUCV 
186^ 43 Rb 

17% l2%Rnoeraut 


5 893 13*2 H13 13% 
090 09 27 904 91% 90% 90% 
118 1.1 17 1867 14% 13% 14 


53% 41 RratAnBx 198 3.6 131150 52% 52% 52% 


69 46F0BkS 195 16 12 4582 65% 64% 64% -1 

12% 8% FsSksAm 12 4 10% 10% 10% 

29*2 CIFkstamd 126 19 17 1753 27% 27 Z7% -% 

48%34%FCHM8D 1.44 39 1312068(148% 47 48% +1% 

88 Wi FWDta 116 12498 4Q20 85*2 83% 84% h 

14% 12%RnlM 093 12 919U14% 14% 14% 

28% 20% FSWb two 1.4 16 405 27% 27% 27% +% 

17% 13% FbI PtW F 195 13 240 15% 15 15 -% 

69% 51 Union 132 14 II 2243 58% 67% 87% -% 
B*a B%WUfl 144 69 10 158 7 6% 7 +% 

61 42%FktstUSA 098 16 IB 391B 80% £9% 60% *% 

S 38% FkstVkp 1A4 39 13 196 45 44% 44% -% 

36% Rrats CD 192 11 14 393 48% 48% 48% -% 

47%37%RealF 1.72 17 26 S5T0 46% 45% 46 -% 

33%23*aFMEnx 064 1 9 12 1374 n33% 38% 33*2 
20% 11% FbmOfc 106 09 28 470 17% 17% 17% +% > 

80 42%nglMlyx 098 19 1710255 48% 48% 49% +5% 

36% 32%Ftaftg 106 6.1 14 630 34 33% 33% -% 

21% 12% Romms 090 29 37 2079 20% 20% 20% +% 

40% 34%Fkike 0JB2 U 14 2BS 38% 38 38% ♦% 1 

71% 57%Fkjar 168 1.1 20 2065 61% 91% 81% -% 

76% 60%FMCCp 120 12 13 860 69% 68% 89% +% 

37% 27% FmJ 1-47 4.4 1MBS7 33% 32% 33% +% I 

9% 7% Fans 09010.1 48 8% 8 8 

47% 39%FoaOMl 092 19 44 4298 43% 42% <3% -% 

20% 2%FXH#t 0 613 2% 2% 2% «■% 

48% 41% FR. 1.76 49 13 4789 44% 43% 43% +% 

10% 9% Ranee Gm 0.0Q 00 220 10 % id% 10% *% 

8% 7% Fia*J Pr 154 89 500 «8% 8% 8% +% 

73 48%ftarMFb 144 16 IS 794 71% 70% 70% +% 

35 20*2 RMMeinr 25 2348 34% 34 34% <% 

6 3% FrHmdA 095 19170 22 5% 5*8 5% 

5% 3%FrtMS 095 1.1154 E 4% 4% 4% -,% 

44% 31 FrtWAcM 096 1.1 7 184 32% 32% 32% *% 

34% 28% RMCGAx ISO 11 35 1058 2B% 29*4 29% +% 

38% 27%RMCGBx 090 19 37 2548 31% 3131% 

30% 21% FramGa 090 11 9 88 29% 29% 29% +% 

33% 25%FnrtTX 085 33 34 4798 25% d25% S% -% 

33% 22% Mm 10 1281 32% 31% 31% -% 

93% 72%FdAfi£i 090 19 19 92 90% B9% 88% -1% 

29% 18% Feta Effi 42 33 23% 23% 23% -% 

27% ISftMfl 094 1.0 13 53 23% 22% 23% -»% 


W. FT to Ctoa 

to % E llto ffl|k tom Oaeto 


18% 13% CnnpnmSK 108 13 23 1748 17 16% 18% 

51 40%Cmw»* 190 11 51 2117 *7% 47% 47% +% 

41% 27% CUCH 44 6427 40% 39% 40% 

76% 43% CoBra 090 19 25 53 5B 54% 54% -1 

47% 34*2 (Mi 190 15 9 TIB 42% 40% 40% -% 

12 TOVCuntBim 13721.0 12 3 11% 11% 11% 

65% 50%CrtS*tx 190 1.8 15 7 55 54% 54% +% 

12% 10%CVM 
16% 9%CfllSm 

20% 10% CypAmxx 
39% £0% Cytec* 


21% 12% Homers 090 29 
4D%34%Rik£ 092 18 

71% 57% Fluor 188 1.1 

76% 60% FMCCp 120 12 

37% 27% Rid 1 j47 4.4 

9% 7% Fads OBO 1D.1 

47% 39%FoaBMl 092 19 
25% 2%FXH» 

48% 41% FPL 1.76 49 

10% 9%RaneaGm 090 09 
8% 7%RtoMPr 154 69 
73 48%Rn*Ife 144 09 
35 20*2 FraWteym 
6 3% FrHmdA 095 19" 
5% 3%FfHWB 095 1.1' 
44% 31 FteMcM 136 1.1 
34% 28% RMCGAx ISO 11 
38% 27%RMCG8x 090 29 
3Q% 21% FramGa 090 11 
33% 25%FnxWrx 085 33 
33% 22% FrtJtom 
93% 72%FdArei 090 09 
29% 1B% FtopaEnt 
27% 18RIW 094 1.0 


10 3%GertMD 
6% 2% Geneva SB 
17% 8% Gerund Ire 
46% 40GaauFI 
30%27%Gftfaffl 
01 &3&gbP 
KB*2 B'&gta7.72 


15 1238 8% 7% 8% 

3 221 9% 3% 3% 
19 112 15% 1B% 19% 


092 1.1 0 322 29*4 28% 2B% 
100 29 108078 77% 75% 75% 
7.72 75 HO 101 101 101 


l3G«twS{i 032 29 15 150 14 13% 1S% 


13 lltaBMiyFd 0.12 OS 340 12% 12% 12% 
1% 12% Catty Pet 112 18 17 7 15% 15% 15% 


18% 12% Getty Pet 
10% 7% tea Grp 
16% 10% Bant Mb 

HiiaUrtate 

32% 23%QanW 
43 27% Qeeeon Co 
25 16SabMT 
17% 7%BkttUtar 


26% 21%0R.rt*tB 1 JO 5.6 14 388 23% 23% 23% +% 

22% 17DWb3Sem 112 09 151630 21% 20% 20% -*% 

35*2 27% Dam* 092 39 10 948 30% 30% 30% +% 

43*2 28*2 Dapefeer CD HO 12 12 338 41% 41 41% 

16% 12*2 Data W 0.18 14 61 825 13% 12% 12% -% 

14 7% Darter x 098 1 0 12 3351 8% 8% 8% 

1B*H BDtato 30 5563 15% 14% 15% 

1% HDWapoM 1 56 I dU 1 

38% 23 BajtrH 164 29 177804 32 30% 31% +% 

2% 1 DCS. S 28 371 1% dl 1% -% 

30*2 21% Dsai Foods 0.76 £8 26 2858 29% 29 28% -% 

82 *a 45*a DeantWJ 088 19 11 2954 59 58% 58% +*a 

8% aOaanWQr 160 75 427 8% (J8 8 

45 33 oeera 090 19 14 9518 44% 43 43 -% 

23% 1S%DakPPLx 194 7.7 10 541 20 19% 19% -% 

87 66% EtoAlr 020 13 48 3202 68% 68% 80*2 +% 


112 18 17 7 15% 15% 15% -% 

6 111 9*2 B% 9% -% 
020 « 10 83 16% 15% 16% 

0.72 19 3710000)178% 74% 74% -% 
098 19331 433 6% 6% 6% -% 

198 3.1 2911809 31% 31 31% -% 

150 1J 6 47 38% 38% 38% -% 

B 27 16 17% 17% 

4727253 017% 17% 17% +1 
138 09 12 496 60% 6000%*% 

1.10 29 2D 672 44% 43% 44 

190 23 10 8254 45% 45 <5 -% 

030 59 22 29 9>2 5% 5*2 

194 69 71540 32% 32 32% +% 

190 14 18 704 7G% 60% 70% -% 

ZD 561 18% 18% 16% +% 

16% -1 


45% 33% Gdrteti 1.10 29 2D 672 44% 43% 44 

53 41% Btyeer 190 22 10 8254 45% 45 45 -% 

7% 4% B flUWt 030 59 22 29 5*2 5% 5*2 

35% 30*4 BV 194 18 7 1540 32% 32 32% +% 

78% 62%GmsxW 190 14 18 704 70% 8B% 70% -% 

21% I38ranewa ZD 561 18% 18% 18% +% 

35% lS%aCHlnoB 81332 17% 16% 16*2 -1 

31*2 25% G Mat 190 12 2314241131*2 91% 31% +% 

36% 18*2 GHffTx 020 17 16 1858 28% 28% 29% 

78%«8*2ttL*MC 048 09 11 3438 52*z 81% 52% +% 
51*2 44GtMhkO 590119 B 39 49*2 48*2 48% 

28% 21% GWHn 190 39 13 5888 S3 27% 27% -% 

20% 22% GlMl Ml P 112 80 10 73 23% 23% 23% -% 

42 23 GmTreaA 125 09 10 3685 39% 39 39% -% 

41% 2a%finxdF)n 180 19 16 1328 41% 41 41% 


39% Z7DWH8 148 4.0 38 1423 37% 36% 37% -% 
30*2 23% OwtorCtp 098 29 15 1772 30% 23% SO 

42% 33% flag Rada 040 U 20 52 37 38% 38% -% 

34% '25 Diamond 9l 098 19 2B 2868 30% 3B% 30% -% 

114 11% Diana top 38 2714 35% 28% 35% *3% 

58% 33% DMOMd 098 12 30 GOO 57% 5G% 56% -% 
75*2 30% fflgHE 11648 35% 33% 33% -1 

41% 27% tad 0.16 0 5 21 4400 33% 32% 32% ■% 

20% IBDInxnA 094 29 18 163 18% 18*2 18% 

89% 53% Dtaeyx 044 17 32 7144 84% B3*2 84% +% 

43% 33% DaleFd 040 1.1165 1024 38% 37% 38 +*2 

44% 38% Dwnfiae* 298 19 13 1577 37% 37% 37% -% 

8% 6% Dnnbrlnc 12539S20B%8%8%+% 
28% Z4 0aiaMaan 0J2 1.1 17 195tC8% 28 28% +% 

39% 20% DtoXy 176 24 36 4471 32 31% 31% -% 

53% 36% Dover 168 19 15 1138 £0% 50 50*2 +% 

92*2 68% Dtw Ch 3.00 39 0 4585 7B% 78% 78% +% 

41% 33% Damln 198 29 17 2BK 34% 34% 34% -% 

28 20% Dmnqfln 048 13 13 326 23% 25% 25% -% 

31% 2S% DOE 128 4.6 12 331 28% 28% 28% 

14% 11% Oran 082 4.4 21 304 14 13% 14 +% 

32% 23*4 Dramrt 098 29 22 3478 31% 31% 31% *% 

0% 8% (Mis Fd S x 092 89 902 u9% 9% 9% -% 

9% 6%lMnStGx 175 89 93 9% 9 9 

37% 27%D1EEaa K» 79 10 1408 28% 28% 28% +% 

75 BSDuRWWJx 490 69 4 68% 68 68 

S3 45% DtftaPw 2.12 49 14 1384 47% 48% 47 -% 

34% 26% DafaRSy 104 6.1 20 336 33% 33% 33% -% 

68% 56*4 Dtafinr 190 19 BO 3575 91 80% 61 *% 

07*2 09% DKW 228 14 18 7371 96% 96 96 

28% 24% DuqL4.1 295 79 Z1 DO 28 28 28 

27 23DumB3.75 197 77 2 24% 24% »% 

29 24% Duqsaa490 290 89 20 25 25 25 1 


99% 53% flATX 1875 x 397 17 322 57% 57% 57% ♦% 

51% .43MTX 1.72 09 11 350 48% 47% 47% +% 

44% 13% OEM 8 «5 15% 14% 15% 4% 

49% 37% GTE 198 491412849 38% 38*2 38% -% 

22 17 GTE FI 75 125 89 4 18 18 18 

9% 84t BabeHEq 190114 301 9% 9% 9% -% 

39% SOGalgU 190 3.1 11 488 34 32% 32% -1% 

73*2 59 GOTO? 1.44 29 20 71081173% 71% 72% +1 

35% 21 Gapkie 148 19 20HM03 29% 20% 29% +>4 


51% 44GtmR) 590119 
28% 21% BMHn 190 39 
29% 22% Grew Ml P 2.12 09 
42 23Gnrrr»* 1125 18 

41% aa^Gramm a9o 19 

10% 7% Grttton 
12% 10% &nmtti Spn 142 39 
9% 3% BfltltADR 
78% 32%6ucel 090 14 
25% 19*3 QuttanJM 160 25 
B% 4%0UIQtA 


190 39 13 5088 S3 27% Z7% -% 

2.12 as 10 73 23% 23% 23% -% 

125 09 19 3585 38% 3939%-% 

090 19 18 1328 41% 41 41% 

12 1Z7 9% 9% 9% 

142 39 6ffl 12 11% 12 +% 

82289 5% 5 5%-% 

090 04 32 3307 73 71% 72% +% 

090 29 12 23 24% 2424%*% 

5602 6% B% 6% •% 


59 Genoa 


36% zlGapme 


28% 21% CajUBtA 038 1.613 407 


29% Karidg 
1 17% KanuGM 
48% Harts 
58 toss X 


38 32% GC CM 
10*2 8%GenMll 
27%23%tonMB 
17 11%6acop 
23% 19*2 GnHm 
71% 57Gan0ynx 
05 69%GenBac 
Z306enHM 


28 96 35% 35 35% -% 

1.4014.4 58 9% 9% 9% 

090 1.1 11 581127% 27 ZT% +% 

090 3.7 21 1664 U17 16% 16% -% 

112 15 198 23 22% 22% 


194 24 14 BS3 89% 88% 60% 
194 19 2217988 1196 04% 05% 


4* 290 Gen Hut 098112 5 535 2% 2% 2% 

14% 7% GanHousB 092 12 23 SB 10% 10% 10% -% 

60% 52 QHB i 290 14 21 2U2 58% 5B 58% <■% 

50% 45% GMft 190 11 877708 53% 51% 52% +% 

68% 43&W4M 196 1.8 18 3913 55% 54 54 -1% 

148*2 XCeta 196 19 13 2312 144% 143% 143% -% 

44% 32Qeiagx 098 29 22 5GS 41% 41% 41% -% 

55%51%Ganmtech 511704 53% 53 S3 -% 

34% 21 Gen hair 242 78*3 27 28% 26% 


50% 45% Caw 
68% 4S&W4M 
148% SOGeriU 
44% 320aiSgx 
55% 51%GaMnt9fli 
34% 21 hah 


- H- 

01 16% HK TW ADR 098 49 15 4135 18% 17% 17% +% 

18% 13%HR£Pnpe 192 79 8 25 15% 15% 15% +% 

59% 44% HaUt 1.00 19 34 5309 57% 58% 57% *1% 

14% 8%H9fimod 10 10 13% 13% 13% *% 

11% 8% FTeockFab 092 17 18 258 8% 8% 8% -% 

18% 14*2 Heockbc 192 89 19 81 15 14% 14% 

22% ISKGocklDhn 194 84 25 33 19% 18*2 *0*2 -% 

10% B% HntfPmx 090 17 42 9% 0% 9% -% 

7% 4H a nfla na n 0903994708% 8% 6% -% 
18% 1B% totdytom 024 1.4 17 IS 17 1 8*2 T7 *% 

24 17% totna HO 19 17 888 21% 21 21 -% 

34% 23totnahW 148 14 17 871 31% SO 30% -1% 

13*2 &% Hatton ADR 099149 328107 6% 6% 0% +% 

57 38 Handle 072 14 23 751 53 52*2 S% -% 

32% 20%totand 192 12 45 1485 nS% 31% 31% ■% 

49% 28% Hatley Dex 020 15 25 818 44% 44% 44% -% 

96% StonanM 120 M 15 147 50% 4S% 40% -% 

42% 29% toldg 140 19 15 1159 38% 38% 38% +% 
38% 17% KanueM 24 2608 17% 17% 17% 

88% 48% Hants 196 Zl 14 1057 85% 65% 65*2 +% 
69% 58 toss X IS 29 13 330 81 60 00 -% 

28% 19% HafcHrts 097 0 9 30 203 28% 27% 28 +% 

52%43%mStm4x 29859 14 48844% 44 44-% 

5% 3% tota 16014.1 6 207 4% 4% 4% -% 

16% 14% HaOOB 193 89 15 16 15 15 

39% 33% HmvWhaO 140 7.1 12 287 34% 34 34 -% 

18% 15% MHWx 1.44 11 15 889 17% 17% 17% -% 

35% 30% HeaHh Cs 292 17 16 220 34% 34 34% *% 

14% £%MNn«l 112 09 10 356 13% 13% 13% •% 

40% 9%HUemmca 17 3098 12% 12% 12% +% 

30% 5%Heeltah 35 5120 39% 39% 30% -% 

9% 5% HeeMM 105 18 2 702 6% 6% 8% 

24% 13*4 HaOgMBy 128 29 19 2135 14% 13% 13% -% 

38% 29% torn 198 11 10 4548 34% 34% 34% 

47% 26% HetoaP 151 1.1 38 1568 M7% 47 47% ♦% 

68*4 47% HrcuMS 182 19 17 7428 52% S0% 51*4 -1% 

51% 32 tofmy 180 1.7 25 1SD2 48*2 47% 48% 

57% 37 HatWac 048 12 182500 47% 40% 48% 

20 10% tottl 30 332 19% 19% 19% -% 

12% 9%n»nlaA 098 29 11 899 11% 11% 11% -% 

8 7% H Ud he x 0.7B10 2 33 7% 7% 7% 

9% 8% tflTBPS 184 99 6 8% 9% 8% 

21% 16% Htfftftn 1 87 21% 2121% 

14 11% torntBSII 090 49 15 123 13% 13% 13% -% 

40% 31% MMxm 092 1.7 22 3S1 38% 38 36% -% 

30% 15% WonH 090 1.1 30 7245 28% ZB 28% 

107% taWaS* 0951825 38 95 94% 94% -% 

90% <1% HmaDap 090 1A 32 6454 M% 58% 98% -1% 

15% 8HanaShq> 2411005 10% 9% 9% <% 

20% 14 throttle 090 1 A 61 7445 14% 814 14% *% 


35% 30% Heafll C> 292 17 

14% 112 19 

40% g% Manama 

30% 5%Hean«h 
9% 5% HeeMM 105 09 
24% 13*4 HaOgMBy 098 29 
36% 29% Hehz 198 11 
47% 28% HalaaP 051 1.1 
68% 47% HrcWaa 192 19 
51% 32 Mehey 180 1.7 

57% 37 HetWac 148 19 

20 10% towel 

12% 9% H&emtaA 128 29 
8 7%MHdlnex 0.78109 

9% 8% WYHPb 184 99 

21% 16%M0kftn 
14 11% MUinDSII 090 49 
40% 31% MeMxan 092 1.7 
30% 15%(fitttnH 130 1.1 

10T% OMnctt IBS 19 

S9% 41%HaflOop 090 QA 

15% 8 Horae Shm 

20% 14 raroaie 090 ia 


4% 4% -% 
15 15 

34 34 -% 

17% 17% ^ 
34 34% ♦% 
13% 13% -% 
12% 12% +% 


20% KthrattM 090 1A 61 7445 14% 814 14% +% 

2% 1%tonphrMU 094 19 37 624 2% 2% 2% +% 

55 40%HaadllMADRl22 14 36 1JD 49% 40% «% +% 

58% *4% IhtymeVf 198 19 22 4805(96% 62% BZ% -2% 

35% ZaHnWbmS 044 19 10 642 32% 32% 3Z% +% 

28 9% ItzCMSHc 131443 >1% 11% 11% -% 

28 19%Httta 160 29 20 278 23% 23% 23% 

16% 12% Hotoani 097 04 9 33*7 111 8% 16% 18% *% 

16%11%Hailar 098 19 251439 18 15% 15% -% 

10 5% toMenSr 6 428 9% 0% 9% -% 

5D%4O%Ha0taiM 098 21164 151 46% 46 48 -% 

88 52 HSd I 1.5B 19 173411 85*2 82% 84% -% 

16 12% Hata 118 13 25 IS 15% 15% 15% 

38% 31% HubbetB 198 59 19 513 37% 37% 37% +% 

18% 11% HudeooFds 098 15 22 74fi 17% 18% 18% -% 

14 10% IMIy Cent 034 29 22 274 13 12% II 4% 

41 26% HtepKX Sop 140 1.1 15 IS 38% 37% 37% -% 

21ft IStoaana W9571fl«5«W 20% 28% 20% +% 
17% 12% Hurt (BBC OJB 2J 14 24 18% 18% 16% -% 

8% 4% HvnfiBBdm 122 39 3 81 7% 7% 7% 


9% 8% Hyportan 


29 22% OP he 110 14 8 1531 24% 24 24 

26 11% FUa ZO0 145 1 153 13% 13% 13% 

9% 9 FT Proply 100 95 15 248 9% 9% 9% 

4% 2EFKB 32 24 2% 2% 2% 

34% 27% MBha Pwr 158 89 12 486 31% 31% 31% -% 

41% 29% HaA i 058 15 14 83 34% 34% 34% <% 

32 27% ■Pwt.42 x 221 7.1 D00 31% 31% 31% 

29% 25*2 iPr498 x ZM 75 2 27% 27% 27% 

30 2B% ■ PMJ x Z10 7.1 2 29% 2B% 29% -% 

31% 23% BnolsCo 090 29 14 3596 31% 30% 31% +1% 

45 41 Vra4RPAx 390 7.1 2 42% 42% 42% 

30% 24% ton x 1.12 42 II 179B 27% 28% 28% -% 


80 45% a 

26% 10% melon 


Z02 39 10 289 52% 51% 51% <% 


IIS 25% 24% 


44% 32% MC Global 132 18 24 1560 38% 37% 


8% 4% htoDBl 150 109 11 283 5% 5 S -% 

17% 15% NAhmst 1J8 79 43 16% 16% 16% <% 

36% 28% ttieo 140 1A 13 2755 29*2 29% 20% 

17 lD%hxla&Bi 198 79 352 11% 11% 11% +% 

20% 22% tad Energy 1.14 49 12 142 24% 23% 23% +% 

13% 9% hdmFdA 095 05 19 ft ft ft % 

47% 35% InoRnd 162 19 14 1874 «% 44% 45 

29 16 HUSO 120 19 9 1520 16% d16 16% +% 

40% 22hpnDidp 206447 27 20 2B% -% 

20% 16% htSMph 125 1 J 5 1100 18% 18% 18% 

8% 2% hMW 4 55 4% 4% 4% ■% 

33% 20% Her Reg 080 10 8 16Z 32% 31% 32% <% 

17% 14% WBTCBpx 1.44 11 74 15% 15% 15% +% 

4% 1% HfeftE 18 193 3% 3% 3% 

131% 83% 8M 1^) 1.1 21248911131% 128% 120% -% 

19%n%MMfl 42 251 17% 17% 17% -% 

51% 41 HIT 1JB 39 23 1902 42% 42% 42% -% 

21% 15% MSU 190 59 17 167 10% 16% 18% 

44% 35%MPap 190 Z4 201(710 <3% 41% <2% -% 


47% 35%kigRnd 
29 iSMittx 
40% 22kpnDi4) 
20% 16% htSMph 
8% 2%IMM 
33*2 5»*2 knar Rag 
17% 14% hUopx 
4% T% Wtafcr 
131% 83% m 
19% 11% hffoe 
51% 41 HFF 

21% 15% HMW 
44% 35%MPap 
50 39%Mpub 
14 10% tataUai 
33% 28% IntstPm 
7% 4% InfTAH 
22% HftmaGameT 
27 iftMtoett 
3% 1% M Tactn 
51% 38% tones 
27% 24% IpafcoEM 
14% 11% Utah km 
9% 7% MyRari 
68*4 4l%ITTCp 
62% 44% ITT HI 
29% 21% ITT to 


9% -% 


188 14 25 330 49% 48% 49% 4*4 


0.12 09 8 74 13% 18% 13% 

108 79 10 GO 30*« 29% 29% 

29 128 6% 8% 6% 

112 09 27 3131 22% 21% 21% 

12 5102 13% 13*4 13% 

11 833 2% 2% 2% 

31 192 48% 47% 48 

1 48 16 12 369 28% 28% 25% 

114 19 121 14% 14 14 

102 12 IS 8% 8% 8% 

26 7284 43% 42% 42% 

190 2.7 12 2516 50% 80 60% 

160 29 212091 23*2 23% 23% 


Wgt LM lb* 


•u n fli Boat now 

* f i5 m l« (hwto Chat 


M W Ito 
** l* A8 


156 Z9 16 1477 43% 4ft dS% 


48% 44% JtoerPF 3J8 79 IS 48% 48% 48% 

50 45%JRkwL 3-50 79 48 48% 48% 46% +% 

13% 9% JaefcpOl BI 132 30 18 199 10% 10% 10% +% 

29% 18% Jacobs Eng 15 IS 23% 22% 23 -% 

10*2 7% JtdcartaQr in 14 43 8% 8 5 

10 7*iJaiOlB H9 ZB 284 7% 7% 7% +% 

58% 45% JeflP 1.44 29 13 1182 58 55% 58 +% 

103 98 JmyP798x 798 7.7 3 102 102 102 

78% 02% JnrCn 194 22 14 479 74% 73% 74% +% 

KJ% <1*2 JranSJ 176 19 25 1780 32% 51 51 -1% 

9% 7% JaliKkxi 140 11 49 33 7% 7% 7% 

24% 16% JrataWhl 186 49 17 342 22% 22 22% +% 


-L - 

3% 1% LA Gam 1 2495 2% 2% 2% -% 

23% S0%tfi&EED 1.15 59 17 853 23 22% 22% +% 

S% 17%iSLg 142B30 25% -T% 

24 15% UCkdnD HO 05 30 3284 . 20 19% 2D +% 

34 2G% IflZBoy 176 24 1* 68 31% 31 31% +% 

24% 20UMt6i 1J6 5.1 12 127 24% 24% 24% 

21% 18% (targe 040 Zl 10 403 19 18% W +% 

13% AlmamkS 005 18 8 182 S% 8% fft +% 

24% 12% Lata End 120 00 22 156 22% 22% 22 % -% 

1Z>2 iftLaatrttt 040 39 35 IB* 11% 11% 11% , 

38% 25% UarCttp 1? *** 37 

29 21 Uantal 072 30 13 110 22% 22% 22% -% 

24% IBlMBavp 148 Zl 19 197 23% 23% 23% ■% 

34 28%LsggMBdn 0-52 U 12 81 33% 33% 33% 


12*2 lftltartW 
38% 25% tar top 
20 21 Uantal 


- o - 

S^oSf’ 1 imu5K-3Sj ,l 8 % 

Sffi 150 75 01028 20 10% 20 4% 

“5 aS*A MO 70 

— «»i. raurfiw 458 10 250 57 57 57 

43% 38% OM* BE* 208 80 H WS 3^ *% 1ft ■% 

22 aotoBaatat 046 10 01200 28 H 


27% 20*1 OcCtoP 
25% 12% OttwOapot 
23%17%0»W* 

24% 1D%0WEd 
82 520*044 


190 4.1 19 2341 
28 5137 
105 60 75 1921 
150 75 01028 
440 70 3 


30% 20%Uggn 
27 20%unan 


148 19 10 791 30 20% X +*1 

020 00 0 6993 28% 25 88% +1% 


53% <1*2 JhmW 
9% 7% Jotnsam 
24% 16% JrataWht 


27 21% Lenar Crp 110 14 101D5D 22% 22% 22% 


5% 2%LBxn*iv 67 834 5% 4% *% 

11% 9% UMtyAS 1.12 (00 893 11% 11 11 

38 38%UMrtyCp 174 Zl 11 12S 35% 35 35 

f&\ 49%LBy 197 ZO 18122521(67% 88% 67% 

22% 15% 140 29 7 7228 20 19% 19% 

57 40% ten*** 144 49 ID 14® 47% 48 48% 

19% 16% teen MR* Z72T49 34 18% 18% 1ft 

66%55%U*«LF0 590 82 OD S% 6ft 

51% 48% U80B 18 885 48% 48% 48% 


S% zooktoatat W u e 

48 n*i OtiCo 240 Z7 14 6825 88% 67% 86% 

33% ZI%Qtoton 098 10 15«42 SB% 22% 4% 

S%19%0artcn 006 02 47 2777 2ft W% -4% 

M 3S%0molcm 140 39 22 1107 47% <ft *2? 

1ft i4%0n*»LM 052 34 10 7 1ft U% 15% 

28% 20% OW* 100 45 14 011 26 27% 28 ♦% 

S5 SSS«-Cap 255 70 8 283 3ft S% 83% 

ftfl^KSxtUM 18 52 0% ft ■% «% 

9% 7% Grata 0# ® ^ ^ *?* 


51% 40% ten 
30% 28% UzQh 


(145 10 20 3425030% 3ft 00% +1% 


37% 33% Grata I** 246 75 12 133 35% M Ift ft 

lift 12% Oregon Sa 158 35 19 230 H «% Jft ft 

32% <2*2 awn CW 1-00 10 8 144 52% 51% 81% ft 

10% 12%0rjx£n 040 Zl 11 3103 W% 11% W» ft 

21% M%ShS*x 040 Z5 5210*3 1ft ft U% ft 

S3 090 17 84 120 1ft 1ft 1ft -- 

W ftOMoM 116 10 M 377 ft ft. ft 

48 SOvraUC 
17% 13% Grata 
19% IftOdlXdU 


5% 3%U4£ntr* 052119 G 278 4% 4% 4% ft 


95% 73 LlXknM 190 1J7 18 5551 B95% 94% 95% +% 

53% 42% LoeflaCQ 100 £8 18 281 45% 45% 4S% -% 

88% 72%loe*s 190 1J 4 1687 80% 79% 7ft -% 

43% 25%Lagk» 000 09 20 04 41% 39% 3B% -1 

18% 15% Lghdi 108 99 91218018% 18% 18% ft 
48% 37% LnoDr 1-12 29 17 140 43% 42% 43% -% 

18% T4%UxaWa«F 090 39 13 251 18 15% 15% -% 

63% 39% Lata. !M 04 40 888 58% 55% 58% -% 

28% 19% lota* 158 29 20 2217 21% 21% 21% 

43% ZftLmeeax 000 IS 27 7511 42% 40% 41% -1 

15% 10% LTV 112 1.1 9 738 11% 11% 11% -% 

3% % inn«s 178 1 3 1 

31 26% Lrtxrt 190 34 11 011 29% 29 29% 

25% 20% Ldtya CMe 072 3.1 14 204 23% 23% 23% 

48% 29% LueertXdl 030 18 2834908 48% 48% 47% -% 
30% 15% Luhoas fete 190 11 74 455 17% 18% 18% -% 

82% 56% i"—™ 039 18 24 178 67% 88% 66% -% 

2S 7 ! 18% LydatA 15 238 2D% 20% 20% 

32% 21%LyoadefP ISO 39 ID 378 23% 22% 22% ft 


140 Zl 11 3103 »% 1ft Wl ft 
040 20 52 1043 1ft tB 1ft ft 
090 17 84 120 1ft «% ift 
115 19 U 377 ft ft . ft - 
125 17 8 2448 37%- 3ft 37. ft 
10 28«ff 1ft 15% 1ft -% 
090 49 90 48 ift 1ft 1ft 


28% 19% lata* 
43% 2ft Lmwax 
15% iftLIV 
3*a % unite 

31 zftLtdxw 


82% 56% Leiaafca 

2Sh ift***** 

32% 21% Lyoodaf P 


-P-Q- 

312ftPW 105 « 12 SB ^ Wh 80 ft 

55% 42% PPG hi 108 23 14 2348 5ft 55 5ft .% 

14% 9%FSGCta 004017 M ’ft 1ft ift ft 

1ft 14 nc Maine 150 11 ’» *ft Jft. *ft ' 

24% IIPkSeU 112 19 31 103 ift 11% 11% ft 

22*2 1S%PeWcB 198 10 12 2329 21% 21% 2ft ft 

32% 2ft P^t 142 <4 13 M4 uE% J* % «% ft 

28% 19% PrtGE 108 13 1015781 23% 23% Z3% ft 

35% 23% PTaHx Z18 18 13 3833 aft 32% 5ft ft 

24% 17% PMMMT 048 ZO 7 SMB Ifflft 24%' 24% -ft 

29% 10% Pal 149 1 J 22 1495 2ft «% 21% • 

36% 25% RenBi 198 20 18 2614 038% 36% 3ft ft 


22*2 19%Pcttqt 
32% 24%PacB6 
28% 18*2 PICS 
35% 23% PTatoa x 
24% 17%PlMr 
29% 10% Pal 
38% 28% Pat Eh 


37% 1B%P*kEMttx 032 1.4 12 252 23% 82% 22% 


01% 70 MGMtoe 192 17 13 527 91% j»% 00% 

28% 21% MCH* 093 14 11 350 28 27% 27% 

7% 5% MDCHWp* 112 1.7 7 12 1 7 7 

23% 1ft UDURbi 1-11 49 14 111 22% 22% 22% 

6% 6% IK Gov If *159 80 10 425 05% 6% 6% 

10% 18 M3 Rap 190 50 9 58019% ift Ift 

48% 22%MMtond 20 378 44% 43% 43% 

25 I2%MaeRS 44 549 D2S 24% 24% 

11% ftMagnaM 2 880 11 10% 10% 

21% 17% MatayWa F 103 12 133 19% 18% 18% 

43% 35% Mtae- 102 10 15 1233 42% 42 42% 

32% tBHMnfimc 197 Zl 18 88 32% 31% 32 

<3*2 31%ltonxC 109 12 30 469 40% 40 40% 

43 23% Maaptmar 114 00 182724 29% 29% 29% 

3% 2% Mona LoB 000 60 27 64 aft ft ft 

3l%2S%Mneo 160 29 30 424 30% 30% 30% 

7 3l«no 130 49 28 23 ft 6% ft 

24% 17% MafcRT 114 08 15 1253 23% 2ft 2ft 

59% 37% Mantt 132 15 27 3450 B5B% 5B% 59 


8% 5%teKOr IM 15 656081 8% ft ft ft 

44% 31% PtoWn 172 10 11 ’» ft ® JT 

37 25nqbHSh 14 1180 38% 9ft Ift ft- 

32% 23 Peace 1.74 70 10 2301 M% 24% 24% ft 

B5% 58PIBBPL40 490 79 *30 58% » Gl ft 

57 44Pmay> ZO* Z® I5 333J 54% 53% 63% "ft 

42% 38% Fermat Z201250««%4iy «4% 

56% 38% PBtte 100 19 9 7W 55% S% 55% -ft 

3B*x 29% FeopBt 194 50 11 807 33% 33% 3ft 


42% 38% Fane* 
56% 38% tote 
38% 2ft PeopEn 


104 50 11 897 


53% 33% 


38% 23% Pap BoyxM x 021 08 25 157V 37% P% ^l +% 


48% 22% MGM Grand 
25 !2%MaeftS 
11% ftMagnatek 
21% 17% Matoytda I s 
43% 35% Itoar 
32% lBijMnBme 
43*2 31%tonxC 


38% 27% FBpWca 148 10 26418H 2ft 2ft ift ' 

58% 37%Ptaflra 188 10173 755 88 S4% 65% 

13% 11%PirtdnaFta 190113 12 44 1ft 12% 1ft 
4% 3%PentaiBa 007 80 18 38 4% 4% 4% 

94% 28% PatBaa 180 20 50 85 34% 84% 34% 

04% 8ft P8ar 100 1.4 3012161 *4% 83% 83% 


04% 6ft nor 


44%34%nartM* 198 20 482m 37% 36% 


31% 28% Maws 
7 9Wtna 
24% 17% Moll IV 
5ft 37% Mail 


Wl% 84%MahUd.x 390 39 161082100% 99% 09% 


32% 25%MkWWB 10 777 30% 29% 30 +% 

32% 2ft ItoacaC 180 Z7 10 2728 29% 29 2ft ft 

16% iftHasePTIWh 120 1J3B 149 13% 13% 13% +% 

ft ftManmam 176 89 78 aft 9% 8% 

37% 34% Manas 290 70 10 21 36% 3ft 3ft 


18% lftMatSd 


176 69 70 UU'g 9*2 8% 

290 70 10 21 36% 3ft 3ft 
19 1538 15% 15*g 1ft 


188157% MatttflMa 006 18 25 7 IBB IBB (69 ♦% I TftlftPmarRl 118 


77% 54% RMfcO 290 30 73171 84 82% 81% ft 

17% 13% PMBrtSm 181 49 IS SB 1ft ift 18% 

187% 85%myhXT 490 5.1 1317700 94% 93% 8ft~ft 
43 28% Ptftas 182 20 12 7330 38% 85% 3ft - 4 

44% 31%nm 106 20 9 8870 42% 42% 42% .' 

14% 9%n«H 115 10 86 438 11% 11% 11% 4% 

8% 5% PTmOuBP 000 10 12 104 ft A ft ft 

25% S0% RadnanME 1.10 49 13 193 24% W% 34% +% 

17% 10% Rar 1 hap 118 1.1 IB B4B ift ift ift 

14% 10% PMnttn 133 Z0 186614% 14% 14% V 

9% ftpagihnp 106 17170 129 ft 8%-ft +% 

23% 20 PhneoAdr 198 80 17 77 22% 22% 22% ft 

25 22FhdwM 15 19 «S 24% 24% 

3ft 28% RnWCp 1.10 39 121517030% 80 30%+% 


14% 10% PMnttn 
9% ftngtaaP 


9% ftnpraaaP 
23% 20PhncoMr 
25 22FhdwM 
3ft2B%PkMCp 


2S*a 21%UaW 004 19 2011572 28*2 2ft 20% +1 

2ft 12% team 32 179 15% 14% 14% ft 

52% WUeyOSr 1.18 29 IB B306 48% 48% 47-1% 

22% 17%Mqtaa 156 Z8 19 4489 20% 19% 20 

.36% 22% IBM top 094 19 20 9084 35% 33% 34% +% 

29% 21% McQMchy U8 10 29 1121129% 28% 2ft +% 

30% 25% UcDerm20 200 15 173 28% d25% 28 ft 

31 29%llEDaim20 Z60 80 2 30 30 30 

29% T7% MeSkm tax 138 1 3 11 G7 2B* 2 28% 2ft 

54% 41 McOrtd 130 08 2215513 47% 48% 46% 


14% i2%Flonki 


1.1 8 144 1ft ift 
11 20 1ft 13% 


5A 4l%raoajB 

32 22% PtnBr 

108 

20 

13 

1193 

51% 

53% 

S4% A J 

110 

13 

21 

1734 

30%. 

30 

30% ' 44 

30% ZlRacarDcm 

000 

10 

93 

3305 

24% 

W% 

2ft 

ift 7%Ptohoya 
27% 22% Ptoaitoek 

Z04 

79 

a 

13 

30 

220 

12% 

2ft 

12% 

28% 

su. 

1ft 11% ftrGam 

54% 30%PMGrp 

112 

10 

41 

1187 

12% 

12 

tz ft 

020 

00 

13 

1081 

£4% 

53% 

54% +1% 

33% 27%PNCBkx 

100 

40 

21 

4882 

35 



54% 41HAM 


54% 42lfc080B$ 046 IB 33 3575 53% 52% 53% 


49% 37%l«flraM 
5ft 39llcttn 
81% <8% ItoadCp 
30% 25%lfBBarex 
3ft 3l%M9dBniit 
24%20%Medpkn 
65% 44%MBmex 


102 20 19 883 45% 44% 44% -% 
190 ZD 17 BIS 40% 48% 49 *% 

100 Z2 10 1084 56% 54% 54% -1% 
144 1.7 11 73 26% 20% 28% ft 

278 7.7 13 890 38 35% 38 *% 

3840 024% 24% 24% ft 
138 D9 32547Sn6S% 84% 64% -% 


48% 40 RM 
55% SSFfcyto 
62% BIRdyOam 


112 00 >1 504 n40% 39% 
090 14 18 768 44% 43% 
90 3ZB 3ft 34% 
148 19 20 963 51% 51% 


17% 13% Raa ATM 178 40 15 469 1ft 15% 


32% 25% Mntsacip 090 1011 424032% 32% 32% +% 


64% 48%Uefltt 
46 27% MaUs 
B% B%Mnahix 
67 44% MareS 
72% 5ft Merck 


240 39 122383 83% 82% 82% ft 
044 10 7 1658 44% 43% 44 ft 
184 11 108 9% 9% 9% +% 

1.14 20 14 501 S3 51% 51% -1% 
190 20 2420840(02% 7ft 71% ft 


1ft 10% MaraayRt 090 £4 17 6610 12% 12% 12% +% 


50% 39*a Mnflh 
71% 49% Matlyn 
5% 2% Mesa 


140 09 25 200 >50% 40% 50% +% 
100 1.7 9 5710 8ft 68% 88 

31748 4% 4 4% 


11% 8%Pdttoeta 17 

13% 11%Rx*F» 118 10 

80*2 BOPoBb# 1.44 10 22 

4l% 35% PBtdl 1.70 40 13 

27% 24R88P 108 16 12 

3B 21% PPM. 197 70 10 

45 31%Rxaf 008 00 29 

Sl% SftPradMao 004 05 22 

51% ISPlwiHk 198 14 7 

40 25% Rink 27 

1% /t PrtamMoLP Z08302L5 1 
100 79%Proe« 190 10 22 


17 38 1ft 10% 1ft 
118 10 3S 13 12% 12% 
1.44 10 22 1578 74% 73% 74% 
1.70 40 IS 372 39% 38% 39% 
108 16 131044 25% 23 25 

197 70 10 1B80 22% 22% 22% 
008 09 291518 44% 44% 44% 
004 00 22 562 47% 47% 47% 
106 14 7 472 20% 20% 20% 
27 874 28% 28% 2ft 
ZOBSOU i 5 a Ji tt 
100 10 22 8388 97% 95% 97% 


t5 11% Went* be 10 3 14% 14% 14% ft 

55 <7% MBBQ0O 300 70 ZlO 49% «% 40% 

17% 12% Mexico Fd 182 4.1 41820 15% 15 15 ft 

69% SftMaCtar 116 12 18 710 67 68% 88% ft 

43% Iftiwcraltah 000 17 1147100 33 30% 30% -% 

4 % MdAntfteb (US Zl 0 837 1 % {] ft 

9% 7%MhUPfl 188952081119% 9% B% ft 
18% 15% MfctmnEngy 100 79 11 948 18% 15% 15% ft 

2ft21%manCh 180 ZB 5507 22% 22% 22% ft 

47%33%Hftrx 038 10 172728 37% 3ft 36% ft 

72 61% Mfll 108 29 30 59<S 71% 70% 71 ft 

29% iftllaaeMl 24 8943 84% 24% 24% ft 

20% 15%ISchEirt$ 148 20 90 86 2ft 19% 20% +% 

21% 15%MM)M* 153 20100 509(121% 20% 21 <-% 


IW 008 69 12 81 4% 


1% AMtaUP 2083025 1 5 fi H h 

100 79%ProUG 190 10 22 B3BB 97% 95% »% +1% 

68% 4ft RgnexQn 004 00 15 882 56% 55% Sft ft 

9% ftfatatt 008 30 \ 32 6% 8% ft ft 

33 2a%Praem*fl 29 313 31% 31 31% ft 

3ft 30% MU 004 1.7 12 307 37% 38% 38% - 

39 2ft Pro* Coe 172 10 13 Z74 38 37% 37% ft 

47% 38% Rah 190 20 10 3810 44% .44% 44% 

J 52P6San*0e 408 79 2 56 56% 55% : / 

101 B4%PWatvto 7.15 70 11 Oft 06% 88% ' 

32% 2ft PUVEB Z1B 10 0 3878 27% 2ft 27% ft 

20% 17% PhSNanMm 148 Z5 11 257 19% 

23% 18% PlWIStar 188 30 24 257 103% 

28 22% RtgwS 104 80 12 451 2ft 

80%44%IW 157 10 18 48 59% 

34% 24Rdto 124 00 10 386 27% 


47% 33%Hftrx 
72 81% MU 
29% ift McageRat 


7% 5% MM top 

120% 107*2 Met! 400 30 15 8308119% lift 118% ft 
12% ft MWacrtar 5 94 8% ft ft 

13 ftMxWUt 120 20164 32 10% ft g% ft 

43% 23IMnto 090 10 2920570 Wft 42 42% +% 

8A ft MomEta) 179119 1 9 ft dft A 

23 20% Heaton Rex 100 70 18 523 21% 21% 21% -% 

Ift IftMooflnmSt 108 70 9 123 17% 17% 17% +% 

20% 17 Moran tap 194 40 8 369 1ft 19% 1ft +% 

92% 73%lfgaJ> 324 30 1112753 84% 82% 82% -1% 

18 A Moum&a 1.14114 449 11 l«% 11 +% 

B1*z aftltanJPPf 500 17 2 74% 74*2 74% -1 

1ft 11%MragaiKgn 128 19 9 403 15% 1ft 1ft -% 

ft 4% MogaaR 48 40 7% 7% 7% +% 

54% 4ft MrgnStx 170 1.4 B 1862 52% 50% 51% -% 

A A MraKhd 110 1.1 40 537 ft 9% ft ft 

41% 33% IH6P 090 10 18 5753 41% 4ft 41 ft 

Bft 48% Unto 048 10 2135599 4ft 47% 47% -% 

ft 8% IWMTx 090 80 212 9% ft ft ft 

11% 10% ModenhaK 000 68 292 io% ift ift -% 

31% 4ft NhytgOf 1J0 29 21 241 Bft 49% 49% -% 

23% 14% Milan ten 118 19 213114 15% 18% 1ft ft 

11% lOMYHBp 120 19 11 18 1ft 10% 10% +% 


2ft +% 
21 +% 


22 918 7% ft 7 +% 
15 8308 lift lift lift ft 


9% 8% RtttmOMn 172 70 83 l«% ft A 

Ift ft RWraHgllV 189 19 13 10 ft ID 

8 7%FrtonUGr 090 10 178 7% 7% . 7% 

1ft ISRtoatato 108 70 « 13% U% 13% 

11% IftPUkanlft 178 7.0 143 10% 10% 10% 

8 7% tomoMBWa 182 12 528 7% 7% 7% 

8% 7%PunmaM 189 84 186 8% ft ft 

« 444 7% 7% 7% 

phB3Q}tto<aOf 1.14 3.1 48 3600 37 38% 87 

iSf 140 Z3 21 4M 17% 17% 17% 

2ft lft ttMIBX 090 20 12 595 27% Z? Z7% 

37 30% OwWMD 100 30 28 397 037 36% 37 

1ft H% Qa»(WP x 100100 63 11% 11% 11% 

37% 30% Ontof 1.18 34 15 41T 35 34% 34% 


. ID ft 

iS j 

1A 10% ft- 
7% 7% ft 

ft ft ft 

7% 7% ft 


3ft 37 
17% 17% 
Z? 27% 


37% 30% Otartf 
35 20*2 (UckRIy 


1.15 30 15 411 35 34% 34% ■% j 

132 10 B 128 27% ZA 27 


A A MraKhd 
41% 33% IM* 
Bft <8% Mbtxa 
A A IWMTx 


65 52*2 HOI tap 100 19 12 88 55% 55 55 -I 

« 4ft Haora 008 19 6 232 47% 04ft 47% +% 

3A 2ftNWcoCh 100 ZB 18 1519 38% 3ft 3ft ft 

*A 9% Haefn 172 54 8 3 13% 1ft ift 

15% 9% MdMoCr 15 398 1ft 10*2 1ft 

94%84%lbMBk 202 29 110056 90 8ft 88% ft 

23% IfttfWfleMto 148 69 18 447 22% 22% 22% 

SS 4ft Md Antra 328 11 10 207 W% 53% 54 ft 

«%3Antatrx 190 39 12 4087 42% 42 42% -% 

4G% 2ft MDtdB 000 00147 184 «% 45% 4ft ft 
22% ?%WEducB 48 313 16% 17% 16 

38 3T%r«Fuol 198 44 14 342 37% 38% 37% ft 


-R- 

27% 22% RUOorp 062 10 04 52aZ7% 27 27% 

”3; Z» 39 445 10% W% 1A 

Ss? 74 «3 20 % 2 ft 2 S% 

69% 58 Ftad* 100 10 00 990 88% 8ft 88% 

12? ^2*™?* ® 2 1A 1A 1A 

??? _ 000 09 22 990 72% 7ft 71% 

_ jO gtahna iF 138 19 8 IS 25% 29 2ft 

SJ* Sflgta 1 *" 1-18 10 8 359 39% 39 39 

5ft ffl RaHhPx 090 1.7 14 8942 47% 4ft 47% 

100 40 84 848 40% 39% 39% 
^ <2778 29% 29 2A 

72222. 5* M *71887 33% 32% 33 

132 39 52 1189 A 8% A 
62% 40 (Man 1.12 99 It (MnoL oik. nL 


43% 3Amairx 
4A 20*aNDtdB 
22% 7% WEduca 
38 31% rw Fuel 


ov ‘TuSzl 090 00 17 1887 3ft 32% 33 

JJ* t 1 * **** 002 30 52 1189 8% 0% A 

T - a Z 2 11 824 052% Sft 51% 

■SISSf kSSuS!* 

28% lfl!SS C ’ 2-2 l* J 1788 1ft 12% 13% 
2?** 158 Zl 12 ran 26% 2ft 0ft 

SS 100 ZB 14 7794 54% 52 54% 

7ft M%fltaW»|fcr T .28 10 25 792 7ft 71% 72% 


44 30% IH Presto 200 14 14 92 37% 3ft 36% 


87 27% HUAId 


»% nmmi 278813 2ft ift 19% ft 

40% 31% MSav 1.16 30 16 823 35% 34% 34% ft 
|1 5% Hal Stand 4 9 7% 7% 7% 

Sft 42% tonal 114 09 21 088 45 44% 44% ft 

«% AltoWr 7 560 ft ft ft ft 

5ft 52%totto-Gx 890100 & Sft 55% 55^. Tjl 

»% 17% Natan Mr 00008257790 3S 31% 32% <ft 

ffi% IfttotakBl 10 1080 14% Ift 14% ♦% 

22% lftHnBdiPvx 190 80 11 489 20% 20% 2ft 

5% 4% Hew Am Hx 048 14 128 5% 5 6% <ft 

14% KagBu 180 40 21 76 17% 17% lift 

40% SIHEnga Z3B 70 9 2114 33% Sft 33% ft 

1ft 11% MtoGItaay 141 20 1M7tri4% 14 14 +2 

3A2ANtoi.lv Ik 1* 50 13 98 2A 2ft 2ft ft 

22% 1ft ton ton R 199 14 17 300 21% 21% 21% 

2ft 2T%NVSE8 100 14 7 865 22 21% 21% ft 

37% Tft Hbrdge to 90 8061 37 34% 34% -1ft 

M% BUM (L5B 19 20 1825 30% 30 30% ft 

18% 15NetWMI 140 Z5 13 73 IB 18 18 , 

7A «% toraaS 048 10 77 SOI 4ft 4ft 4ft ft 

flft 4E% HtemaM 148 10 7B 4008 47% 4ft 48% 

24% 1A Haw* tog 008 13 17 2333 22% 22% 22% ft 

®“ a S«*9 390 99 2 30% 30% 36% 

ftMagM 1.12130 81308 ft A A 

”^ !* tg . 180 00 29 4385 122% lift 11 A -2% 

*A SftMpeeohal 106 49 13 253 3ft 30% 36% ft 

15% ftSLM 140 49 B 48 10% 10 1ft <ft 

<5*a 28% K*W 116 00 58 855(i4ft 44% 4ft ft 

1ft 1t%JtoaiDra 81 SCOBirlft 17% 1ft 2 

ift 7% NoranE 028 10 2411»ma% ift 15% 1% 

151202 ft ft S% ft 

*% 79% Hafts 204 20 18 47BSB9A 9ft 95 <1 

49% 4ft Mnk Hyrt 177 19 11 50 47% 47% 47% ft 

U ANGtWhtc 110 07 9 73 Ift 13% 1ft ft 

32% 22% MbFak 175 Z3 13 2D7||32% 32% 30% ft 

a%10%WUB 100 13 58404 11% 1ft ift 

^I44%l«8*a Z73 50 12 472 4ft 45% 48*4 •% 

62j 2 4ft HT»*j 002 09 30 1996 62% 61% B1% 

*% iitohlBrti 5 182 H % £ 

SSS 1 *** 100 Z0 14 871 78 78% 7ft ft 

33% 20% MrarPni, 1.7V 5.4 12 182 3ft 32% »£ ft 

43% SftMxaei 108 ZS 14 5134 42% 41% 40% 

10 8 tow 032 17 88068% ft ft ft 

9% fttoxacara 35 1795 ft ft ft ^ 

41*2 31*2 tomW 118 14 21 1038 41% 41 41% ft 

*A lfttoCaUuix 101 80 27 10 15% 18 ft 

*****" — — - non 11c (Km mi. . ■ 


37% Z4*aXLMRDtn 102 40 7 897 25% 24% 2ft +% 

36% 27 m Baqv 194 20 17 472 30 35% 35% 

82 65*2 taCt <0 400 59 2 80% Bft 60% 

27% 23% RanetoPPI Z40 B9 12 54u27% 27*a 07% -% 

10% 3% KotohSv 192 89 10 010*2 10% ift +% 

3% 2% Kartell Sav 108 ZB » 427 3% 3ft 
Sft 2ft KanCyP 102 6.1 12 W 28% ZA 28% •% 

19% 15 KaaCyS4% 1.00 50 HOD 17 17 17 

49% 38*2toaas5lD 140 00 7 1342 4ft 44% 44% 4% 

15% AKatyfed 130 Z7 3 43 11% 11 II -% 

16% 11% KaufinnSfr 030 Z3 7 666 ift 12% 13 

49% 2ft Kajdrai 048 1.1 « 587 43% 42% 42% -% 

A ftRBaiAU 178 89 9 9 8% ft 

8A 84% Krtagg 1.88 15 3Z 2508 67% Bft Eft -% 

X% IftKeamnd 180 14 13 95 ift 17% 17% -% 

11% 10% keeap >k*B x 099 94 101 10% ift 10% ft 

9% ft Kemper Mi 100 90 82 ft 9% ft ft 

1ft 12% MotMIIX 087 70 39 12% 12% 12% 

38% 27% Xenmrt 100 1.7 U 218 34% 34 34% +% , 

67%55%Ktalfc 194 292BD2S77 02% 81% 62*i ft i 

45% 3ft toyCp 102 14 12 ZJT3 44% 43% 44% ft 

12 ft KayWnCdD S 10 7% 7% 7% ft 

22% 17% Kayatn kd 174 40 B 823 18% 18% 1ft 

12ft 68% AM 104 2.1 TIG 8243 88% 8ft 8A j 

45% 34% KnBIM 9 737 37% 3A 37% +1% 


22% 1ft tom ten R 
2ft 21% HY3CG 
37% 20% MxdgeM 
32% 25 tonal 
18% 15NMM 
72% 4ft Mm3 
Bft 46% HmraaM 


67% SftKtalfc 194 
ift 3ft KojCp 102 
12 6% KayrtnCan 
22% 17% Kayatn W 174 
12ft 9% flatf 194 
45% 34% KnBWd 
14% 5% Kmart 148 
38% 29% KnfflcUx 190 
is% AKowoerBan 008 
24 17% Korea Fa 008 
41% 34% KPN IJ2 

4ft 33%Mnoer 
30% 27% HJ tony 1J2 


148 4.7 10389 1ft 10% 10% 


Z2 34 1297 Sft 
08 31 1138 13% 
13488 438 18% 


41% 34% KPN IJ2 3.7 11 220 36% 35% 35% -% 
*% 33% Mnoer 16 7282 42% 40% 41% -1% 
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37% Z7% USWM 114 6* 12 5711 31% X% 31% ft 

a IftUSWH 86 6014 17% 17% 17% ft 

34 17% US4WMS* 28 1252 32% 31% 31% -1 

10% ftUSLRtc OB0190 4 0 9 Bft 

23% 17% USX M OS 2* 0622770^3% 22% 23% ft 
37% 24% UK US IS 16 11 1173 X 27% 27% ft 

14% 10 USX Don OS 14100 IX 14% 14 14% 

30% 25% Uacop 1JB 05 12 BOO 27% 27% 27% 


8% 8% ft 


X 558 29% 


ft 3ft 22SUW 


:• */f 

< 1 '* 


030 OSS 1579 38%. 37% 37% ft 

T! ft ^>41% 32% End* 0*8 1J 19 C5 41% 4ft 40% ft 

?. 2 S(kiil1% yftSOMWftrt 1.10103 9 S 1B% 10% 1ft ft 

.< .;r k^*-,! 43% xEmat ‘ 


IS 17 16 785 <3% 43 43% +% 


55% 44% IMup 
40% aftltoCM 

25% IftlMmCop 
K46%UnS150 

68 SO Ike 4*0 
44% XltflK 
74% 84% ime 


*>■: « ^5. 1ft 8%9rorftnl 040 18 17 204 15% 15% 15% 

' 5<*ft2S%22%SWntax 034 1* 16 748 25% 24% 25 +%' 

> E it S3 27% Supra! . 1S.-9J5 1T 871 28% 28% 26% 

:*z niifta% smh* utu 302 21% 21 21 ft 

-: -i “S.S1 48 31% 6*00x8 Dn M 152 45% 45% 45% ft . 

■i ! juSr!|B% 8%8)PiCixp OS 15 11 IS 8% 8% 8% ft. 


-: -L r.ftSl 48 si% 8*00X0 Dn M .152 45% 45% 45% 

! 6%SwCop OS 25 11 H» 8% 6% 8% 

■J-l'ESB; S 17% SyowaFa 044 1* S 378 S% 28% 28%. 

. ! 5 '?! *A *;S% 27% SlMOX 0*2 1*214884 32% 32% 32% 




*t •* - crr,!,i 
r naw 
! a f 

;:aP,S' 


5 3%TC8VBnrx OS 4* 8 283 *% 4% 


* ::-:r:«ifia8% ib%tnpb«| 
a j. * : :**%)% 74 % ta» 

••• •• IftTrfwrofB 

:: jjn.-'Oft ftitayw 
" ** 2i iftixiwn 

;• ;+ r-'.}62% Xltai* 

'« »: •; £ 3ifli5% ftTbodera 

~ ... c siftftsftiMr. 


E.^SiO% ftltauiMn OS 05 
E i * 2% 1% 


OS a* 7 300 25% 24% 
2S 24 13 753 92% 80% 
OS 01 237 23% 22% 

OC 5J S 50E 7% 7% 
IS 14 4 18% 1ft 

IS 4J 18 1475 43% 42% 
86 2720 12% 11% 
m 2* 16 29B 40% 38% 


24% 28% +% 
80% 91% -1% 
22% 22% ft 
7% 7% +% 
1ft 1ft +% 
«% « ft 
11 % 11 % 
aft 40 ft 


7 10% ift ift 

13 2 1% 1% 


•r ri V 237tooBMU 1.12 4* 14 081 23% 23% 33% ft 

1 V.40%3B%UiOmx On 1* 13 T342 *Z% 42.42% ft 

r.130% 22% TateOx 1.18 47 10 588 24% 34% 24% 

•4*5 BB 42% TMeEapBA IS 13 16 OS- 57% 57% 57% +% 

n ^ -,26% 27%T0BBH OS 17 133M32 31% 31% 31% ft 


20% 16%taMlflte# OS 1 2 X 521 16% ift 15% -% 

40% 34% Hungarian 248 05 2t 382 X% X 38% -U 

4% 2%WefetonS1 0*4 200 0 673 2% |C% 2% ft 

34% 27% ktttli 093 2* 16 16B 32 31% 31% ft 

24% l6We(knan 0*2 18 11 3200 16% 17% 16 

2n%2K%WafcF 5S 11 12 3901 256% 250 1 ; 250% -4% 

22% 15% WBnajQ 024 1 1 23 2223 u227b 22% 22% *% 
X 22% ita Go OS 11 36 23 »>4 76*4 36>« 

1ft 14% Menem E 0*2 SB 17 260 16% 15% 1*7 a 

65 1 ; 49% WAttu X no* 54% Eft 6ft -h 

46% lE%wnoxm 22 4009 46% 45 45% ft 

16% 11% WestnGm OS 141G2 13 14% 14% 14% ft 

34% 28 Man Hex 20G 7 1 10 009 29% 28% 29 ft 

2i iftvmpEi os inns /era ia% ift ia% ft 

4% 2% WnmCoal 01210? 0 44 3% 3% 3% 

77% 20% WBflpar 110 *3 13 61 iC/% 26% 27% ft 

33% 25% WEtico 0 BB 3.1 11 970 28% 27-4 »% 

4B%30%Wyrttn 100 15 15 2711 46% 45% 45% % 

17% 13% W&Mtam 012 08 20 3241 15% ift ift ft 

61% 47% Wlktpt IX 24 21 1428 48% 48>4 48% -% 

44 27% WMMwl S 39 39% 39 X -1>4 

25% 21% WXbm 042 14 18 1194 23% 23% 23% +% 
2ft 13%WMnta 28 68 13% 13% 13% -% 

37% 30%Mnvhc 168 4 7 13 143 3ft 35% X 

5ft 42% Wn IX 2* M 3545 uS3% 51% S7% *1% 

6% ftMtgHre OK 19 11 5 5% 5% ft 

1ft 6%WMmef« OS 13 79 898 1 5% 14% 15% 

X 31 Midi 0 96 2* 19 2029 33% 32% 33% ft 

Ift 6% Wmebogo 040 51 16 » 7% 7% 7% ft 

X 2B1MscEn IS 57 121175 27% 2ft 26% ft 

1ft IIHfteO 012 08 01 93 15 14% 14% 

37% 28% HteoCOB 1 12 3 4 90 1659 32% 32% 32% ft 

31% 23% MIC ADR <i 071 IB 26 63 2S% 25 K% -% 

38% 27% (MIX T 060 1* 24 M41 34% 33% 34 ft 

29% 15% HMnfew 0.16 06 26 974 28% 27% 27% ft 

23% 8% HboMl 0.60 18 X 2669 21% 21 21% ft 

22% 17% WoilflVIlMe 010 04 204(122% 22% 22% +% 

10% 4%HMdoxp I 962 0% 5% Bft 

34% 30% WPS As IS 63 11 315 30% 030*6 3ft 

62% 48% WnoWm > OS 1.1 31 418 60% 59% 5ft ft 

44% 27% Ifyto Bed 032 1* B 3S 33% 32% 32% ft 

X IBWynmlfl 0.40 1.4 16 144 9% 2ft 28% ft 


-X-Y-Z- 

M% 39% X*nB 1.16 11 50 8124 57 58 56% ft 

47% 30% a™ Carp 072 1.7 16 134 42% 41% 42 ft 

25% 20% VMM) Egy IS 5* 12 IS 2ft 23% 23% 


53% 43% VMM OS 0.7 
3% 3ZWHX 014 3.7 
25% 5% ZnOfi 
28% 21% ZanUiNU IS 39 
7% 6% 2&uxlnc 072103 
22% 15% Zen 012 0* 
2ft T8%ZmM 040 l* 
11% IftZMlpFtirixVOB 9* 
0 8% ZMkQ Tod t OS 10* 


OS 0.7 22 523 50% 48% 40% -1% 

014 3.7 10 131 3% 3% 3% ft 

11 BOOT 1ft 15 16% +% 

15 39 34 148 25% 25% 25% ft 

072103 45 U7% 7 7ft 

012 D* 17 X 20% 19% 20% +% 
040 1* 22 339(125% 25% 25% ft 


MO ■% ft 8% 


20% 11% USA* 
18% 14% umx 
36% lift US Rw 
28%. 18% USHoma 
33% 2fi% USUEp 
49% 19% USED* 

aft 00% UKfTro 
17% 12UUMHr 
30% 14% UWdn% 


38%Z7%UMO0X 
66 54% IMM 
28% 17% USh0 
37% 27% USWM 
23 T4%US0WH 
34 17% USAWkS* 


Bt» da *wm or rtt*ms 

YcMtr Ugtn Ml IM ter NTSE ntat IM ported Ran J 
UnUn otarrtae adM. nta of (MM n aonai itaui 
on m M adD Xpunx n unoOcM. 

IHM yoorty low. WE pHcB-flMngi rate M-EtaL 
OWL xHOHMand or os-rip* y»yM zrtata m Ml 
UtaW MWUl 


f FT Free Annual Reports Service 
You cm Detain the current anml reports no B atatale 
towfexly reports of any companies on me US bxcIwok wtfli 
e * symbol. To ww reports ring (bnamadoml Access! 
1-B04- 320-8097 or oho the oomes erf Hw campeniee Mnse 
reports you win and fax your request a (Hemmaraf Access) 
1-804-320-8135. Reports W01 bo BHiMlw next wartag day. 
sub)ea to avdtafaWy- You can etso unter online n Ycasdt 
■rwicohuomA^bbrfOrtaclaMnm 


Stack ■*. E Nta Hpk low LM Ctal 
ACC Com 01346 1037 44 % 42% 43% *1% 
AOfcftnE 5 2639 7% 0E% flfi -A 
AodomCp 53 989 43% 41% 41% -1i’« 

Araptah 381 304 65% 62% -2% 

AOCTelP 56 5003 6812 6612 60% +% 

Addbiptn 191224 24% 24% 24% ft 
AOreenAM 0.16 31 30«35% 35% 35% 

Adobe Sye 020 3710ni 38% 36% 37 ft 

AOtrLag* 12 492 6% 6% 6% +% 

AdvfMym 13 556 8% 7% 8% -A 

AdvTdiUb X 1264 X X 29% 
UnmaB 043 13 2589 47 44% 47+2% 

AOnvtoA QX 13 4442 48% «% 48% +1% 
AgOCOEa 010 « 13 1ft 15% 15% ft 
Afe&mrji 024 18 745031% 30% 31% ft 
Akfll ADR 175 11 15?ifi2% 61% 61% ft 
Alxaa D*B 21 7» 34% 23% 23% -% 
AHCom 063 19 562 ift 16% 1ft -% 
AfcnOrg 052 13 *8 X X X 
AkMRi 181445 16% ift 16% ft 
AA0 Caps 1.52 IB X 19% 1B% 1ft +% 
Ala exp i.i6 i4 *6 me 15% is% +% 
AbetteC OK 7 45 3% 3% 3% -A 
AM GcU 006 25 *99 4,'. 3fJ 4 +,', 
ABna* 2614005 62% 60% 62+1% 

Am Ranter OS 11 500 49% 48% 48% ft 
AmOVby 0.16 3 172 ft 9 9% ft 
AmUanag X 8676 31% 2ft 31+2% 
Am5onm 032 12 499 6% ft ft 
AtnFrtarys 104 775 9% ft 9% +% 
AieGrtt 068 21 5380 X ?9% 29% 

AmwP 3 3» * J,1 iJ 

Anmn 2*2 8 196 66 64% 65 ft 

AmPwrCtnv 2110C89u16% 15% 15% 
Amiran 18 3550 33% 33% 33% 

Amgen Ire 2743566 63% 59% 59% -3}i 
Amscn Cp ooa X 310 6% ft 6% ft 
Analog* 020 27 107 29% 26% 29 +% 

Analysts OX 29 168o25% 23% 24% +% 
AnangctAm 075 6 X 8% 8% 8% ft 
Andrew Cp X 2409 54% 52% 52% ft 
ApogeeEn 034 24 1497 39 30% 38% +% 

AFPRo 50 8424 1IA 10% 10% 

ABpWMa 744424 3ft 28% 29% ft 
ApotaC 048 3323*6 25% 25 25% 

Awtana 005 21 3386 24 23% 23)2 ft 

Arbor Dr 018 22 334 23% 23% 23% ft 
taCal 014 12 139 ft ft ft ft 
Argonot 148 7 1 33 30% 29% 29% ft 
ArkOaDel 004 1 1272 6% 6% ft ft 
Amur Al 0*1 44 211 17% 17 17 +% 

AmM h 044 16 281 16% 16 16 -% 

ArtKofl 4 1067 6% 5% 6 

AspedTd 44 B7S 50% 57% 5ft +1% 
AST ftafli 0 1832 5 4)2 4(2 ft 

Amman 23 210 12% 12% 1?% ft 
AaSEAff OS 115552 21% 20% 20% ft 

ASnet 1649143 33 30% 30% -1% 

AuraSys 57657 2% 02% 2,% ft 

Auttdtx 0*4 16 4206 23% 22% 22% ft 

AutltarfO 2 571 2)2 2i* 2% +,*« 

Amdahl 09? 7 141 18% 18 18 


■ B - 

0 El B 008 29 335 1ft 9% 9% ft 

Baker J* 006 21252 6% 5% 6 

BdunLB 040 B 16 IBi! 18% 18l! +/ 2 

BalyTF 452 5,»« ft 5,1 +A 

Banctac 94 307 22% 22% 22% +% 
BanhosCp x064 11 238 19% 1&4 19% ft 

BKknvOi IS 11 340 37% 37 37 

BanbGeo 044 13 323 22% 21% 21% 

Baste Pet OS 14 6 29% 28% 28% -1 

Basset F OS 13 453 23 22%2249 +** 

Bay View x 060 56 200 37 36% 36% ft 

BE Awn 8 789 20 19% 20 +% 

BeaueCos 042 29 1164u15% 13% 15% +1% 

BenOtay 12 180 11% 11% 11% ft 

BertdayWfl 052 18 870 51% 49% 50% -% 

BHA&p 012 14 8 16 15 18 +% 

nine 18 « 7% 7% 7% ft 

agB 020117 414 1ft 16% 16,% nV 

Btadtay W 008 12 5 17% 17% 17% 

Btngen 88M223u84% 80% 81 -2% 

1 Bfflnwl 010 19 2330 1ft 16% 16% ft 

BUdcDrg 1.16 20 10 4ft 43 45% ft 

BMCSotW 4210614 Bft 81% 85% +3% 

1 Bn&n6n5 1S16542Bu57% 58% 57% ft 
Bob Evens 032 231100 13% 1313%+% 
Book) 4 B IB 34 26% 25% 2ft 

Bortad 61 1655 6% B,'« 6% ft 

Boston Tc 234986 18% 15% 15)1 ft 

BndyWAx 040 191584 23 24% 24% ft 

BRCHMgs 24 965 46% 45 47+1% 

B5BBnqi 088 11 45 25% 25% 25% 

BTSWpnB 048 75 3 ft 3% 3% 

Buttes 11 2451 10% 9% lift ft 

BuMoreT 8 264 5% 05 5ft 

Burr Bren 10 725 22% 21% 22% +% 

BllltaMlg 040 10 96 30% 2ft 30% +% 1 


Stack Dh E ttCx Hjp Law liet Cta| 

DnWy 033 19 93 aft 42% 4ft +1 

DtpGqr 140 11 32 48% 48 48 

Oeroon 02015 21 6% 6% 6% 

OHTach 17 133 24% 23% 24% 

mglH 13 2724 1*49 16% 16% -1 

OfiMbo 60 2674 21% 20% 21% ft 

Dig Sound 3 336 1,*< <13 >A ft 

DtflSyS XI 1082 21% 16% 17% -5% 

DouxCp 22 92u40% 38% X% -1 

ObdeYm 020 l 133 4% 4% 4ft ft 
Data fin OS 31 42u33% 33% 3ft ft 

DorcnHB 068 15 12 15% 1ft 15 

DrecaEngy 16 21 25 2ft 25 +% 

DrassBam 14 538 1U2 11% lift +ft 

Orey CO 0241 06 233 2S% 24% 2ft -.40 

□rug Bnpo 008 24 37 ft 4I4 4% -ft 

DS Bancor 024 <4 206 41% 41 41 

Durm 0*2 19 115 37% 25% 26% ft 

Oyixueeh *B 207* <7% 4ft 47% +% 


- E - 

Eagle Fd 7 259 ft 4% 4% 
EastBrore id a 7 6% 6% -% 

ECI Tel 0*5 16 3157 20>z 13% 19% ft 

Entoad 131I05 6% 5% 6 

EkCBSd 040 91359 21% 20% 2Tft +}j 
Ban* 1*7 10 12 57 56% 57 
EtactArtS 4611378 X 33% 34 ft 

Emcon Ass 22 10 34 3£ 3,% ft 

Emtta 11 68 17% 17% 17% ft 

EncoraCmp 0 694 1)2 01 A Ifi ft 

Enoymtn 4*0 X 3 41% 41% 41% ft 

EnzonX 15 942 2% 2% 2% 

EquflyOA aiO 67 301 3% ft 3% ft 

EHD Waste 10 IX 4% ft 4% +% 

Eflta6 022 3016052 u27 26% »% ♦% 
ESrfd 18 555 ft 06% ft ft 

Earns 3n 17 371 23% n% 21% -1% 

Exabyte 22 2626 1ft 13% 13% ft 

ExtaRwr 45 205 14% 14% T4% ft 

EjddeBec 14 352 12% 11% 11% +24 

ExpaUN 016 27 531 u«2% 41% 41% ft 

EzcorpArw 5 207 7% ft ft ft 


Stack Db. E M ta >*■ IM ta 

- L - 

lebone Q 721 53 28 18% 18 18% ft 

UddFum 018 28 140 13% 13% 13% +% 

Lam (tech 515190 27% 25% 25% -1% 
Lancaster 066 15 536 39 37% 3ft +% 

Unrobe 0*8117 69B 17% 17% 17% ft 

Unxncs 7 10 5% 5 5 ft 

Inserted S3 1438 12% 11% 12% +% 

Iron 161120 6% ft 6% ft 

UrfflceS 1712911 35% 3* 34% +% 

Lawson Pr o*2 13 889 22% 21% 21% 

Ledaos 38 28 5% S 5 -% 

i Lite Tech 016 21 133 25% 24% 24% -1 

Urine 30 492 18% 17% 17% -% 

LBytnOA 032 26 50 1B% 16% 18% 

Um&afMT 020 17 61 43% «% 42% ft 

LeoarTec 020 2311506 42% 40 40% ft 

UqeR* 044 14 46 31% X 31% +% 

Laewen 6p aiO 441T30B 42% 41% 42A 

LneSoSA 21 4383 28%d27% 27% -% 
Lera Star 191721 15% 14% 14% ft 

LTXCp 52251 *31 4% 4ft ft 

UIW 064 23 34 44% 44 44% +% 


Stack Hi ( Mb IBM 14* 1A« tag 

-R- 

ftrfnbow 13 359 19% 18% 18% 

Rfip 12013 ft 3% 3% -A 

Raymond 0.1010 17 10 IS 10 

RCSBFtax 060 TO 742 2ft 2B% 28% ft 
ReaHBffl 13Z307B 19% 18% ift ft 
RecokKI 12 123 14% 14 14% ft 
Repagen 005 2 4B 1% 1% i£ -Jj, 
RcpUlfeid 11 SI 0961 28% 27% 27% 

fleacMM 17 1390 17% 1B% 17% ft 
Fteouno 23 203 8% 7% 7% ft 
Room 089 2818681173% 73% 73% +% 
ftnadwExpr 020 28 438 19% 16% 16% ft 
AONgot 012 11 10 4H 4H 4il 
Ron MR 0*2 13 620 17% 17% 17% ft 
StKSD 028 18 4836 40% 39% 40+% 
RotecttMed 21 175S T?% ift 1ft ft 
FPMDC, 048 193127017% 1717% +% 
Ryan Fob 11 1383 7% 7% 7% ft 


- S - 

Sahcox 1*6 10 860 38% 36% 36% -A 

SatcUflh 41 6 39 39 » ft 

Sanderson 0201*1 130 11% 11% 11% 

SctfetUgiA 038 191147 21% 21% 21% 


- F - 

Fad Op IB 18 ft ft ft ft 

FarrCp 024 13 182 17% ift 17 -% 
Fasten^ 002 51 63C5 451; 43 43% -1% 

PHPbffl 83 3154 X S% 35% ft 

nrtlTTW 104 19 820 61% 60% 61 -% 

ROyOir 0 884 % 0A A -A 

Ftapta A 0*4 X 1389 11% n% 11% ft 

Ftawt 1002409 31% 29% 3ft -43 

First Am 1*4 12 IX 49% 43 49 ft 

Fa Seay 084 182076 U30% 23% 29% ft 
Fa Tam 1*6 T4 3144u3&% 35% 35% +% 
Foment 1*8 20 84 32 31% 32 ft 

Fteerv 30 201 1 u40 38% 38% +% 

FtawM IB 305 8% 8% 8% ft 

RuDaAGIl 22 28 9 8% 3% ft 

FoodLA x 011 31 3848 09% 9 9% -A 

Food* x ail 20 2914 9 Bit BH ■% 

Foster A aid 8 105 %>• 3% 3% 

FSFM 048161176 lC7 26% 26% 
FstHami 1.18 12 593 32% 32% 32% ft 

Fritar HB 0*8 14 1125 «% 39 40% +1% 

Fittuftl 0*8 13 571 20% 20 20 ft 


■ G - 

GHApp 32 11 ?A 2A 2 A -A 
GBJCSav 007 29 263 33 32% 32% 

Gabos 6 50 4 4 +A 

Gamut Ri 1 80 A % A +A 

Gtw*y2D00 2232S2Bu57% 54% 56% +3% 
GoMCp 018 5 30 7% 7% 7% 

GMEM 044 16 11024% 23% 24% ft 
Gedyte 12 116 9% 9 9% ft 

Genatfh 13 740 4)3 4% 4% ft 

Genta* 4*0 41 1715 25% 24% 25% ft 

Genua he 51120 G, 1 , 9% 5% -A 

GaajtwA 26 4620 24% 23% 33% ft 
GeotekQn 33290 8% 8 8% ft 

GetehedG 110 32 45% 45% 45% 

Sbsonffi 040 8 5D7 15% 15 15 ft 

GUdhgfi. 012 421678 11% 11% 11% 

GfiMrtA 040107 32 12 11% 11% 

GtebBkn 77 199 7% 7% 7% ft 

OtSa 1 891 11% 11% 11% 

Good Boys 23 255 7% 7% 7% ft 

Gbtaffiiv *1*0 21 367 22% 21% 21% ft 

OednSys 8 104 4% 3% 4% ft 

Onto OM 123017 20% 20 20% ft 

Green AP 016 9 63 10% 10 10% ft 


Id Cm 0*5 2734162 25% 24% S% ft setos 
USCart 20 96 19% 18% 16% -% 50^1 

l&cNU 060 8 18 13fJ 13% 13% ft Score I 

Madge 13*165 12% 10% 11% ft jmw 

Magna Grp 068 13 4*2 27% 27 27 ft SQCp 

Ma3 Bat 001 31 1558 25% 24% 25% +1 SeCEfc 

MarsamCp 2 112 12% 11% 12% +% Setactt 

Mam Dr 8615516012% 11% 11% Semen 

takelCp 0 23 8* 85 89 Scquot 

MarsftSndUV044 84 9 11% 11% 11% ft SetvT, 

Marchafi 074 16 1581 32% 31% 31% ft Sevens 

Uastec IS 6G3 37% 35l2 35% -1 SIkMr 

MameHt 8205 8% 8% 8% +% StiTcbPat 

Maxim kn 2122729 40 37% 37% -lA Staww* 

McGrath Rx056 13 56 25% 34% 24% -% SftntfzP 

UcConmc 0*6 421230 M% 24 24% a 5 nlW 

Medexhc 016240 541 14% 14% 14}I SffnOes 

tatadne IUM 15 394 8 7% 7% +% s#enW 

Mem Cp 010 27 *20 27% 26% 26% ft 

LMrS 024 14 9262 9% *A 9A +A 

Mmam* 1*4 12 828 30% 29% 29% ft 7™"" 

MerterH 3 862 11% «% 11% ft 
Mercury G 096 14 2 60% 50% 50% ft Saj _ iB 

Merisel 02229 1)* 01U 1.71 -11 . , , 

Mess Mr 9 490 9% 9% 9% ZZT, 

MBxxMfi 020 181733 10% 18% 19 ft 

MR Cm 1815921 46% 46% 46% ft 5,^ 

UtfaelF 020 171454 12>2 12% 12% +% 

Ucmoge 120 1358 18% 17% 18 ft stetuc 
Micnrom 13 1278 9% 8% B% ft std Me 

Mcrgratx S3 1453 6% 05% 5.90 +.15 staeiTi 

biesft 4O37B31 d136%133%130% + 2% SkrfdyU 

Wd ABM 15 142 11% 11% 11% +% SUM 

lAMtai 050 49 79U17% 16% 17% +% Strata 

BffiHer H 0*2 24 W4 045% 43% 45+1% Stnrhg 

uatm 246 40 X 3* ft Strut® 

Mnrftrii ai0 19 428 12% 12 12% Styker 

UaMeTii 73183 15% 15 15% ft SlAart 

Mortem Co 024 15 39 10% 10 10 Surnton 

MxBwMt 0*8 13 589 27% 26% 27% ft SumnH 

ttatoA OOB 23 1620 U3S 32% 33% -1% SunS W 

MOlntac 0*6 2S1B47 38 36»2 36% -1% Sun “ c 

Moscom 0*4 42 1264 9% B% 9% ft Suta,F 

MskieePfi 032 14 160 29% 28% 29 ft s " mTr 

MTSSys 064 12 102 20% 20 20%+% ^ te “ l 

Myrogen 7 137 14% 14% 14% 


SCtSysfen 22 9330 uB3 60% 60% -1% 
SOW 61796 5% 5% 5A -A 

Sam Co 0*2 B 3443 11% 10% 11% +% 

Score Brd 1 1465 3% 2JJ 3% ft 

Seta*) 120 27 12 354, 35 35% ft 

SBCp 034 191152 21% 2121%+% 

SeCebB 036 8 216 2li 2% 2K ft 
Setadhte 1.12 9 161 35 34 % 34% 

Sequent 201795 13% 12% 13 ft 

Scquota 8 291 2% 2% 2.*, +A 

SeniTeeh 1 B29 ^ 3 -A 

Sewnsan 022 12 14 16 16 16 

StxMed 084 32 830 58% 57% 58% +% 

StiTchft* 15 140 7% 7% 7% 

Shammed 16 1262 ul 8% 18% 18% ft 

Showbiz P 59 1438 16% 18% 18% +% 

SgmA! 044 203440 58% 57 57% +% 

SlgmaOes B4 754 S% 8% 8A -A 


SSalVBc 0*6 12 26 28% 26% 28% ft 

SBcnVGp 7 3465 18% 17* 17% ft 

Stepson 04012 3161 10% 9% 10% ft 

SmSiTecfl 1 44 1% % % ft 

SmtnOd ZT 221 32 31% 31% ft 

SottwareP 01381 1% 1% lA +A 

Saitma 088 12 7622032% 32% 32 A +A 
Spiegel A 020241 270 7% 7% 7% +% 
Spyglass 608243 191; 16 18% +2% 

StJudeMd 040 21 8757 40% 39% 40% +% 

StPauBc 048 13 254 26% 28% 26% +% 

Staples 4224311 22% 21% 22 ft 

SlstXJda 836735 37% 38% 37% +% 

Std Men 61302 14% 14% 1«A -A 

Steal Tec 010 15 79B 12% 12% 12% 

SUdyUSA 020 1 402 2% 2% 2ft +A 

SUM 6 6139 1B% 16 16% +% 


Gros m a n s 
E7I Ctrp 
BkNVGvg 
Gymbom 


0 163 ift ijj Ui 
16 347 7% 6% 6% 
15 767 13 12% 12fJ 


- N - 

MAC He 020 9 ZlOO 37% 37% 37% 
NashFnrii 01210 200 17% 17 17A -A 
NatCompt 036 5 774 23% 21% 22% ft 
MnSim 013 32 2398 U244; 22% 24% +% 
MartgUOr 6*010 002 19% 18% 19 

ICC 0*5 27 9 58 57% 57% +% 

MMfcor 11816323 18% 16% 18% +% 
tensor 0 788 A % A +A 

Netscape 4421 STUB 48% 43% 44% ft 

Meta* Ben 3* 5606 25% 24% 24% ft 

Mwraoen 62 171 26% 25% &% 

New Image 0 149 1% 1% 1.77 

NeHgrtCfe 004 18 318 9% 8% 8% ft 

KtaOElCanA 76710 18% 17% 17% ft 
Nordan 072 19 57 56 55% 55% 

Nrtehn 050 205020 39 38% 38% 

Nnntefll 18 06 17% 17 17% ft 

N Sprite 8 41 7% 7% 7»2 ft 


2*6283 33% 31% 33% +1% ia * ,617M ®7% 66% BB% 


■ K ■: ■ -‘.-5; 


AMEX PRICES 


|. Duct Uk E IOBb Egb ItaCbtsCfeOf 

. AmJteflD IB 1B9 15% 15% 15% ft 

£ 12 41 2A SA 2 A 
-I -l^Vtekff -0*5104 141 6% » ft ri 

r S^ytahrPS. 1*4 4 3 37% 37 37% ft 

' 0*5 32376 9% 9A ft 

S^^Mgdf 27.187 12% 1Z 12% +% 

192 73 5% 5 6% +A 

■jT-iMWten 2JD 8 6 19 18% 1B% ft 




Ft SO 

Stock Ote. E 100* Mgb iMrCtoroChng 
Coned FbA 15Z100 -6% 6% 6% 
CrwsATA OS4 14 225 11% 11% 11% ft 

CreunCA 040 1 29 14% 14% 14% ft 

CromCB 040 1 210 14% 14% 14% -% 

CUjfc 038 19 12 21% 21 21 -% 

Cytxnx 3 2 10% 10% 10% 


;^r-i<4£Rten 2*0 8 
y i’ T| »kta* _13 

• riS.WMtA 32 

"S-a^NDWra .1 

r . 48 


HB 73 5% 5 5% +A 

8 6 19 18% 1B% ft 

13 197 5% 4tf 4S -% 

32 289 6A sa 8% ft 

.1 830 1% ft ft 

48 102 A 3% 3% ft 


Dttode 

DucomiTHn 


77017 u2 12A 
16 «Eu20% 19% 


- ' c *’.» Occur . 0*0' 8 14 2 ■& 2 

- • -.-r- 1 iHtorirar 0*0 16 ' 52036% 34% 8B% +1% 

■ OW 1* '48 2fj 2% 2% ft 

: 3 ' 088 .9 299 14% 14 14 ft 

. . : ^*erd ..-131 6 2% 2% Z*B 

. • i-'i'MpJIm 040 27 B 24 23% 23% ft 

^ .- • ;?104teiiA 12 166 28% 27% 27% -1% 

-. •-■' iP-Wnter— ' W 271 Ifi ft 18 ' 

. . -,'^Wta ■ 03811 «B 24% 23% 23% 

- r-.baanA 1*422 93 18% 15% 18% ft 

S 

; 013 IB 684- 34% 33% 33% ft 

. '.intac 014 35 5 11% 11% «% ft 

. . :: .-.FSdOFdA' 0*1 3&1 4S 4% 4% -ft 

-t • 'j ‘Jwto. aaoM noo 21% 21% 21% +% 

, ..!'*taTrii- 1T3 83 11% 11% 11% ft 

V.S-fclWtac 10 48 2ft 2A 2ft ft 


&rin Co 046 30 10 13% 13 IS ft 

Echo Btf- 0*7 23 3828 Bft 05% B% -A 

ECCdEo A 032 26 47 8% 7% 7% ft 

B9SUR8 14 30 9S 9% 9% 

Mope 32 268 13% 13% 13% ft 

FO) teds 070 18 14 28% 28% 29% ft 

Fine A WO 15 H 52% 52% 52% +% 

Forest Lb 18 709 40% 39% 39% •% 

Ftaruoar 12 13B 9% 9% 9% +% 


Garun 0*0 15 21 17 17 17 +% 

BO* FDA IOB 18 323 3A% 23% 34% +% 

SsMrx 070 12 684U1B% 18% 18% ft 

HnktfiwH 5 HOD % tf% % "A 


1 1481 

MO 181789 


51 *52 HI 

38 38% 38% 


stock Mv. E !OQs LowCioee Ctmg 
HaaUtQi 31 25 ift 1% 1% ft 

Heka 010 9 25 16% 16l a 1G% +% 
HwuntonA 9 199 B% 5i3 6% +A 

hsaonCp 016 19 36 11% 11% 11% ft 

tet. CWns 193 2323 7H 7ft 7% ft 

Mxmg* 35 112 13%013>» 13% ft 
hair O10 21 3914 15% 16 15% 

JtatBdl 30 410 2ft 2A 2% -A 

jracorp 673 3fJ 3H 3}« +A 

KhaihCp 15 11 3 3 3 

KhDyEro 010 35 3 17% 17% 17% 

Ibg6| 0 lie 15% 15% 15% 

Uberp 0*6 29 223 6^ 5% 6% -A 

Lyrcti Cp 021 13 68 B7 65 6S -2 

Menem B 58 38% 38% 39% 

Merita A 05? 11 247 31% 30% 31 

Mereco 020 4 0 7% 7% 7% 

Mbmuda D 501 11 10% 10% ft 

> emu 15 6% 6% 6% 

Moog A 1*0 14 52 20% Z0% 20% ft 

MSREfirf 11 53 fj % H 

NedPafflM 4 143 6% B% 8% ft 

MTItnA 0*6 23 371(05% 34% 35 ft 


4 pm close October 15 


FI Sh 

Stock Dte. E 100s Mgb Low One Omg 

taiwcE 109 » 4,i 4% 4% 

NVR 8 110 9% 9& 9ft ft 

< PogasisG 0.10103 1018 10% 10% 10% 

Pena o*o i 132 s% rtfj a% +% 


PffirmyA 033 14 44 


46 45 46 
14 13% 13% 


RaganOred 27 2 30l; 30% 30>; +% 

SJWCorp 222 9 8 3*J; 39% »% ft 

Tab Prods 020 12 62 7 6% 7 

TeBDBffl 0.40 15 576 38% 38% 38% -% 

Thetmettes 35 54* 22% 21% 22% ft 

Themvkn 2fl 311 35 34% 34% ft 

TofNAx 0*0142 395 10% 10 10 ft 

TownCmnr 4 209 )J % % 

Tittcn 0 110 12 il H +A 

Tubus Mew 6 815 10% 10% 10% ft 

unfoorteA 023 56 189 1% Hi Hi -A 

U&foodaS 020 60 40 If2 H2 1J2 

USCeM 17 48 29% 29% 29% 

I vtacomA 11611G6 35% 33% 33% -1% 

tffammfl 1M10MI 35% 33% 33% -1% 

IMT M2 17 74 12% 12% 12% ft 

Xvtronw 3 47 1% ift i,« 


- c - 

CTec 43 100 Z7% 261; 7&2 

CedSOmpe 1*6 16 9 33% 33% 33% +% 

CadmusOomOZO 19 6G5 17% 16% 17A ft 

Caere Cp 32 1 453 9% 9% 9% ft 

Crigana 2*5 2 B47 5% 5% ^2 +A 

cal Moo 201349 15% 14 14% ft 
Candela 30 160 6% 6A fi)i -A 

MtaS 32 52 24J 2A 2% +A 

Canon he 0*2 33 24103%102%103% +1% 
Caramon 082 20 115 41% 40% 41 +% 

Cascade D3B 15 232 13% 13 13% +% 

Casey S 01017 410 18% 1ft ift ft 

Ctfgena 7 505 ift 10% 10% -% 

CEMCp 12 73 9% 9% 9% ft 

Oenfcxxr 43 4983 34% 33% 33% ft 

QntrlFU 06B 13 652 25% 24% 24% 

CntlSpr 9 17 17% 17% 17% ft 

Chandler 13 ziOO 6 6 6 

cneptel 0*8 37 3921 41% 40% 40}J -A 

ChrmSh 009 3 8450 5% 5 5% 

ChachUrh 11941 1 % )| 

Chenrfab 14 X 14 1ft 14 

Chempower 072 29 913 SR 5fj 5)3 
OlipsBTe 1678406(00% 17% 19% +4% 

OdranCp 32 5934 19% 19% 19% ft 

ChnFia 1.48 14 339 57% 5ft 5ft -% 

ChtesCp 025 34 3Z7 57% 57 57 ft 

□man 54 2B9 17 16% 16% 

CkriBlge 2228651 24% 23 23% ft 

CtocaS* 486660 6099 6ft 85% ft 

02 Bencp 1.16 17 209 48% 47% 48 

CfcaiKr 2 217 3% 3% 3% ft | 
an»f 181485 3ft 33% X +1 j 


Have your FT hand delivered in 


T ur key. 


,-SSta over your compete by having 
‘ Hand defivery services are avaftaWe to- afl sutecri te€hif GariantePt Qebze, Istanbul, Izmir, Izmlt, 

*. BaiBaahr, Bursa, Qanakkale, DwiteU, ^ uzce ’5 r ^^ 'or^^sum, Soke end Trabzon. Please 

t'Orm; KDZ& b&> Konya, K.Maras, Malatya, Marmans, Man^erem^ou, Minsuni, 

Dunya S^^HmAS on f 212) 629 0808 (30 lines) for more Information 


CncaCtteB 1*0 22 55 X 38% 38% ft 
CadeMarm 4 4 3% 03% 3% ft 

EbgnmCp 2015572 15% 13 14% -2% 

Cognoe 35 2227 3l% 30% 31% 

Coherent 14 774 X 35% 35% ft 

Qttgan 020 7 349 19% 19% 19% 

COM Gas IX 10 54 23 22% 22% 

Cana* - 019 13 552B 20% 16% 20% +1% 
CnroiA 009134 602 15% 14% Ufi -A 
CnsHSp 0*91377877 1ft 14% ift ft 
CaomMsOTS 13 BIB 40% X% 40 

CbmonC 34 87 28% 2ft 28% 

ampltea 1 519 6% 5% fift 

Cmpuxne 5932484 12% 11% n% ft 
Cnhare 141022 ift ift ift -% 
QMoM 85473014% ift 13% -A 

Consfian 15 40 ft 5% 5% ft 
Cnrfteb 354222 27% 26% 27% ft 
CarnA 0*0 191189 22% 21% 21% ft 


Qnhare 

CntthdA 

Consfian 

cnrOab 

CaersA 


Financial Times. World Business Newspaper. 


CopyWe 841361 7 ft 8% ft 

ConflQH) 05011 11 32% 32 32 
Goffmyqp 164033 11% ift io% +A 
Cracker B 0*2 21 2157 22% 21% 22 -% 
Oraffs* 342688 8% 6ft 
Crown Rea 4i im 6 s% 077 -24 
Cuno 334124 15% 15 15% ft 

WW4 3 1254 9% 8% 8% ■% 
Cyrix 1523(55 X 17% 18% -1% 

Cytagso 41464 3* 5% 5i3 -A 


- D ~ 

DSC CTO 1423363 17 15% 1ft ft 

Urtfirou an 9 3 92% 92% 92% 

Kraft® 2 674 3% 3 3A 

Mncm 131548 1ft 1ft 16% ft 

DauplttDD 1.14 14 2SS 32 31% 31% 

Deo Shape 020 16 194 4% 4% 4% ft 

DMbfe 029 37 167 X 37% 3ft ft 

Oatchangn 044 36 117 20% 20% X% +% 

OcflCbmp 2547189u8ft 8ft 88% +3% 


- H - 

MflngLH 33 178 8li 552 ft 

Hartevyid 08( 10 37 77 26% 27 

Harper Bp 0*4 18 657 u23 22% 2211 +ii 
HSOftCD 016 7125B40li72% Bft &4 -ft 
Healhcar 22 3405 47% 46 46% ft 
Heritecm 006 14 24 11% 10% 10% 
KBRdnTch 171161 8% 7% B, 7 , +A 
HacWtagw 016 11589 3% 3A 3A -A 
Hekkuj 102157 10A 1DA1O40 +.40 

HetenTroy 0<niui6% 15% 15% +% 
Haw 060 22 7200 u18% 17% 17% -A 

Holotfc 2S17X 24 23% 23% 

Home Barf 0*B 11 14 25% 2ft 2ft •% 
Hob teds 048 21 3735 *1% 35% 35% -5% 
HUM® 020126 685 15% 15% 15% 
ttnthgm 080 13 1097 24 23% 23% 

Hum) Co OOB 9 67 5 4% 4% ■% 

HatcHTscb 121768 47 45% 46% +% 

Hytxttn 4 2 8% 7% 8% 

HyoBtaf X 22 3% 3% 3% 


ffRSyn 19 283ul6% 16 16% +% 
BSkoal 1 368 1ft 1% ift *ft 

tetnucor X 386 11% 10% 10% ft 

tonunoon 3 726 4 3*2 3% ft 

imped Be 040 9 121 29 28% 28% 

Wte GO 134 12% 12% 12% ft 

totem* 3B32356 29% 28% 28% +ft 

tagtasMlx 066 14 2502 17% 16 1 7% +Sc 

bdLotl 020 1 992 1ft dlA lA 

tetenDev 78025 10 9% 9% ft 

K^jtSSys 116 697 32% 30% 31% 

WflOTW 4 931 1% 1 1ft +A 

krai 020 2Bfflaonift]oa74iii% +3% 
Unafi M 218 2% 2% 2% 
uegne 040 inott 10% a% 9% +f2 

MarTri 272260 34% 23% 24 +% 

karfwA OX IS 529 17 18% 17 ft 

US* 234253 11% 10% 10% ft 
interim! 144506 3% 2% 3% +% 

make <71604 9 8% 9 +% 

kfcncfc 13 849 14% 14% 14ft -A 

ranayaA ia 51G 20% 19 % ib% 

ktwrore 0*5 23 1240 28 28% 27% +% 

tePWfiiCD 8331220 25 23% 34ft +ft 

teandh 15 5 14 t4 14 +% 

IWftfcadD 1.13 29 nt«>214%214%7)4% 4-1% 


- J- 

JUSnsek 16 186 11% 10% 11 
JmilBC 028 15 70 7% 7% 7% ft 
AGH 0*4194125 19% 18 18% 
JotekteW 40 13 14% 12% 14% +1% 

JOWW 15 427 12% 12% 12% ft 

Janes Usd OOB 78 3767 45% <2% 45% +2 
JS8Ra 120 15 141 38% 39% 35% ft 
Jonoug 032 14 137 15% 15% 15% 

MIb 018 12 306 11% 11% lift -A 


-K- 

KMb 006 30 40 10% 10% 10% 

kmraQpx(L44 12 9B4 10% 10% 10% ft 

KtfySv 084 15 201 30% 29% 29% ft 

KMbaB 0*2 14 43 35% 35% 35% 

HUM 10 9639 25% 23% 24% ft 

tel A 0 B98 % ft A 

tengf 94507 28% 27% 28% +% 

tefckeS 016 51530 12% 11% 12 -ft 


84125 32% 031 31% ft 
241B1D5 10% 10% 10% ft 
7 8252 48 44% 45% -1% 

59 141 ft 8% 8% ft 
16 ZlOO Hi Hi Hi 


- o - 

0 Charleys 37 5B3 10% 09% 10% +% 

QctfX 313T17U3ft X3D% ft 

OdatksA S 66 13% 12% 13 +% 

OHanreLg 048 19 558 15% 14% 15 +ft 

OuktayN 1AD 6X100 42% 42% 42% 

(Moca 1*2 151086 34% 34% 34% +% 

Ok) Kan 128 14 422 44% <3% 44% ft 

OklNsGB 09216 43 3B% 3B% 36% 

O n be n corp 1*0 10 224 34% 34% 34% ft 

One Wee 20 262 174 3% 3% ft 

Orecto 493272B 46% 44% 44% ft 

Orb Soto 1X2B32 19% 18% ift ft 

Onotedi 0*9 11 754 12% 12% 12% +% 

OreprtM 031 66 1772 X 29% 30% -2% 

Orihota 7 296 B% 7% 8% ft 

(taro 2 52 3f t 3 A 3A 

OtbkSA 029 54 344 1 5% 14% 14% ft 

(tatahT 0*0 43 X 12% 11% 11% ft 

OttwTad 1*0 13 46 33% 33% 33% 

CMrHDi 5112707 46% 47% 48 +fj 


- P - Q - 

Pacror Gffl 10 1434 54% 52% 53% ft 
PatttaTOxOAl 10 571 5% 6% 8% ft 
PadCreA 23 581 75% 73 74% +1% 

PrertDtfl 2410907 77% 75% 77 +1% 

ParameK 536201 54% 52% 53% +% 
Paychexl 024 81 2651 63 60% 62% +1% 

Payee Am X IX 13{i 13% 13fi Wt 
PeerlGBE 050 22 42 12% 12% 12% ft 
PeneTrty 10 IX iris 24% 24% ft 
PHmlftg 1*018 23 38 37% 38 +% 

Berta* 050 16 41 27 26% 27 ft 

Pemedil ( 79 id 1 i& -A 

PeawaSL 020 25 16 19% 16% 16% ft 
PsopMfi 0*0 12 627 Z4% 24% 24, 7 « -A 
PBOpksH 0*8 11 4008 U24 22% 23% +% 
Psrrtgo 181422 10 9A 9% ft 

PBtmilBX 1.12 65 11 U38 35 35% +1 

FhoetnTch 271S01 iB% 17% 18% +1% 
RiysOAn 12 410 12% 11% 11% 

PittSdl U48Z25 2 9 9 9ft 

Pkkna 4412202 37% 33 3ft -ift 

Ptoneatfip CUO M X 26% 26% 28% 

PSorffi 092 24 Muflft 65% Bft -ft 
PtaisefStx 012 ID 151 12 11% 11% 

Piter 111 1890 20% 18% 19 ft 

mnlA 88 1329 24% 22% 22*9 -1*2 

RjJTel 9 723 8 7% 7% -% 

Pnxbk 080 11 7 23% 23% 23% ft 

Pdwefl 26 34 ft 9% 9% ft 

ptogcm 0 204 iA id 1% 

Pro Lite 014 7 IX 11% 11 11% ft 

ProSEk 366 4136 95 88 90% +1 

PHO# 1710(73 . 22 21% 21% ft 
PrtckftX 24 3778 15% 15 15% ft 

Prtrarad 16 254 13% 12% 13% +% 

Prod Ops x 028 381234 37 36% 3ft ft 
OusMerCM 069 18 967 14 1ft 14 

OudotaB 10312130 39% 37% 38% ft 
duel Food 020 22 416 37% 35 35 -1% 
Qmnfcm 1013047 21% 20% 2ft +,’, 
Quttafly 16 2096 27% 28% 27 ft 

Orinfics in 1151 62% 79 80% -1% 


S&wbrCI 1.10 22 716 X 19% 1ft ft 
Strmtagic 011X i,*2 1% 1% ft 

StrotDy 0629714 23% 21% 23% +2 
Styker 0*5 X 7729u30% 2ft 30% +1 
StOvtnDx 08014 IX UK 11% 11% -% 
SurntomoB 0*0 3x100 24% 24% 24% 
SunmHTB 11 1264 6% 5% 5% ft 

Sun Sport 3 14 2% 2% 2% 

Sudfic 2876654070% 68 70 +1% 

Sutter Ri 240 161 1227 11% 12+% 
Swift Tre 0*1 281B95u23% 22 23 ft 
SytstekC 689223 1B% 17% 18 

SymaTOc 14 4096 12% 11% 11.40 -.61 

Synaloy OX 12 368 17% 16% ift ft 

Synette 76 262 37 X% 3ft -% 

SynmSoft 010 161569 12% 12 12 -% 

SytamSca X 271 14% 13% 14 ft 


-T- 

T-CMSc 4 684 2% 2 2 

TrewePr 084 321400 36% 35 35% ft 

TBCCp 10 607 5% ft 5% ft 

TCACnbte 0*6 19 501 XH 26% 2ft 
TO GpA 5130926 13% 13% ift ft 
TadriMB ZS92B1 29% 29 29% ft 
Teeumaefa 240 10 ZlOO 54% 54% 54% ft 
TokateC B01194 16% 14% 15% -1% 
TtroSyn 11 7D8 20*2 10% 20% ft 
TWabt 21 125 1324 13% 13% 

TsMbS 78125BB u83 B1 62% +ft 

TobonCp 001 22 2704 1ft 12% 12% -% 
TakaTac 24 538 21% 20% 21 +% 

TtaPMOR 020 X 8160 43% 42% *3A +lA 
Three CM 5533506 68% 56 66% -1% 
11 13 BOB B% 6 6A +A 

TJfenfi 1122 10 406019% 18% TO +% 
Todfl-AOx 0*6 23 IB 13 12 13 

Tokyo Mv 031 20 13 57%d56% 57% +% 
Tom Brawn 148 5781719% 19% 19% ft 
ToobcAta 450 20% 1ft 1B% -% 

Tapps CO D2BZ3 618 4% 4 4 -% 

TW Enter 0 525 u% d% A 

Transited 2 513 u7% 6% 7% ft 

Transcend 20 680 5% 5 5% ft 

Tmnwkk 1 3A 11 393 53% 53A 53% 

Trtnteta 802 4998 16% 14% 15% -1% 

Ttamfan 16 2S0 4% 4% 4% 

TnntCOBKC 1.10 IB 224 24% 23% 24 ft 

TecngLab 020 46 948 B% 7% 7% +% 

IjnRH OT2 31 2937 28 >z 28% X% ft 


- u - 

(Mta 2 155 ti il H 

UQUasGs 1*2 19 766 22% 21% 2% +% 

IMM Si 040 12 nOO 20% 20% M% 

LWtofl 012 24 86 U32 31% 31% ft 

IHHn 2*0 14 450 51% 50% 51 ft 

US Banco 124 163568 40% 39% 40% +% 

US Energy 42 248 1 5% ift 16 ft 

US fatal 3909739 79 71% 78+6% 

UG5WM8 5 86 3% 3% 3% ft 

US Tax 1*0 16 366(162% 91% 61% +% 
UST Cap 026 14 1403 al ft 17% 17{i -A 

Utah Med OOB121B3G 12 11% 11% ft 

IMTetev 0*0 24 2 97 97 97 -1 A 

Ufa 0 159 1*4% 4 4 


- V - 

VMnontf 040 17 219 3ft 34% raft 
Wnfrd Gel 79 1301 lftd17% 17% -% 
Vartan 0*G 7 344 23% 23 23% ft 

vernmax fl 8947 ib% ib% 19% +% 
Vertav 28 565 41 37 41 +1% 

tor X 1400 22% 21% 21% ft 

UcopRri 012 23 82 14% 14 14% +A 

VtawtaRte 42 1229 9% 8% B% ft 

VIS Tech 1870791 1ft 17 18% +2% 
VbhoB 0*0 71186 20)1 20% X% ft 


- w - 

HtangLab 34 *738 22% 22 22% ft 
Warner Ent 0*9 16 345 17% ift 16% ft 
Ubrtflfecn 351497 10 ft ft +A 
VfedMiri 092 123258 38% 37% 3ft ft 
WOtainM 028 12 5 2ft 20 2ft +% 

WauaaPMQ22 17 758 20 1ft 19% +% 

WMfli 248 16 425160% <ft «% +2 
VWamBnc 0*2 13 IE 5ft 49% 30% 4% 
WMpSW 103 786 29% 28% 29 ft 
HMSaaU 343456 34* 2 91 3f -&%( 
Vfflmtto t*4 124330 87 63 64% -2% 
MnsSOaxna SO 361 30% 30 x ft 
HktotaL 02B 15 157 gift 11% 11% ft 
WorldCom 37537G54 22% 22 2% ft 
WoroVreta 048 21 2195 21 20% 20% ft 
1WPADR 023 21 256 38% 3ft 36% +1% 
WynmGdna4Q 302586 23% 23% 23% 


-X- Y-Z- 

Mte 22SB11 3ft 3ft 36% ft 
araam 265440 2 ft ift 20 ft 

XamCotp 54180 <A 3tJ 3>J 

WIOW 0* 71270 12% 11% t1 % ft 
lakRBSi 23 KBS 11% 10 % k ft 

ZknUah x 1.78 14 45 91% «J% 91% *% 





Profit-taking More new highs, German carmakers climb 


T 


pulls Dow 
from peak 


EUROPE 


AMERICAS 


Profittaking sent US shares 
lower in early afternoon 
trade, just a day after the 
Dow Jones Industrial Aver- 
age had finally pierced the 
6,000 point level, writes Lisa 
Bransten m New York. 

Blue chips started the day 
sharply stronger, led by a 
surge in technology shares 
that sent the Nasdaq com- 
posite, which is weighted 
toward that sector, up nearly 
2 per cent. 

In early trading, the Dow 
gained more than 34 points, 
but by lpm the Index bad 
reversed course and was 


US Indess. 


150 — ■ : - 

Kasdan CarapMte- 



26.46 lower at 5.S8&54. The 
Standard & Poor's 500 also 
reversed early gains and fell 
below the 700-point level, 
down 8.62 at 699.92. The 
American Stock Exchange 
composite fell 3.49 at 575.84. 
NYSE volume was 284m 
shares. 

Shares derived no strength 
from the tidal wave of earn- 
ings announcements 
released yesterday, although 
the bulk of the reports were 
ahead of analysts' expecta- 
tions. 

The Nasdaq composite 
jumped more than 26 points, 
or 2 per cent, at the opening, 
largely on the heels of a 
stronger than expected earn- 
ings report from Intel, the 
semiconductor giant that is 
the second-largest company 
on the Nasdaq after Micro- 


soft By early afternoon, 
however, the Nasdaq was 
2L20 off the record set on 
Monday, bringing the index 
to 1,254.16. 

Shares In Intel initially 
jumped $6V4, before failing 
back to a gain of $ 2 % at 
$109%, which was still a 
record high. Late on Mon- 
day, the company reported 
that earnings increased 41 
per cent, handily beating 
analysts’ expectations. 

Texas Instruments helped 
to inspire some profit-taking 
in the semiconductor sector. 
Although the company 
reported operating earnings 
that were ahead of expecta- 
tions, it said that it expected 
a 10 per cent price decrease 
in the semiconductor sector 
this year. The Shares, which 
initially gained as much as 
$ 1 %, were off $1 at $54% by 
midday. 

Several components of the 
Dow reported results. Gen- 
eral Motors slipped $% to 
$51%, Coca-Cola, off $% at 
$48%, and Eastm an Kodak, 
3% lower at $77%, all slipped 
despite stronger than expec- 
ted results. Meanwhile Cat- 
erpillar's health earnings 
report helped it advance $1% 
at $70. 

Canrafl jumped $14% or 20 
per cent to $85% on news 
that CSX would buy it in a 
deal valued at about $ 8 . 1 bn 
Shares in CSX fell by $3 to 
$46%. 

TORONTO put in a solid 
midday performance as it 
returned from the long holi- 
day weekend determined to 
catch up with Wall Street's 
advance on Monday. 

By noon, the TSE-300 com- 
posite index was 17.4 higher 
at 5,478.60, with strength in 
the the oil and gas sector 
helping to outweigh weak 
golds. Volume totalled 38.7m 
shares. 

TVX Gold slipped 5 cents 
to C$9.40 as the company 
confirmed that it would sus- 
pend work on a multimil- 
lian-dollar mining project in 
Greece If local residents con- 
tinued their 10-month cam- 
paign of disruption. 


Overnight strength in the 
Dow combined with gains in 
the dollar, bands and com- 
modities to lift European 
equities. New ail-time highs 
were seen in Germany, the 
Netherlands and Spain, as 
well as three Nordic coun- 
tries, Sweden, D enmar k and 
Norway , and in Hungary. 

FRANKFURT put the 
accent on carmakers. BMW 
and Daimler gained DM18.40 
to DM896.40 and DM2.12 to 
DM86.57 as the Dax index 
rose 17.90 to an Ibis- 
indicated 2,718.70. 

Turnover shot up from 
DM6.1im to DM10.8bn, Daim- 
ler Itself accounting for 
DMl.2bn. Mr Christopher 
Will at Lehman Brothers 
said the German carmakers 
were responding to the posi- 
tive US outlook for car sales 
combined, unusually, with a 
strong dollar which was 
good for their profit margins. 

There were falters, notably 
the big three banks. Com- 
merzbank shed 16 pfg at 
DM334J32, Deutsche 53 pfg at 
DM71.15 and Dresdner 29 pfg 
at DM39.60, with sentiment 
weakened by financial prob- 
lems at two German engi- 
neering groups. Mr Will's 
colleague, Mr lan McEwen, 
thought that the banks' 
exposure could be relatively 
modest, but he still had 


FTSE Actuaries Share Indices 


Oct 15 THE EUROPEAN SEISES 

Hourly cftangw Open 1030 11.0D 1Z0Q 13JQ 14JM 1S.P0 Ooa» 

FTSE Eurocrat* 100 176068 1700.62 1771.80 l77l.11 1773JJ3 177449 1775-15 177444 

FTSE Eurocrat* 200 1B22.1B 188581 182503 1827-68 1831-07 1631.05 1831.71 1B31.79 

Oct 14 Oct 11 Oct 10 OCt 9 Oct 8 


FTSE Eurocrat* 100 1758.17 17S56G 1754.35 1765.10 176569 

PISE Euroback ZOO 181260 150554 1800.45 181294 181515 

bm loon (zenom* MtMW in - irTssct am • isnsi mcbr in • i nan no - issua t Parte 
O USE UBMM LWtd tflK M UgMi nM 


Dresdner and Deutsche as 
sells on the grounds that 
they were not creating 
shareholder value. 

AMSTERDAM saw Royal 
Dutch up Another FI 320 at 
FI 285.50 on oil price gains, 
t * nri VNU 70 cents higher at 
FI 32^0 as it said it would 
sell its 15 per cent stake in 
Blenheim, the exhibitions 
group, subject to a bid from 
Britain's United News and 
Media. Elsevier, VNU*s fol- 
low publisher, rose 30 cents 
to FI 28.90, according to 
some, on relief that it had 
not made a competing Blen- 
heim bid. 

The AEX index rose 3.54 to 
592.45. Philips said it would 
restructure at its Eindhoven 
headquarters, but that was 
not deemed enough after its 
disappointing report on Mon- 
day - the shares fell 60 cents 
to FL 61-90. 

MADRID ran its electrical 
utilities even, harder after 
publication of the govern- 
ment's privatisation plans 


for 1997, the sector rising 2-5 
per cent as the general index 
closed 4.83, or 1.3 per cent, 
higher at 377.52. 

Endesa, Spain's dominant 
electrical utility and the cen- 
trepiece of the 1997 privatisa- 
tion drive, jumped Pta270, or 
3.5 per cent, to Fta7.950. 
Am ong other named compa- 
nies, Gas Natural put on 
Pta550 at Pta22.350. Repsol 
Pta90 at Pta4£10, and Tele- 
fonica Pta40 at Fta2,495. 

STOCKHOLM'S celebra- 
tions were marred by a 10 
per cent drop at Terra Min- 
ing, the gold prospect 
suspended on Monday, 
which fell SKrl4.50 to 
SKT325.50. 

Terra, said yesterday that 
it was in early discussions 
over a possible merger with 
one of several mining com- 
panies that had showed an 
Interest in the Swedish 
group this year. 

However, the broad mar- 
ket managed to get both its 
big drug companies moving 


upwards at the same time. 
The sector rose 2 3. per cent 
with Astra np SKr6 to 
SKr302.50, lifted by over- 
night US gains, and Pharm- 
acia & Upjohn SKi550 better 
at SKT244.50 in a rebound 
from last week’s losses on a 
forecast of a flat third quar- 
ter for earnings. 

The Affersv&rlden General 
index rose 18.0 to 2,173.7, 
boosted additionally by 
Ericsson which rose SKrtL50 
to SKrl77.50 after str onger 
than expected figures from 
Intel of the US on Monday. 

ZURICH pulled back from 
an intraday peak on profit- 
taking and the SMI index 
finish ed &5 higher at 3 ,8 2 2 . 2 , 
Just shy of its 3£28.4 closing 
high on October 4. 

Roche gained on its upbeat 
sales and profits outlook, 
although profit-taking late in 
the session blunted the 
advance, leaving the shares 
up SFr50 at SFr9.705. 

Among mixed financials, 
Swiss Re gave back some of 
its earlier gains to close SFr6 
higher at SFTL360. 

In the dollar-sensitive 
multinationals, Nestle, a 
recent underperformer, 
added SFrll to SFr 1,413 and 
ABB gained SFr26 to 
SFrl,587. 

Sulzer added SFrl4 to 
SFrTIO ahead of tomorrow’s 
press conference to give 
details of the restructuring 
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of its troubled Rued weaving 
machine business. 

MILAN found support for 
a technical rebound in Wall 
Street's early strength and 
strong bond futures and the 
Com it index was 7.66 h ig h er 
at 6ZL16. 

Gemina jumped 5.3 per 
cent after Monday's meeting 
with analysts. The shares 
rose L37.4 to L74D.7 as Inves- 
tors gave a favourable 
response to plans to split up 
the company and a number 
of brokers restated positive 
recommendations. 

Montedison was up L19.4 
at L995 after news that its 
joint venture with Shell, 
MonteH, would build a poly- 
propylene plant in France. 
Bni, the energy group, rose 


LJ38 to L7.508 ahead of next 
week’s share placement. 

Fiat finished L34 higher at 
L3^98 after a low oT L3.940 
as the company continued to 
be buffeted by the depressed 
domestic car market. 

Among otherwise firmer 
telecoms stocks, Olivetti 
gave up L8.4 to L482L5. 

insurers put in a strong 
performance with Generali 
lass Higher at LS1.698 and 
Ina L17 ahead at L2.15S. 

PARIS closed at a new 
high for the year. The 
GAC-40 index pot on 24.66 at 
2 , 168.28 in turnover of 
FFr6.65lm. 

Alcatel fell late In the day, 
closing FFr10.10 lower at 
FFr444.90 on market talk 
that it had won the bidding 
for the electronics group, 
Thomson, but that the mis- 
siles activities were being 
sold to Lagarddre, which 
rose FFr3.80, or 2.9 per cent, 
to FFr133,10. 

Among the big winners, 
Gtoferale des Eaux was the 
day’s most active stock and 
gained FFr30, or 5.1 per cent, 
to FFr620 after an analysts' 
meeting on Monday's first- 
half results. Its subsidiary, 
SGE, ended FFr13.10 or 14.7 
per cent higher at FFr102 on 
the group’s restructuring 
plans. 
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Nikkei up 1 .9% in fourth-largest rise of year 


ASIA PACIFIC 


Mexico slips further 


MEXICO CITY continued to 
slide at midsession as a ner- 
vous market waited for the 
peso to stabilise. 

The IPC index, which fell 
1.4 per cent an Monday as 
the peso dropped to a 10- 
month low, gave up another 
24^4 to 8,263.14 as investors 
awaited signals from the 
central bank auction of Trea- 
sury bills, or Cetes, later In 
the day. 

Traders noted the peso’s 
weakness stemmed from 
profit-taking on speculation 


that it could weaken further. 

BUENOS AJQtES was weak 
on more of the profit-taking 
seen on three of the previous 
four sessions. The Merval 
index eased ail to 580.92 at 
midsession. However, ana- 
lysts noted that fundamen- 
tals remained strong and 
local pension fends contin- 
ued to buy equities. After a 
nine-day rally which ended 
on October 8 and saw the 
Merval rise 8.4 per cent, the 
Index has dropped 1.8 per 
cent since last Wednesday. 


S Africa remains at a high 


Johannesburg's all-share 
Index held on to early gains 
to finish the day at a second 
consecutive record high, 
although the broad market 
lost steam In afternoon 
trade and golds put In a dull 
performance on a weaker 
bullion price. 

The overall index rose L6 
to 7,078.1 and Industrials 
added 7.7 to 8,806.0, but 
golds gave up 11.7 to 
1.728JS. 


Among losing gold stocks. 
Kloof Gold Mining tumbled 
80 cents to R39.50. 

Hartebeestfontetn Gold 
Mining fell 30 cents to 
R11.30 In response to Tues- 
day's report of a 25 per cent 
drop in taxed profit in the 
quarter ended Sept em ber 30. 

However, coal stocks fared 
better with Anglo American 
Coal collecting 100 cents to 
R351 and Gold Fields Coal 
Improving 60 cents to R20. 


A strong surge of buying 
broke TOKYO out of its 
recent torpor. The Nikkei 
average registered Its fourth- 
largest rise this year in a 
marked recovery in volume, 
writes Owen Robinson. 

The 225 index climbed 
400.68, or 1.9 per cent, to fin- 
ish at its day’s high of 
21,429.93, after a low of 
21,094£3. Volume recovered 
to an estimated 347m shares, 
from the year's low of 
187.73m posted in the previ- 
ous session. 

The Tepix index of all 
first-section stocks rose 25.61 
to 1 , 601 . 86 , and the capital- 
weighted Nikkei 300 by 5.10 
at 300.57. Advances over- 
whelmed declines by 931 to 
154 with 132 unchanged and, 
in London, the ISE/Nlkkei 50 
index rose L2 to 1,463.44. 

Investors were inspired by 
the overnight peak on Wall 
Street, according to traders 
who said that Tokyo's fresh 
activity could indicate a 
shift in the market mood. 
Cautious uncertainty ahead 
of the general election on 
October 20 is being replaced 
by a more positive outlook. 

However, some analysts 
noted that Tokyo, earlier in 
the month, had remained 
impervious to strong gains 
in New York and an Euro- 
pean markets. Another fac- 
tor buoying Tuesday's trad- 
ing was the injection of new 
funds, including pension 
money, which offset heavy 
selling by foreign investors. 

A survey report in a busi- 
ness daily predicting a 
majority for the conservative 
LDF in parliament’s lower 
house was well received by 
market participants, traders 
said. But renewed political 
uncertainty may still drag 
the market down ahead of 
the weekend, they added. 

There was renewed buying 
Interest in blue chips, 
including carmakers and 
semiconductor-related 
Issues. Toyota added Y40 to 
Y2.770 and Nissan Y2fl to 
Y879, Nikon rose Y50 to 
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Yl.330 and Advantest Y210 
to Y4.600. 

West Japan Railway (JR 
West), closely watched by 
investors in the wake of its 
market dehut last week, 
edged up Y1.000 to Y37L000. 
after dropping Y4.000 on 
Monday to lose ground for 
the first time. East Japan 
Railway (JR East), the first 
railway to be privatised, 
gained more ground after 
ending a long losing streak 
on Monday by adding a fur- 
ther Y5.000 to Y508.000. 

Japan Airlines rebounded 
Y12 to Y714 after five consec- 
utive days of decline on 
media reports that it will 
shortly announce an unex- 
pected fell in profit for the 
first half to September. 

In Osaka, the OSE average 
added 267.39 to 21,838.01 In 
volume of 17.7m shares. 

The Asia-Pacific region i 
was a study in contrasts. 
WELLINGTON had a hal- 
cyon day. The NZSE-40 Capi- 
tal index bounced by 57.18, 
or 2.5 per cent, to a 32-month 
high of 2,321.66, in solid turn- 
over of NZ$i06m, as dealers 
put an inconclusive election 
result to one side and moved 
on lower than expected infla- 
tion figures. 

Strength in the debt mar- 
ket contributed to an out- 
standing performance by 
Telecom, which finished up 
32 cents at an all-time high 
of $7.32. 

SYDNEY’S celebrations 


were reduced to a bare mini- 
mum after News Corp’s 
chairman and chief execu- 
tive Mr Rupert Murdoch said 
that the madia group’s first 
quarter was below expecta- 
tions. The shares fell 14 
cents to A$7.20 and. while 
the All Ordinaries index reg- 
istered its second successive 
all-time closing high, it 
ended just 2.9 points higher 

at 2,366-2. 

DHAKA bounced back to 
post a record single session 
gain of 6.8 per cent, overcom- 
ing some of the 1L4 per cent 
loss accumulated in the pre- 
vious three sessions. 

The DSE index rose 122.44 
to 1,916.03, but in sharply 
lower turnover of Tk70.6m, 
with many investors unwill- 
ing to book losses. 

The recent tumble came 


after the market regulator 
set the limit of price fluctua- 
tions of shares within 10 per 
cent of the previous day's 
price. The downbeat view 
was exacerbated by a warn- 
ing from the Securities and 
Exchange Commission that 
investors must avoid trading 
in 24 lossmakixig companies 
and avoid transactions in 
the kerb market 

HONG KONG posted 
another record closing high, 
still deriving strength from 
interest In property and 
banking stocks. The Hang 
Seng index finished 160.35 
ahead at 12,490.70 in turn- 
over that jumped to 
HK$8.4bn. 

Among the day's big gain- 
ers, HSBC Holdings rose 
HK$2 at HK8151.50. Hang 
Seng RanV added HKS2.50 at 


HKS92.75, Cheung Kong 
firmed HK$L60 at HKS62-60. 
and Henderson Land 
advanced HK$1 at HK$7&50. 

SINGAPORE gave up 
much of its early gains in a 
subdued session that saw 
selective bargain hunting 
among property stocks 
which were at their low for 
the year. The Straits Times 
Industrial Index closed 14.90 

higher at 2,060.48, well off its 
intraday hi gh of 2,071.18. 

SEOUL ran into profit- 
taking which brought an end 
to Its eight-day winning 
streak and the composite 
index lost 13.67 to 828.61 in 
active volume of 5 5 - 2 m 
shares. 

Analysts noted that the 
Securities Exchange Com- 
mission had asked the prose- 
cutor’s office to investigate 


cases of alleged stock price 
manipulation and insider -ji 
trading which could further 
dampen sentiment in the - 
short term. 

Among blue chips, Sam- . j 
sung Electronics lost - J 
Won2£00 to Won66,600, and - 
Korea Mobile Telecom fell 
Won700 to Won27.700. Bank • 
shares were also hit Seoul- 
bank lost Wonl30 to 
Won 5 ,230 and Donghwa __ . 
Bank Won50 to Won4,720. 

Domestic institutions 
heavily sold Sbinhan Bank 
after an additional 1.75 per 
cent of the shares were made 
available to foreign buying. 

The stock fell Won700 to 
Wonl4,400. 

LG Metals attracted inter- 
est, rising Wonl, 100 to 
Wonl9,900 on expectations af-ai*r 
higher earnings. 
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brighter and work better 


we do not have a future. 


Which is why from advice 
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